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ENERGY ECONOMICS NORWAY 


NEGOTIATIONS FOR TAKING LIQUIFIED NATURAL GAS ASHORE 


Oslo AFTENPOSTEN in Norwegian 8 Apr 81 p 4 
[Article: "Decision in Hydro's Industrial Council") 


{Text]) It is of crucial importance that in connection with 
taking liquified natural gas ashore in Norway that an agree- 
ment be reached on terms that make this industry competitive, 
concludes a statement from Norsk Hydro's industrial council 
regarding the price negotiations on the Statfjord-gas. In a 
comment on this statement, General Manager Odd Narud said 
yesterday that if the Norwegian industry could not get a price 
that makes the gas fit for industrial purposes, the general 
purpose of taking gas on shore in Norway becomes questionable. 


It is not a question of any kind of subsidies, states Narud. The price ve suggest 
paying is the price we presume the liquified gas has on the continental uwarket, 
less the cost of transportation, 


Norek Hydro, along with Dyno Industries and Saga Petrolkjemi, make up che so-ce od 
buyers group that has negotiated with the Statfjord-group about prices of the © 
gas and of the liquified gas field we could supply by taking the gas on shore in 
Norway. An agreement has been reached about the principles for the price calcula- 
tion of the dry gas, allowing for the continental price, less the extra cost 
incurred in transporting the gas from Norway to Emden. 


The buyers group wanted corresponding principles effective for the liquid gas. In 
that case it will go to the petroleum works in Rafnes and to Norsk Hydro's petro- 
chemical industry in Heroya. The three companies are negotiating prices on behalf 
of the Norwegian authorities that have the option on the liquid gas. 


Narud did not agree that any “war™ reigned between Hydro and Statoil nor did he 
want to say that Hydro is being “treated unfairly" in the matter of taking the gas 
ashore. 











But, when it comes to the liquid gas, Norsk Hydro is obviously ready to give an eye 
for an eye. If an agreement cannot be reached, the industry in Bamble must be 
secured on the basis of gas obtained from other sources, says Narud. The price 
formula Hydro and the buyers group have submitted pays about the same as that for gas 
from other sources, he points out. 




















Narud and Norsk Hydro think that the liquid gas negotiations should be well on 
their way to being settled before the issue of bringing the gas ashore is decided 
in the Storting. 


lt would be strange if we could not reach an agreement that can secure resources 
for a Norwegian industry which needs them, says Narud, 


In the statement from the industrial council which was approved on April 3, states 
that the council wants to express its considerable uneasiness over the situation 
that has arisen, The industrial works in question, including the whole petro- 
chemical industry in Bamble and Norsk Hydro's largest ammonium plant in Porsgrunn, 
will be faced with an extremely difficult raw material situation. 
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KNERGY ECONOMICS NORWAY 


SAGA PETROLEUM REPORTS NEW OIL FIND IN IDUN FIELD 
Oslo AFTENPOSTEN in Norwegian 8 Apr 81 p 27 


[Article by Hans Chr. Erlansen: "Statoil 60 Percent in the Pipeline: Idun Gas 
Fleld West of Maloy"2 


{Text} Saga Petroleum has found gas in its last borehole in square 35/3 just 
outside Maioy. The AFTENPOSTEN was told that this field will be called Idun. The 
geology in this square is complex, but the result so far is considered extremely 
encouraging by the authorities. In a speech last night, Statoil Administrative 
Director Arve Johnsen said that the company will get 60 percent of the pipeline 
from Statoil.--Phillips has found that the conditions for participating in the 
pipeline are not satisfactory and has pulled out, says Director Sto Laerdal. 


The cost of bringing the gas ashore from Statfjord, Heimdal and square 34/10 is 
estimated to be 13 billion kroner, The gas find in square 35/3 lies on the "right" 
side of Norskerenna, That means that if this indeed is a profitable find, bringing 
the gas ashore in Norway is as good as definite. The find makes the areas that 

lie north of the square--up along the More coast--very interesting. This area is 
not open for exploratory drilling. 


The geology in the square is complex. Furthermore, the find is in a geological 
strata--under chalk--which is unusual in Norway. Also, the "well" where the gas 
is gathered is of another type than is common in the North Sea. All these condi- 
tions, along with the fact that the seismic investigations that have been done are 
not first rate, make it necessary to drill more holes before it is possible to say 
exactly how large the field is. Geologists have said earlier that it can vary 
from a very small find to quite a large one. When speaking of a large one, the 
size of the Frigg field is used as a comparison. It is unclear where on the scale 
this find will end after an evaluation of the last hole. 


One problem with the square is that the water is almost 300 meters deep. That will 
cause problems in case of eventual development. Saga has a 15 percent share, BP 
has 35 percent and Statoil 50 percent. Im case of a find, Statoil's share increases 
according to an agreed scale. 


"Bringing the gas ashore in Mongstad will be almost 3 billion kroner more costly 
said Johnsen in a speech at the Polytechnic 


than bringing it ashore in Karsto, 

















Association, He emphasized that his preference for a solution that involved 
bringing the gas ashore in Norway was due to it being the best solution economically. 


With regard to "Gold Square" 34/10 the Statoil director said that if the go-ahead 
signal is received from the Storting this spring, the firet platform can be ready 
for production in 1987, 


"In the development plans, the right-holders have laid emphasis on a step-by-step 
development over 10 to 12 years in order to allow for even operation and employ- 
ment, and to become familiar with the field's characteristics, In that way the 
best possible exploitation of the oil and the gas in equare 34/10 will be acquired, 
suid Johnsen, 


The director of Statoil also referred to the large gas find in area 31. The company 
thinks that the oil layer under the gas i¢ suited for production, and that must be 
done before the gas is exploited. The gas will be used to drive out the oil, 

“Area 31 may turn out to be the largest find in the North Sea, both with regard 

to ofl and gas," said Johnsen, 


"At the end of 1980, Statoil had invested approximately 12 billion kroner, of which 
about 9 billion was used for ocean construction, ‘The turnover this year will be 
approximately 12 billion kroner and about 1 billion kroner surplus." 
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ENERGY ECONOMICS NORWAY 


GOVERNMENT READIES CONCESSION FOR HYDROELECTRIC PROJECTS 


Oslo AFTENPOSTEN in Norwegian 8 Apr 81 p 12 


[Article by Georg Parmann: "Electricity Supply: Possible to Reach the Production 
Goal" ] 


[Text] The first large hydroelectric project issue that will be 
finalized in the Oil and Energy Agency (OED) is the Kobbevl- 
development in Nordland. It is expected that a proposal about 
development will be promoted in the cabinet shortly after Easter, 
Two smaller projects have already been finalized in OED, namely 
Sjonsta in Nordaland and Tjodan in Rogaland and Vest-Agder. 

Two disputed projects are now awaiting finalization, the 
Gaular-development in Sogn, and Fjordene and the Ovre Glomma- 
development in Hedmark and Sor-Trondelag. OED is now awaiting 
a statement from the Environmental Agency on the last two 
matters. 


Even though big and controversial hydroelectric development issues have not been 
dealt with since the Alta-project was passed, it does not mean that there is a 
halt in the concessions for new development projects. During 1980 concessions 
were granted for hydroelectric projects that collectively will yield an average 
annua! production of 1320 million kilowatt hours, or more than double that of the 


planned Alta-project. 





With the new concessions that are expected soon, along with a number of smaller 
development issues that will be decided consecutively, it seems that there will 
not be any problems in reaching the government's goal with regard to hydroelectric 
power production in 1985, The goal is that by then there will be a secured firm 
power supply of 94 billion kilowatt hours (TWh). The kilowatt capability in 1980 
was 83 kilowatt hours. A concession has been given for a power plant that before 
1985 will yield a further contribution of 9 kilowatt hours. The first new con- 
cessions must therefore include that at least 2 kilowatt hours will be put into 
operation before 1985, 


Treatment of watercourse development issues is becoming continually more time 
consuming, and exredition chief Hams Ludvig Dehli of the Oil and Energy Agency 
is rather uncertain about whether it will be possible to reach the government's 
goal for hydroelectric power production in 1990. In order to reach this goal, 
more of the large hydroelectric power projects must be finished and development 
started, 
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BL ONOMIC DENMARK 


TRADE FIGURES FOR 1940 SHOW END OF YEAR IMPROVEMENT 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Feb 81 p 11 
(article by Frank Dahigaard) 


(Text) In early 1981, the Danish external debt reached 9% billion kroner, 
corresponding to 18,400 kroner per Dane--infants and pensioners included. 





The figures e~pear from 1 just published balance sheet, showing the foreign 
debit and credit balances of the Danish state as of 1 January 1981. Denmark's 
external debt rose in 1980 by 15 billion kroner, corresponding to 2,900 kroner 
Per inhabitant. 


The new figures from the Official Statistics of Denmark also include the ex- 
ternal balance of payments for the “th quarter of 1980, as weil as for the 
entire year of 1980. 


BERLINGSKE TIDENDE prints in this article the balance of payments, which shows 
» total deficit in 1980 of 15,825 billion kroner as against a deficit in 1979 
of 15,315 billion kroner. Without the changes in the import statistics in 
the spring of 1980, the 1980 deficit would have amounted to 14,625 billion 
kroner; this figure, however, is still somewhat lower than the 1979 deficit. 
Just 6 months ago, the economists expected a 1980 deficit of approximately 

20 baiiion kroner. 


Interest Payments and Developing Countries 


As will appear from the table, the foreign commodity trade is by far the 
largest item of the balance of payments. Here, the deficit in 1980 “only” 
amounted to 11,515 billion kroner, as against as much as 17.8 billion kroner 
the previous year. The improvement reflects the fine progress for the 
commodity export sector as well as the dramatic slow-down of commodity imports 
in the latter vart of 1980. 


The merchant marine contributed a surplus of 2,2% billion kroner on the 
belance of payments, as against a surplus of *.1 billion kroner in 1979. 
The tourist deficit of 1.2 billion kroner in 1980 corresponds more or less 
to the 1979 deficit. On the other hand, the EX surplus has become smaller, 











while both the net interest expenditures and the ai 4 expenditures abroad 
have imereased markedly from 1979 to 1980, 


Owing to our big foreign debt and the higher interest level in the world, 
Denmark's totai foreign interest expenditures increased to almost 10 billion 
kroner, net, in 1980. That corresponds to an increase of “5 percent in 
interest expenditures compared with 1979. Together with the net aid 
(especially aid to developing countries), interest expenditures now account 
for 90 percent of the entire balance of payments deficit. That means that, 
last year, Denmark's commodity trade and services trade were almost in 
equilibriua. 


Fourth Quarter of 1980 


The total 1980 deficit of 15,825 billion kroner was financed partly by borrow- 
ing 11,800 billion kroner abroad, partly by useing part of the foreign exchange 
reserves (2,025 billion kroner). The public sector accounted for 80 percent, 
while the business sector accounted for the last 2O percent of the foreign 
loans of 11,800 billion kroner, net. 


In the fourth quarter of 1980, the balance of payments deficit amounted to 
2,390 billion kroner as against 2,105 billion kroner in the third quarter, 
2,835 billion kroner in the second quarter, and as much as 6,495 billion 
kroner in the first quarter of 1980. 


Leaving out of account the normal seasonal fluctuations, the deficit in the 
fourth quarter of 1980 is more or less on « par with the modest deficit in the 
third quarter, the experte tell BERLINOSKE TIDENDE. 














Table. Denmark's External Balance of Payments for 1950. 
Source! The Official Statistics of Denmark. 

















Foreign Exchange Foreign Exchange Net 

Billion Kroner Earnings Expenditures Lerninge 
Commodity Trade 94,6% 105,945 = 11,%15 
Freight Earned 4,980 12,7580 2,230 
Touriam 7,530 6, 785 - 1,255 
me 5,125 2,735 2,390 
Other 15,465 7,095 6, 370 
Interest, etc. 5,520 15, 495 - 9,975 
Aid, etc. 4 BO 2,700 = 2,270 
Balance of 
Payments, tote 141,7% 155,555 - 13,825 
Financing of Deficit: 

Borrowed Abroad, 11,800 

Foreign Currency Remerves Used — 2,025 

XE 13,825 
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BANK ECONOMIST ENCOURAGED BY LATEST TRADE FIGURES 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Feb 5) p 1% 
(article by Frank Dahigaard) 


(Text) Despite a considerable increase in oi] imports in January, it, 
nevertheless, was possible to reduce the trade deficit from 1, billion 
kroner in December to 1,020 billion kroner in January. 


This appeare from the most recent figures published by the Official Statistics 
of Denmark, and the explanation is a considerable increase in the Danish ex- 
port of commodities. 


Chief economist of the Savings Sank SDS, Peter Wendt, describes the export 
development as “extremely favorable” and anticipates the possibility of « 
reduction of the Danish bank rate if the excellent export figures remain on 
the same level also in February: 


"There has been o certain amount of growth in the commodities import which 
might indicate that the stock reduction of the trades and industries has been 
almost completed. In view of this, the fact that Denmark has been able to 
reduce ite additional import in January is an even greater accomplishment." 


Peter Wendt says that Denmark's improved competitiveness may be part of the 
explanation of the fine export figures--and it here plays « role to Denmark 

that our competitors abroad now slso are subject to a quite high interest level. 
To this comes, however, that the depression in the Danish domestic market 
probably has forced a number of Danish enterprises to make « major effort in the 
export markets merely in order to survive. 


In addition to the preliminary trade figures for January, the Official Statistics 
of Denmark hes published the consumer price index, which shows a continued 

modest increase in prices from December to January. The possibility of the re- 
lease of just one instaliment of the cost of living increment also next summer 


can no longer be rejected. 


The positive signs in the Danish economy have been registered abroad. The big 
American bank, Chase Manhattan Bank, thus wrote in the February issue of the 
publication INTERNATIONAL FINANCE thet the Danish economy now shows results of 
the deflationary policy which was introduced leet year. The bank noted that 














the rate of inflation in Denmark is now somewhat below 7 percent on an 
annual basis, and that it has been possible to keep the 1980 foreign ex- 
change deficit at approximately the 14 billion kroner level. 


ln ite evaluation of the Danish economic situation, the Chase Manhattan 
Bank goes on to say! "The ability of the government to implement an 
unpleasant economic policy seems to have won international approval.” 


The Chase Manhattan Bank refers to the excellent loan terms for the Danieh 
state loan of 25 billion dollars which has just been raised. 


Industrial Plan 8&7 


ln the Department for the Management of the Danish National Debt, Marianne 
7Ziirsen, principal, confirms that our cmdit worthiness is at an undiminished 
high level end that foreign lenders are still ‘hueuing up to lend money to 
the Danish state." 


In the Federation of Daniah Industries, chief economist Jergen Hansen says 
that the “Industrial Plan 87" of the Federation of Danish Industries is 
about to be realized for 1981 in that the Danish wage costs from 1980 to 
1981 will increase at a rate which is 5 percent slower than abroad when 
measured in terms of the same currency. This circumstance, however, is en- 
tirely due to the fact that the krone has been devalued effectively by 5 
percent from the 1980 average till today--and not that the increase in 

the Danish wage costs has dropped considerably below foreign wage costs. 

It is the latter thing that the Federation of Danish Industries has primarily 
wanted. 
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ECONOMIC DENMARK 


AGRICULTURAL GROUPS' DISAGREEMENT VETOES CRISIS PLAN 
Copenhagen BERLINGSKE TIDENDE in Danish 27 Feb 61 p 13 
(article by Carsten Steno) 


(Text) Internal disagreements within the agricultural groups will, in all 
probability, mow prevent new, big loans of billions of kroner from being 
arranged for the distressed agricultural sector. 


This became clear after the refusal yesterday by the Federation of Danish 
Dairy Associations and the Federation of Danish Cooperative Slaughter 
Houses to contribute funds to a guarantee fund which was to guarantee the 
new loans. 


The mortgage credit institutes and the banks had already rejected the proposal, 
which constituted part of the agreement entered into in December of last year 
between the organizations of agriculture and the gove. nment. 


Under the agreement, the government would make 50 million kroner available to the 
fund which was to guarantee the loans, provided the organizations of agriculture 
itself would contribute a similar amount. 


After an emergency meeting yesterday, the president of the Agricultural Council 
of Denmark, Hane 0. Kjeldsen, stated that he deplored the fact that the Federa- 
tion of Danish Dairy Associations and the Federation of Danish Cooperative 
Slaughter Houses had rejected the plan. The farwers' associations and the 
smallholders’ associations, however, want to continue their negotiations with 
the heavy goods companies for an agreement. 


The chairman of the Federation of Danish Dairy Associations, Thomas Jergensen, 
said after the decisive meeting yesterday that the Federation of Danish Dairy 
Associations cannot recommend that the farmers finance their milk production 
by means of foreign loans, for which the milk producers themselves have to 
provide the exchange guarantee. Instead he wanted the 150 miliion kroner from 
the state for the guarantee fund to be applied under the existing emergency 
aid arrangements. 


ll 











According to the plan, the guarantee fund was to guarantee foreign ioane of 
the magnitude of 2-5 billion kroner. It would have been possible to obtain 
the loans at an interest rate of approximately 15 percent, and they were to 
have been granted via the finance houses. The Federation of Danish Dairy 
Associations and the Federation of Danish Cooperative Slaughter Houses were 
each to have contributed approximately 25 million kroner to the fund, which 
now seems to have been given the deathblow. 
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DESPITE RECORD EXPORTS, PORK PRODUCERS SUFFER LOSSES 


Copenhagen BERLINGSKE TIDENDE in Danish °8 Feb ®1 p ii 
(article by Carsten Steno) 


(Text) Even if the Danish production and export of pork in 1980 set new 
records, the year nevertheless became a bad year for the Danish pork pro- 
ducers, and there are no indications that 1961 will become better. 


This was established by the export organization &SS-FOOD and the Federation 
of Danish Cooperative Slaughter Houses prior to the coming meeting of dele- 
gates in Copenhagen on 6 March. 


It a from the report to be presented at the weeting that the production 
in 1 amounted to 14.1 million pigs as against 13 million the previous year. 
At the same time, the export has increased by 6.8 percent to 725,000 tons, 
and the export value has reached approximately 11 billion kroner. 


To the producers, the average settling price per kilo rose from 9.16 kroner 

to 9.96 kroner. Nevertheless, only 81 kroner per produced pig was left to 

cover wages and interest expenditures, and that is far too little in a situa- 
tion where interest costs are on the increaee. The entire increase in the 
settling price of 80 ore has simply been used to cover increased variable coste-- 
especially for fodder. 





In the export markets, it is Germany which has increased its purchases of Danish 
pork. The extremely important British market, however, has stagnated, while 
sales to Japan have dropped by nearly 20 percent on account of Japanese import 
restrictions in the epring. 


In the area of beef and veal, the Danish cooperative slaughter houses have 
experienced a drop in exports of 6.3 percent to 138,100 tons. It is especially 
the British market which has been failing. 


This year, the Danish slaughter houses expect a stagnation in the Danish pork 
production after a number of years of marked progress. The background is the 
continued poor production economy. 
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The chairman of the Federation of Danish Cooperative Slaughter Houses, J. 
Eap Serensen, however, cannot promise Danish farmers an improved economic 
situation, as far as the production of pork this year ie concerned. The 
large British market is still weak on account of the countr)'s deep economic 
crisis. The same thing applies to most of the KC countries. Only in the 
countries outside the BK are there possibilities of improved sales. 


In order to improve their economic situation, the Danish slaughter houses 
and the government have demanded that Great Britain write up the green 

pound on the basis of which the price of Danish pork is settled in the 
British market. Today, the green pound ie worth 12.48 kroner, while the 
rate of exchange of the real pound has reached 15.50 kroner. The difference 
means that the Danish slaughter houses have to put 2.75 kroner into the agri- 
cultural fund of the BC each time they earn 1 pound in Great Britain. 


However, there are no immediate prospects of an adjustment of the green pound 
to the real pound. Contrary to its predecessor, the present British govern- 
ment safeguards the interests of British farmers. And exactly the British 
farmers benefit by the present exchange difference, while the party is being 
paid for by the already distressed British consumers. 





Despite the attitude of the British government, the British consumers never- 
theless benefit by the keen competition for the market. This competition 
yesterday had the effect that ESS-FOOD reduced the price by 40 pounds per ton 

of bacon to 1,180 pounds. The new reduction means that the price of Danish 
bacon in the British market is now 4 percent lower than at the same time last 
year. Unless the market isproves rapidly, the low British prices will cause an 
unpleasant reduction in the already too low settling price to the Danish farmers. 


7262 
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ECONOMIC DENMARK 


BRIEFS 


AGRICULTURAL MINISTER CRITICIZES K--Agricultural Minister Bjorn Westh says 
that the increases in agricultural prices for 1981-82 should be higher 
than the average of 7.7 percent proposed by the HC Commission, and he wants 
to work for the complete liquidation of the foreign exchange equalization 
amounts in Great Britain and in West Germany which distort the competition 
to the detriment of Danish agriculture. Bjorn Westh said at the meeting 
of the BC Council of Ministers, which started last Monday in Brussels, that 
there are things in the proposals made by the commission with which Denmark 
has reason to be satisfied, but it requires careful considerations. [Text] 
(Copenhagen BERLINGSKE TIDENDE in Danish 24 Feb 61 p 11) 7262 
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ECONOMIC 


BRITISH TRADE MISSION TO VISIT FOR TALKS 


Athens BUSINESS & FINANCE in English 14 Mar 81 p ©» 


| Text } 


BRITAIN’s first official trade mission to 
Greece wnce she joined the European 
Community arrives in Athens this month. 
it is being mounted by the Chamber of 
Commerce of Manchester, the city in 
northwest England which established 
trading links with Greece around the turn 
of the century when ⸗ thriving Greek 
business community was established 
there, beginning a long _ trading 
relationship between Manchester and 
Greece. 

That relationship is typified by the 
mission's leader, Alexander Demetriades, 
whose Greek father, Constantine, went to 
Manchester in 1911 to set up a business 
dealing in cotton textiles. On his death, 
Alexander took over as proprietor and 
now represents a range of around 60 
companies selling everything for the 
home from electrical goods to silverware. 

The 13 firms which have been chosen 
to take part in the mission represent 
many aspects of industry in northwest 
England, from equipment for dust and 
pollution control to a specialised language 
course coupled with industry contacts. 

The areas most famous industry of 
textiles is also represented with firms 


CSO: 4920/306 


offering lingerie fabrics, domestic curtain 
fabrics and specialist flame retardant 
curtaining for hospitals and public 
buildings. From associated industries 
there are lay-end cutters and measuring 
and inspection machines. A world famous 
textile research institute is offering 
consultancy and management services, as 
well as technical and testing services. 

Other firms will be selling spare parts 
for machinery used in the construction 
industry, machinery for use in agriculture 
and food packaging, insulation material 
for telephone cables and heavy duty 
paper rope for use as a gasket seal in the 
steel industry. 

The Manchester Chamber is the third 
largest in Britain, with over 3,000 
members trading with all parts of the 
world. 


GREECE 
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INDUSTRY AFFECTED BY RECESSION, INFLATION 
Athens © OIKONOMIKOS TAKHYDROMOS in Greek 26 Mar 81 p 7 


icle by N. Mikolaou: "While Recession and Inflation Contime, the Crisis in 
rtain Industries Becomes Big Problem" 


— Although 20 billion drachmas will enter the marketplace in the next few 
in the form cf bank loans to individuals and government expenditures for 
the restoration of the earthquake damages, it is doubtful that economic activity | 
will be revitalised. Of course, the decline in the construction industry will be. | 
somewhat arrested, the related branches will perhaps be a little busier (cement, 
steel, lumber, and so on) and unemployment will not increase. However, the 
overall recession which harasses the economy will not be overcome! 


This is the essessment of reliable economic circles who do not share the optimism 
of government spokesmen who hold the opposite view. Indeed, there are government 
officiels who, paraphrasing the famous saying of an old banker who said "This is 
mot an earthquake, this is salvation" /note: the two words rhyme in Greek/, believe 
that the influx of such a significant sum into the economy may prove to be a 
catalyst which will set into motion the processes for an upturn of the econo, 
albeit belated. The pessimistic forecast for the possibility of reversing the 
downslide of the econosy is based on the extent of the downturn that has already 
taken place in some of the main propelling factors of economic development, such 
as the effective demand in conjunction with the overall climate of wait-and-see 
which prevails among investors in view of the electoral fight whose outcome is 
generally considered uncertain. With these negative factors given it is doubtful 
whether it is enough to add a few billion drachmas (the private consumption 
alone exceeds one trillion drachmas) to change the course of the economy. 





In fect, if there are any positive benefits from the addod expenditures for repairing 
the damages, these expenditures will prove doubtful and et best insufficient and 
they may have negative repercussions resulting in an increase of the infleionary 
pressures in the economy. Moreover, the burden on the economy from the earthquakes 
will strengthen the arguments of those goverment officials who, raising the spectrum 
of inflation, demand that the "tightening" of the economy should contime,. 


This last observation is supported by the position of the government which since 
last year--and especially following the earthquakes--repeats the message "no more 
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handoute." Indeed, in the last ministerial council meeting (18 March) Premier ©, 
Rallis, after a broad review of the government's economic policy, stated: 


"The monetary and fiscal policy followed this year ie designed to increase the 
production of goods by the private sector, but aleo to encourage demand. The 
financing of the private sector ie now easier than it has been in the last 2 
years. The incomes policy followed assures the purchasing power of the working 
people and the pensioners. There is no possibility this year for the government 
to satisfy demands beyond those prescribed by the incomes policy, because the 
restoration of the damages inflicted by the earthquakes requires expenditures 
which were not possible to foresee in the 1961 budget. An increase of revenues 
through new taxes to satisfy new demands of social groups or to implement 
additional projects in the public sector will not be proper because such a policy 
would fan inflation. In fact, to prevent an increase in inflation, the undisbursed 
balance of the reserves is 'frosen,' to be used only for covering part of the 
public burden caused by the earthquakes," 


The deciphering of the premier's admonitions reveals the message that tho heavy 
burden of the economy, resulting from, the coste of the restoration of the losses, 
forces the government to fall back to the strict implementation of a conservative 
economic program especially with regard to the incomes and credit policies. This 
means that the govermment: 


a. Will not accept new demands by social groups for higher wages. The incomes 
policy will remain at the initially announced levels, i.e., wage increases not 
exceeding 20 percent, and if the cost of living increase 6 above this limit, a 
supplementary increase in November, but only in drachmas a lump sun?/. 


b. #ill not increase the credits for the private sector above the 20 percent 
limit set by the credit plen for 191. 


c. Will not approve any increase in the expenditures of any ministry. The entire 
undisbursed reserve of approximately 13 billion drachmas is blocked for the 
restoration of the /earthquake/ damages. 


Insistence on this strict economic policy is particularly si,nificant because the 
delay in an economic upturn (industrial production remains static in sectors wher: 
it has not gone down) had caused much thinking in the government “hich, in view 
of the forthcoming election, had decided on a more generous incomes and credit 
colicy. The esrthquakes upset everything as they drained the budget and imposed 
another 15 to 20 billion drachmas in the monetary-credit sector and especially in 
the sector for the financing of private enterprises. 


Inflation 


As noted already, the government is afraid that infletion will flare up again, 
Specificeiiy, he government's apprehension is stated in these terms: “he Logs: 
‘rom the earthquekes both in the private and in the public sector are estima ved 
at yO billion drachmas. This considerable sum of money mst be provided (in a 
short period time) by the budget, by European Economic Community assistance 

















(which will be given in foreign excienge and wi... be channeled into th economy 
in the form of drachmas) and by the loans given to private individuals by the 
banks. 


Consequently new quantities of money will enter the economy and this will increase 
the money supply which is already high (on 18 March it was 190,310 miliion 
drachmas) and which will lead to a greater demand for goods and services, In 
other words, the objective conditions for a resusgence of inflation are being 
created, and the threat becomes even more serious if one takes into account, first, 
that the bulk of this money will enter the Athens marketplace (where demand is 
still high compared to other parts of the country) and second, that these are not 
productive expencitures but designed to restore damages. In fact, the new funds 
that will enter the marketplace will not be translated to new fixed capital or to 
the production of consumer goods but will only replace resources which were 
damaged; in other words, they will act as surplus demand which will not reflect 
corresponding production, and which will act as an inflationary force. 


This last point is particularly important because, unhappily, inflation shows no 
sign of slowing down (Greece contimes to have, after Turkey and Iceland, the 
highest inflation rate among the 2); countries of the OECD), 


The data published this week by the Statistical Service with regard to the consumer 
price index show the following: 


1. The cost of living went up 0.9 percent in February compared to Jamary; the 
corresponding increase during the same period last year was 0.2 percent. 


2. By comparing the consumer price index of Feb 1961 to that of February 
1980 we find a 26.5 peicent increase compared to 23.8 and 15.8 percent for the 
corresponding periods in 1960 compared to 1979, and in 1979 compared to 1978. 


We have, therefore, an inflation which insistently remains at high levels (the 
estimate for the first quarter is that we will have a 6.) percent increase, 

exactly the same as last year during the same period), which is the more worrisome 
when one takes inte account that this year in order to achieve a better result 

the government postponed the scheduled increases in bus fares, telephone rates, etc., 
while the "sales" of the stores lasted in reality for 2 months (15 Jamary-15 March) 
compared to the 20 days of previous years. 


Although the reports about a 30 percent inflation rate ure probably exaggerated 
(it 10 strange how some newspapers come out with such headlines thus encouraging 
the speculators to increase their prices. Don't they know that the economy is 
basically a matter of psychology and that headlines of this type ate the 
situation? And who pays for this folly?--the consumer, of course!) the data do 
not support, nevertheless, the optimistic governmental expectations of a 20 per- 
cent inflation rate. It is worth noting on this side that Professor X. Zolotas 
made the following statement with regard to a newspaper report that he submitted 
a "secret" report to the government in which he allegedly forecast a 30 percent 
inflation. 
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‘bank of Greece Governor X, Zolotes when asked about yesterday's newspaper report 
about an alleged secret report to the government, in which he presumably expresses 
the opinion that the level of infletion thie year will reach ‘Latin American level,’ 
expressed his sstonieshment since no secret or other report to the government hee 
been submitted by him. On the contrary, Zolotes believes that in spite of the 
serious consequences of the recent earthquakes, the inflation possibly will be 

kept below lest year's level." 


(hgervers note that Professor Zolotas "wisely" invokes the earthquakes because 
nobody oan tell what surprises the cost of living might have in store; he also 
speaks of inflation below last year's level which was 26 percefit. in other words, 


he does not predict--aend neither does the government--that inflation will be 20 
percent or less. 


enterprises 


This colum wae the first to warn that the prolonged economic recession will be 
disastrous for certain enterprises and edded the informetion that the government 


is worried and is contemplating certein measures to buttress the enterprises which 
are in trouble, 


Now this subject is receiving a great deal of attention in most newspapers: 


a. Hesponsible ministers such as Palaiokrassas and Manos agree that many enter- 
prises face a problem of survival. 


b. The Association of Oreek Industries sends out messages of agony. 
c. Reporte come to public light about the government's plan to save the industries. 


In more detail, Minister of Industry 3. Manos, responding to the questions of 
journalists, stated on 19 March that there is a survival problem for certain 

Greek industrial enterprises which is being studied by the government. The 
problems facing certain enterprises are caused by different factors in each case, 
euch as the reduction of exporte or the reduction of sales in the domestic market 
or their bed management or tneir financial structure. The minister underlined 
that ready solutions are not available to deal with the troubled industries, 

but the appropriate services and the government study various solutions and meas: - 
“or each case separately so that the industrial enterprises that can and must 
varvive wil) receive assistance. 


Mile KATHIMERIN] reported on 15 March —* at least 100 enterprises face a 


eurviva) problem ani that a survival 5 He —— prepared for them, the chairma, 

of the Association of Greak Industries 74 » Kyriatis, speaking the next da 

at ite Jeneral Counci) reported that acco % information made public 

EXPRESS, to March ) "If we take into account that today there are _ industries 

nt amr eo eve that thoee which fece a survival proble my a Soe 

aoe Te “if maans that the most appropriate person wat “us: ie” itaow le ive 
yf the eoodtetons of ‘ndustrisi enterprises estimetes that more than 1,909 


ndus*riai enterprises are in trouble. 

















The J8V chairman stated at the sane one ine ‘oe \adustriel anterprives waienh 
have and raise @ survival protlem (4)1 inte tires categories: «@) those whic, «” 
had probleme for mam years an) Ghe « ara wiv they contame te exist; b) those 
which got inte trouble because of tin cu.scwhecvaneese 494 Mand it necessary vo ge 
out of business; and ¢) those whieh face problems because of excessive indebted- 
ness." Obviously the government proposes to asaist those industrial enterprises 
which were hit by « falling demand end those which have financing provlems. 


Although we have discussed this in two previous issues of O OIKONOIAKOS TARY OROMUS 
it is ugeful to repeat here that the trouble facing mary reek enterprises 
basically has two o@ises! 


1. The prolonged economic receraion which is manifested by « reduced demand, The 
high inflation of the last 2 years erode! tre incomes of ware earnera and working 
people in general. The fall in the pure waing power of these income groups wan a 
blow to Greek industry whose customers came primarily from the lower income 
groups, while higher income groups buy mort.) ‘mrorted item, 


2. The high interest rates in conjunction with the inefficient capital structure 
of those enterprises. The interest rates are indeed difficult to sustain because 
many enterprises have very poor capitelisation. While in most countries 60 percent 
or more of the operating capital of an enterprise comes from ite shareholders, in 
Greece almost the majority of enterprises operetes through borrowing. The result 
ie that the interest payments absorbh al] their vitality. In fact, the payments 
for today's high interest rates absorh all their profite. 


If we were to speak of the industrialists themselves we would have to say that 

in many cases (fortunately a minority) the industrialists have been spoiled since 
the time of UNRRA and the more recent loans under the dictatorship, and they have 
been accustomed to working with someone elee's money without risking a penny of 
their own. They also learned to confuse their pockets with the treasury of the 
enterprise. The marketplace has been busring lately with the story of an 
industrialist with three good enterprises. He has already closed down one and 
threatens to close down a second because, he says, the National Bank refuses to 
give him new loans. It must be noted that the sane industrialist «a few months ago 
bought a yacht valued at 2.5 million dollers end « summer home on the island os 
Spetsae. How can the enterprises survive when they are pillaged by the industriel- 
ists themselves? 


In any event, the government should announce soon the measures it will take to 
support these industrial enterprises. According to the available information, 

the government plans to set up a consortium of the commercial and investment banks 
(the ides originated with Professor Angelos Angelopoulos in 1979 in his capacity 
as governor of the National Pank) which will provide financing in the form of 
low-interest, long-term loans to industrial enterprises in trouble. In exchange 
for this favorable financing the recipient enterprises will give to the consortium 
privileged shares of equal value which they will be able to repurchase after 


5 to 10 years. 























‘tquaidity 


-@ Giffioulties now facing the shaky industrial enterprises are manifested at 
this etage by their total leck of liquidity. The rapid rise in the cost of 
production (raw materials, wages and salaries, interest rates) together with the 
inability of the enterprises to shift the increased cost to the consumer has 
drastically limited and in some cases completely eliminated their possibilities 
for internal sevings,. 


Acoording to SEV the situation is even worse for those enterprises which suffered 
iosees (961 out of « total of 2,680 during 1979). But even the enterprises whi: 
made « profit no sufficient to set aside funds for savings because the). 
productiviyy /return on iaves wes very low. As is known, the return in i)’ 
wes 13.) percent, in 1975, 6.5 percent, in 1976, 7.1 percent, in 1977, 4.9 percen., 
and in 1976, 3.8 percent. In 1979 the return reached 6 percent, a percentage wii .: 
though improved in reletion to the previous years s*‘1) leaves no room for inter. 
eevirys. 


finally, in the lest few years, the economic position of industriel enterprises 
hes been constentl, going down and therefore their liquidity is reduced even more 
by the fect that depreciation is based on the historical cost of the investment, 
not on ite current real value, 


In thie period in which side by side with price inflation and other adverse 
domestic and international factors we have « repid rise of costs, t 
enterprises in operational funds for financing production and their productive 
activities rise constantly, while their ebility to meet those needs 
constently. For this reason, they incroasingly resort to the banking 
thie does not solve the problem of liquidity since the edverse condi 
cos 


ti 

t 
ie worth noting that the high interest charges accumuleting end edded for compound 
interest in the case of current eccounts, result in « correspondi 
than 30 percent a year. 


The above factors affect not only the industrial enterprises but the entire economy 
and ite development prospects. There is no doubt that the worsening of the economic 
situation of the industriel] enterprises is one of the main reasons for the downturn 
in industriel development at « time when the economy is in need of increasing 
productivity. Thus, while in 1970-73 the industrial investments increased 1) 
percent each year, since 197 the rate of increase has been as follows: 197): 

“Jel percent; 1975: -12 percent; 1976: ~-2 percent; 1977: -5.2 percent; 1978: -2.¥%, 
percent; 1979: *9.0 percent. There are no data for 1960; however, all indices . 
Lnat induetrmal tovestmente have gone dow. again. 








| 
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Moreover, our esccession into the BEC creates immediate pressures for restructuri:, 
soec alitatiocn, ant modernization of the industrial enterprises. Nothing can move 
forward soccest*u.iy, however, unless and until the urgent problem of liquidity 

is solved. S36V concludes: 


“AL Wiaos aw c., — large number of esse ntiol’y sovnd inp*ustris. enterprices 1% sn 
troul ee. 4 Meuut tmoedtate ection ond @, propriate Poesutres, *he°e a tascr™ aes On 
lo ca eer of weacten, « volat where there will be peinfu’ consequences not on'y 


Cor industcy but for tne banking system, comrerce, employment,  .e balance of 
aymente. and our overall economy in general. Thies eventually must be avoides . 
sil costes.” 
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FOREIGN CURRENCY FROM MERCHANT MARine Livi 
Athens O OITKONOMIKOS TAKHYDHOMOS in uteek 26 Mat Bi p 43 
[Article by Nikos Simos] 


(Text) The foreign exchange from tin mercnant marine which flowed into the 
country in 1980 amounted ultimately to $1.62) biliion. And even though this was 
an increase of about 20 percent compared to such revenue which flowed into the 
country during the 12 months of 1979, nevertheless it was short of the objective 
set by the shipowners by 40 percent, when at the beginning of 1980 they had 
promised to the then premier, K. Karamaniis, an amount on the order of 

$2.5 billion, in order that the merchant marine might also heip in making up the 
deficit in the balance of payments. 


The shipowners have attributed this falling short of the initial objective to 
the inadequacy of the merchant marine's technical infrastructure (given that 
an impressive amount of foreign exchange had been expected to flow in via 
refitting operations) and also to a certain unfamiliarity on the part of the 
Greek shipowners with the mechanisms for increasing foreign exchange through 
the payment of disbursements to foreign countries via the Greek banking system. 


Of particular interest is the reference to the merchant-marine foreign exchange 
which was made by the new chairman of the Union of Greek Shipowners (EEE), 

A. Karageorgis, at a press conference which he gave on the problems of the Greek 
merchant marine. 


"In 1980," he said, “the Greek shipowners tried to bring into Greece foreign 
exchange in excess of $2 billion, since this was the commitment they assumed 
at the beginning of 1980. We should not be displeased at the results of this 
effort, which in any case is typical in its falling short of the original 
objective. And this is not through any fault of the shipowners, since it has 
been shown that at present the infrastructure of the merchant marine and espe- 
cially that of refitting operations cannot stand such a hurried, high-output 
pace. But we assure you that our effort this year will progress more satisfac- 
torily, because the mechanisms for increasing foreign exchange have been 
understood by all the members of our union, so that berides the imported foreign 
exchange a channel has also been created for foreign exchange in transit by 
the method of payments by businesses of their various disbursements to foreign 
Grawees via Greek banking activities. This has to do with the objective of 
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the ‘inactive foreign exchange,’ an idea which the Bank of Greece has been 

encouraging. According to official quarters, if the Bank of Greece were to hav: 
included in its calculations also this ‘inactive’ foreign exchange, the objectiy. 
of $2.5 billion essentially would have been met, for the most part.” 


In any case, on the occasion of this press conference the chairman of the EERE 
touched also on the subject of the sufficiency of manpower for ship crewa, when 
he revealed that the shipowners were opposed to the arrangement made by Lhe 
Ministry of Merchant Marine conceruing bilateral agreements, despite the fact 
that from the seamen's side it is being asserted that this accommodation wae 
made for purposes of serving the interests of the shipowners. 


"I will have to say,” stated Karageorgis, “that the Ministry of Merchant Marine 
has attempted an accommodation which of course is very far removed from those 
things whieh we have proposed at various times to this government agency for 

the total and efficient resolution of the crew problem. Nevertheless, the 
Ministry of Merchant Marine, in presumably weighing the pros and cons of clics 
conditions as well which probably involve more than just shipping, has proceeded 
to what we hope is an initial accommodation, whose basic merit is that when 
implemented it will be able to counteract the distrust, or more correctly the 
distrust being fomented, on the part of our seamen. 


“The hiring of foreigners for the subordinate jobs on our ships most certainly 
does not mean any removal of Greek manpower. On the contrary, it means the 
most effective and efficient utilization of this manpower in positions at the 
middle and top of the hierarchy, where it is reasonably certain that it can 

be sufficient in terme of numbers.” 


PEC and Greek Shipping 


Finally, a significant point touched on by the chairman of the had to do 
with the new state of affairs which Greek shipping is facing in the EEC. "One 
could say that the unofficial reception met with by the Greek merchant marine,” 
said Karageorgis characteristically, “that is, aside from the statemanship 
manifested by the organs of the Community, has not been very sober-minded or 
objective. A portion of the press, in France for example, and a certain 
television channel in Engiand have tried to present the Greek merchant marine 
in a manner which is unacceptably unsophisticated--to use an exp ession less 
hareh than we might have.” 


But in view of our accession to the EEC, the relations between the Greek and 

the Euro ean merchant marine are the subject of ongoing speculation by the 
epectalized maritime press. Pecently, the British domestic periodical FAIR PUAY 
analyzed as follows the problems which--according to the periodical--will be 
faced by the Greek shipowners, the chief one being the “lose of their manecuve: 
abilieyv 


"Tre qe wral react on.” os taces PAIR TLAY, “anonyg Greek shapowness to the BEC 
accession Céea be chatecveriased 45 MixeGc, vecaus aithough tiey are given grea 
rrospects for business activity on the regular shipping lines and at the sane 
time--in view of their considerable experience--they will be sharing in the 
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formation Of the Community's maritime policy, hevertheless these if a danger 
that their maneuverability will bo ecdu@ed and that acy Waid done Seamen to 
Other merchant fivetea. 


"The official evaluation of tie ERC accession was expressed by Minieter of 
Merchant Marine I, Fikioris, who said that the need for 4 common maritime pol! oy 
is imperative if the EEC wants to cope with the protectionist policy which 
certain countries are practicing. 





"Moreover, Of particular siqnificance are the views of Grige) 6 Kal limanopoulos, 
which express also the sentiments 6: oe masoiaty ot the @@anent merehante in 
the Greek maritime world. The Greek merchant marine is in favor of free 
competition at all levels of maritime activity, says Kallimancyoulos. More 
specifically, with the accession of Greece to the Be the Greek companies with 
reqular-line operations are looking forward to expanding their horizons from 
the moment when tie Greek merchant marine has drawn near to meeting 60 percent 
of the Community's transport needs, as compared to the 20 percent which it had 
initially, as a cross trader. 


“As for cargoes in bulk, these do not face the same restrictions as the cargoes 
of the regular lines, although the trend toward restrictions is increasing 
continually, especially on the part of South American countries. 





"In the opinion of Andreas A. Teaviiris, the joint maritime policy of the HEC 
should be based on the ‘Greek tormuia. Free competition with the advantages 

this has should be maintained and strengthened within the framework of the EEC. 

In addition, the Europe of the Ten should investigate certain methods for averting 
.the epidemic of 'flag discrimination,’ which is the great enemy of the free 
market and a factor tending to increase costs in international trade." 





The EEC and Papandreou 
FAIR PLAY continues by observing the following: 


"There are certain problems on the horizon, but at this stage they do not seem 

to be insuperable. One of these problems relates to the Greek monopoly on the 
national coastal trade, and another has to do with the Greek rejection of every 
proposal for the hoisting, by foreign interosts, of the Greek flag on their ships. 
These two problems will be the subject of many discussions in the Community. 

Some 95 percent of the Greek shipowners are merchants involved in tramp shipping, 
and for this reason they believe that they will not suffer from the consequences 
of protectionism. 


“In certain circles, fears are being expressed that Papandreou, the leader of 
the official opposition, who has set forth obdurate views against Greece's entry 
into the EEC, will try to pull Greece out of the Community as soon as he comes 
to power. But such a thing seems rather improbable. 


“And in this connection, it is observed in corroboration of this expectation 
(that he will not pull Greece out of the EBC): When he had discussions with 
the members of the chair of the Union of Greek Shipowners, Papandreou made some 
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constructive remarks, one of which concerns the proportion of Greek seamen in 
the crew of a Greek ship. tHe said that instead of the government's sticking to 
25 percent as the percentage of foreigners permitted to sign on a Greek ship, 
this percentage could even be doubled as long as this allows the shipowners 

to bring in more foreign exchange than what they are bringing in now." 


The Freight Market 


The freight rates for dry cargo noted a slight downturn, chiefly on account of 
the decrease in charterings for iron ore, and despite the fact that grain 
shipments are holding up well. In the petroleum market, the relatively mild 
winter has had its negative effects on the demand for fuel shipments. 


Moreover, the large grain stockpiles in Western Burope, along with the problems 
faced by barges in the Mississippi due to the low level of the water, have had 
a depressive effect on freight rates for grain shipments. In fact, certain 
chartering agencies are expecting another decline in freight rates for grain 
shipments. In the sector of iron-ore shipments, the charterings are concentrat«. 
in India, whose exports were up by 2 million tons during the first 8 months of 
1980. Moreover, according to the latest data the worldwide production of stee! 
has seen a drop of 30 million tons. The production of Great Britain fell by 

50 percent and that of the United States by 20 percent. On the other hand, 

the steel production of Venezuela increased by about 30 percent. For 19861, 
most people predict a delcine in Japanese production--something which will lead 
to a reduction in the demand for ships to carry iron ore. 


The chartering agency of Matheson asserts in any case that the dry-cargo market 
will remain basically steady, at least until summer. The British agency bases 
this optimism on continuing exports of grain and coal shipments. As for the 
freight market for tankers, the “world scale” for VICC [very large crude carriers) 
stands at 30. 


The most recent data from the agency of (Davis) and (Newman) indicate that 

the laid-up tanker capacity and the capacity which is being used as storage 
space fell by 1.4 million tons. Nevertheless, according to reports from anoth« 
agency 4 number of shipowners are contemplating seriously the possibility of 
laying up their ships once again. 
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ECONOMIC ShERCI 


BRIEFS 


COAL-FIRED POWER STATIONS--Induatry and tnerey Minister Stefanos Manos has told 
the Public Power Corporation (DEH) it shoula reconsider its iU-year investment 
programme on the basis of the sero-based budget, because certain of its provi- 
sions have been changed. As an example, Mr Manos mentioned the curtailing by 
20,000 million dr. of the 52,000 million dr. investments planned for 1981. 

Asked it it is true that the DEH long-term programme would not be approved until 
the company held a call for tenders for the purchase of two coal-fired power 
plants, the Minister said it wasn't. He stressed that there is no connection 
between the two issues, and that the deadline for the call for tenders is June 1. 
[Text] [Athens BUSINESS & FINANCE in English 14 Mar 81 p 30] 


LOW-SULFUR OIL FOR DEI--Industry and -knergy Minister Stefanos Manos said that the 
Public Power Corporation (DEH) would soon begin to use new types of heavy oil and 
diesel oil in the Attika prefecture and other regions, to reduce pollution of the 
environment. Mr Manos said that DE has already secured one million tons of oil 
with a low sulfur content from Algeria. Purchases of similar oil from other 
countries are also anticipated, the Minister said. Asked if there would be an 
increase in electricity rate rates because of the use of the better quality and 
consequently more expensive oil, Mr Manos stressed that the increase would be 
insignificant and that it would not burden only the consumers of the regions 
where the new type of oil is to be used. (Text) [Athens BUSINESS & FINANCE in 
English 14 Mar 81 p 30) 





THESSALONIKI INDUSTRIAL ZONE PROJECT--The completion of the programme for the 
development of the Thessaloniki industrial zone, in cooperation with UNIDO 
(United Nations Industrial Development Organisation) was discussed at a meeting 
at the Hellenic Industrial Development Bank (ETBA) last week. The meeting was 
chaired by the Bank's Deputy Governor C. Kontidis, and was attended by UNIDO 
Director Zimmermann in charge of infrastructural projects. It was established 
at the meeting that UN financing of the programme with $700,000 has been imple- 
mented very satisfactorily. While in Thessaloniki, the UNIDO official will visit 
the industrial zone, where projects worth $1,200 million are underway, and will 
collect all necessary data tur his report evaluating the programme. [Text] 
[Athens BUSINESS 6 FINANCE in English 14 Mar 81 p 30) 
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ECONOMIC LCELAND 


(NDUSTRY LEADER REPORTS DECLINE LN BUSINESS INVESTMENT 
Reykjavik MORGUNBLADID in Icelandic 19 Mar 81 p 48 


iArtlele: “David Sch. Thorsteineson: Investment in Industry Has Taken a Nosediv: 
During the Last 12-18 Monthe") 


[Text] A great part of the manufacturing industry operates at a 
loss. Investments in industry have taken a nosedive during the 
past 12 to 18 months, and applications for loans from the Credit 
Fund for Manufacturing and Crafts decreased by a third in real 
value during last year. This development is continuing this 
year. This came forth in a speech given by David Sch. 
Thorsteinsson yesterday at the annual meeting of manufacturers. 
The president of the Federation of Icelandic Manufacturers said 
that we were now headed for the same unlucky path of reduced 
investment that other western states have traveled during the 
recent years. 





Thorsteinsson directed harsh criticism towards the current government because its 
measures and lack of action in industrial affairs. He mentioned, among other 
things, the following points: 


*The government did not correct the working conditions of industry last year, so’ ° 
inequities in industrial working conditions would be abolished. 


*The government did not extend the adjustment period for industry because of EFTA- 
membership. 


*This cut the competitive position of the wajority of industry by approximately 
percent at the turn of this year. 


*This means that a great part of the manufacturing industry is now operating at - 
loss. 


"Ev ti the ccveatroent ‘eopardized the employment security of lerge grov , 
js eet werawsg th the manufecturing industry. 


“The government raised prices on soft drinks and candy, although (most) parliamen ox 
wembers were opposed to it, and disregarded completely all warnings about layoffe 
sod unemployment ae a result of that. 








*The government has given no an were tO industry subsidles 
sought intently, as this is an urgent matter due to the loss at which industria, 


companies are operating. 


Miniater of Commerce Tomas Arnason and Minister of Health and Social Affaire Svava: 
Cestseon, made various observations on the statements of the president of the 


Federation of Icelandic Manufacturere., 
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ECONOMIC ICELAND 


BRIEFS 


UNEMPLOYMENT FIGURES RISE--Recorded number of days lost because of unemployment for 
the whole country in January were 18,851, according to a report MORGUNBLADID has 
received from the manpower policy affaires department of the Ministry of Social 
Affairs. The recorded lost days because of unemployment in December were 12,433 

and 14,170 in January last year. The greatest number of days lost because of 
unemployment was in Nordurland and the increase in unemployment is greatest in that 
part of the country. In January, 6,155 days were lost because of unemployment, 
which is almost 2,000 days more than in December and January of last year. Registered 
days lost because of employment in January therefore correspond to 870 people having 
registered unemployed for the whole month, A comparable figure for December was 574 
and 654 in January last year, states the report. It is also stated in the report 
that the average number of registered days lost because of unemployment in January 
during the last 5 years is 17,483. As a percentage of manpower, unemployment is now 
registered at 0.8 percent but it was 0.6 percent in December and January last year. 
As these figures indicate, unemployment is close to average which indicates that 
this is a regular seasonal fluctuation, The report states that the employment con- 
ditions in Akureyri and Husavik are the main factors in unemployment in Nordurland. 
The situation has improved slightly in Yusavik but it is still difficult in Akureyri. 
In Akureyri the primary factor is a elo» down in outdoor work because of weather, as 
well as considerable slowdown in the construction industry and businesses connected 
with that. In the metropolitan area, the employment situation is similar to what it 
has been in recent years, although unemployment is more prominent among skilled 
workers in the construction industry, especially masons who have been registered 
unemployed in January for many years. [Text] [Reykjavik MORGUNBLADID in Icelandic 
12 Feb 81 p 5) 9583 
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ECONOMIC ITALY 


PCL'S STANCE ON EEC AGRICULTURAL POLICY 
Milan L'UNITA in Ltalian 23 Mar 81 p 7 


[Article by Pier Giorgio Betti: "Italy Should Decisively Reject EEC Proposals 
on Agriculture" ] 


[Text] A “Community” where those who have more get more and those who hardly sur- 
vive are loaded with additional burdens is truly not deserving of praise. We 

are the leading importers of EEC agricultural products and among the major con- 
tributors to the community. Our Mediterranean products, from vegetables and fruit 
to wine, are given definitely less assistance and subsidy than those guaranteed 
to the strong North Central agricultural products, whose surplus we are forced 

to purchase at exhorbitant prices. Now, instead of looking for a more equitable 
relationship, they want to penalize us for an "oversupply" we are not producing, 
and they want to adopt measures that would “brand” Italian agriculture as in- 
ferior. This would further weaken our productive output, thus forcing us to be- 
come even more dependent on others in the agricultural-foodstuffs field. In 
short, we are running the risk of being placed in the position of a colonial 
market. Is this "European solidarity?" 


Senator Gaetano Di Marino, head of the agrarian section of the PCI, considers 
the next summit of the Ten as an event which could have decisive effects on the 
future structure of Europe: "The proposals of the EEC executive commission on 
prices and mutual responsibilities must be unequivocally rejected. We urge the 
Italian government to maintain absolute firmness, resorting, if necessary, to 
radical actions because the country's interests are at stake. But that is not 
all. We are at 9 crossroad: Either the community finds new equil ‘briums and 
builds its own future as an integrated economic and social reality or the 
European dream runs the risk of fading away due to the prevailing of selfish, 
anti-European and anti-Italian factions." 


What is your reaction to the debate which took place in the Senate on the EEC 
question? 


"We were for a vote which, by committing the government to a precise mandate. 
would have given the parliamert's position some weight in the negotiations. 
Choosing a different approach was a mistake. However, the debate on the ques- 
tions posed [in Parliament] produced positive results since the Senate openly 
opposed EEC proposals and declared not only that the Ministry of Agriculture, 
but the entire government and the council's president will be held fully 
accountable," 
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The ELC Commission sustains that a ceiling of available funds has been reached 


and that agricultural expenses must be reduced, In meeting with professional 
organizations, Mr forlant declared himself in favor of increased revenues for 
the community, What is your opinion? 


"The problem arises of increasing the EEC budget, although certainly without con- 
tinuing the old policy of waste and imbalance. Forlani's position is dangerous 

if it becomes a screen to hide the real problem, which is radical reform of Common 
Market agricultural) policy. The increase in revenues must be rigorously finalized 
in step with a new policy for all social, energy, regional and also agricultural 
sectors," 


Why do we advocate a profound renewal, a real and true reform of Common Market 
poliey, while other forces limit themselves to proposing "corrections" and 


"adjustments?" 


"Because Common Market policy, in its practical implementation, has ended up by 
frontally contradicting the ideas and objectives of the institutional treaties, 
which were to unify Europe and bring it to a higher level of development, over- 
coming the inequalities and imbalances that were most obviously manifest, espe- 
cially in the agricultural field. It is quite true that important results in 
the area of increased productivity and improved agricultural revenues have been 
achieved, But all this had nothing to do with the totality of Common Market 
agricultures. The advantages have been essentially gained by capitalist enter- 
prises and the strongest productive regions, the most favored North-Central areas 
and Continental production. Small farms, instead, were left out and Southern 
regions experienced a frightening gap." 


Can our governments be held responsible for this situation? 


"Certainly. Our politicians accepted this state of affairs because they 
attributed, and still do, a secondary role to Italian agriculture, favoring, 
instead, the needs of capitalist and industrial monopoly groups and thus reveal- 
ing also a political and cultural inability to understand that an organic develop- 
ment of the country is indissolubly tied to a democratic solution of the agrarian 
question and the southern question and, therefore, to a policy of planning and 
reforms. But we see that the idea of reforming the Common Market agricultural 
policy, which we have advocated for some time, is now also making headway among 
other [political] groups, the PSI and part of the DC. Even the Ministry of 
Agriculture admits that the time has come for changes." 


"In the tirst place, as [ said, we must reject the proposal of generalizing the 
joint tax, which would inflict the heaviest blows to our cattle, sugar beets, 
vegetables and fruit, and our olive and wine products. We should, then, try to 
obtain, in addition to a reasonable increase in prices, a series of measures and 
interventions on behalt of our country: discounts on the interest rate on 
business credit, allowances for investments, ways of integrating revenues con- 
nected to the support of productive activities more subject to cost increases. 
Our party will support in 'arliament and in the streets the fight that farmers 
are about to undertake, want a policy that will give visibility to the role 
of our agriculture, th.c will function with expediency and intelligence: It is 
necessary to protect all our productive potential, without forgetting that small 
farms, southern agriculture, hilly and mountainous areas are the most directly 
threatened." 
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ECONOMIC ITALY 


CGIL=-CISL<UIL DOCUMENT ON GOVERNMENT'S AUSTERITY MEASURES 
Rome L'UNITA in Italian 24 Mar 81 pp l, 16 


[Text] The Secretariat of the CGIL-CISL-UIL Federation met 
yesterday to examine the measures adopted by the government 
and those being planned. At the end, the following communique 
was issued: 


"The Secretariat of the Federation, although aware of the seriousness of the 
economic and financial situation, announced that it is in complete disagreement 
with the overall nature of the government's measures. These measures derive 

from the lack of an economic and structural policy which, in recent months, has 
characterized the government's choices, faced with obvious signs of a deteriora- 
tion of Italy's trade and financial relations with the rest of the world, 
choosing once again the road to recession and reduction of employment levels 
without avoiding the danger of a further increase in inflation, but rather 
fostering it with implicit devaluation by reducing the external value of the lira 
and announcing a revision in public tariffs. 


"The main cause of this deterioration of the country's economic situation"-- 
continues the communique--"lies particularly in the rigidity of the production 

and distribution structures, in a backslide relative to the international division 
of labor, in the increasing loss of competitiveness. Instead of tackling-- 
through a planned policy of productive restructuring and reconversion--these 
structural problems, which the same proposal for a medium-term plan referred to as 
the basic causes of the high rate of inflation and of the failure of the produc- 
tive capabilities and employment opportunities to expand, the gov ‘rnment chose: 


--An unacceptable cutback in public expenditures, put into effect through in- 
discriminate reduction in social expenses, with confused design and constant 
change of budget figures; 


--A turther deep credit tightening, with the reduction of credit available for 
productive activities; 


--The threat to block bargaining in the public sector, which is an obvious in- 
fringement on union privileges and also creates pressures to limit bargaining 
in the private sector. 
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"Also in this pieture”=-the statement underlines=-"commitments of public support 
to sectors suffering from acute crisis made several times and then, not by 
chance, postponed, appear dubious and compromised, With such prospects, the 
same premises which were at the basis of the middle=term plan became suppressed 
at the roote and replaced with an economic policy tending to produce a drastic 
redistribution of income and employment levels at the expense of workers, and 
marked by another postponement of an expansionist policy aimed at developing the 
South and rebuilding the areas atruck by the earthquake, 


"Thus, these measures, on the whole, support the extreme positions taken by 
employera in attacking employment and the union's negotiating power. 


"Other measures should be adopted to overcome the deficiencies in economic policy 
and to beat the serious inflation: 


--Actions to mobilize the resources for energy and food policies, to reduce the 
dependency on foreign markets and be accompanied by a plan to save on consumption, 
ae an alternative to tariffs and public service increases. 


— policy for expenditures which emphasizes investment and, in current expen- 
ditures, distinguishes between nonproductive consumption and fundamental social 
consumption to be safeguarded: Health, pensions, unemployment; 


--Selective measures of support through business and sectorial credit for the 
development of productive activity and for the implementation of indispensable 
restoration programs, as an alternative to blocking access to credit, worsened 
by the increase in the discount rate; 


— truly just fiscal policy, therefore, one geared to eliminate [tax] evasion. 


"The adoption of these measures involves the necessity of building a large con- 
sensus among citizens and, above all, of the workers, on the development objec- 
tives to pursue and on the means to achieve them and, therefore"--states the 
communique--"an adequate political direction for the country. 


“The CGIL, CISL, UIL Federation, for the realization of this alternative, plans 
to put into effect a general policy of struggle and a confrontation with demo- 
cratic political parties. 


"The CGIL, CISL, UIL Federation, in order to develop the action and direction 
mst adequate for this situation, announces 2<hour strikes for all workers, to 
teke place within the next 2 days by calling the workers to a meeting. This de- 
cision must not cause the interruption of essential services. 


The Secretariat of the Federation confirms the meeting of the Executive Committee 
for 3 and 31 March. 
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ECONOMIC NORWAY 


NEW FIGURES REVEAL SUDDEN JUMP IN PRIVATE CONSUMPTION 
Oslo AFTENPOSTEN in Norwegian 19 Feb 81 p 33 
[Article by Bjorn H. Tretvoll] 


[Text] The Central Bureau of Statistics hae presented new 
figures on the national economy that show significant changes 

in the previous picture of economic developments in Norway in 
1978 to 1979, It seeme that the reduction in private consump- 
tion was far more modest than the previously published figures 
indicated. For the 2 years together, the new figures show that 
private consumption was around 6.1 billion kroner higher than the 
figure calculated in March of last year. 


The adjustments are greatest for 1979, While in March of last year the increase 
in private consumption was estimated at just 0.7 percent, it is now believed that 
there was an increase of 2.3 percent, This means that private consumption that 
year was over 4 billion kroner higher than previously estimated. 


The previous figures showed a dramatic drop in private consumption of 3.8 percent 
for 1978, The figures still show that there was a decrease from 1977 to 1978, but 
this drop is now estimated to have been 1.6 percent. 


It is a normal occurrence that the figures on the national economy that cre pub- 
lished just after the year's end must later be adjusted, but this time the changes 
were greater than usual. 


"What we call the ‘final’ figures on private consumption are based on many sources, 
including retail sales statistics, which are available only long after the end of 
the vear to which they refer. The preliminary figures on the consumption of goods 
have up until now been based on the monthly retail sales index, but experience in 
recent years clearly shows that thie index yields consumption figures that are 

too low,” research director Odd Aukurst of the Central Bureau of Statistics said 
in a statement on the changes. 


"For this reason, beginning this year we have changed the method of calculating 
the preliminary figures in such a way that we now include other direct information 
as well, if such is available. For certain other areas of goods consumption we 
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must etil! base our calculations on the retail sales index, but if necessary we 
correct this data on the basis of the experience we have gained in recent years," 
Aukrust said, 


The upward adjustment of the private consumption figures also entaile changes in 
other areas of the national economy, In both 1978 and 1979 the increase in the 
gross national product has been greater than previously estimated. It is now 
believed that there was a 4.5 percent rate of increase during both these years, 
while the increase was previously estimated to be 3.3 and 3.2 percent respectively. 


In addition, the new figures show that a Significant portion of the increased con- 
sumption is due to decreases in inventories. If this assumption is correct, the 
direct effect on production and thereby on employment is reduced, While a reduc- 
tion in inventories of 5.6 billion kroner from 1977 to 1978 was previously assumed, 
the figure is now estimated to be 6.9 billion kroner. For 1979, the changes are 
considerably greater=-from an increase in inventories of 3.9 billion kroner to a 
reduction of over a billion kroner. 


For 1979 adjustments have also been made in a number of other areas. Public con- 
sumption has risen more sharply than was previously believed. The increase is 
now estimated to be 3.9 percent, while in March of last year an increase of 2,2 
percent was assumed. Gross investments, which were previously assumed to have 
increased by 7.2 percent now show a much lower increase of 4.3 percent. 


The increased consumption has also contributed to higher returns in some industries. 
The Central Bureau of Statistics stresses that the figures on returns, which 
indicates how much a company's production yields to cover interest, taxes, and 
dividends to the owners, are highly uncertain. It may also be worth noting that 
returns for the sheltered industries in 1979 are now estimated at 26.3 billion 
kroner, compared to the previously assumed figure of 23.6 billion kroner, For 
companies competing abroad, returns have been adjusted upward from around zero to 
almost | billion, while for industries competing on the domestic market returns 

are now estimated at 4.4 billion kroner, compared to 5 billion kroner previously. 


Aukrust says that the reason why the retail sales .adex yields figures that are too 
low is not fully known. Part of the explanation may be that this index measures 
sales at the retail level. This does not necessarily coincide with household 
purchases included in private consumption. 


More Restrictive Policies 


It is possible that the economic policies could have been more restrictive if we 
had known earlier what we now know about real economic developments in 1978 and 
1979, planning minister Per Kleppe said in a statement on the new national economy 
figures. He stressed, however, that this is a completely hypothetical question. 


Kleppe, who was finance minister during most of the period in question, said that 
the new figures show that economic development in the 1970's was more even than 
previously assumed. This means that it takes time for remedies such as a decreased 
credit supply for consumer goods and increased fees to take e‘fect., 

















The tiret figures we received indicated that the restrictive measures taken in 

1978 had been succeseful almost to a fault. Now we see that the effect was not as 
ineatantaneous as these figures indicated. But the measures may aleo have an effect 
in the long term, Kleppe said, 


The measures in 1978 and 1979 had a clear effect on the foreign trade balance, but 
the effect of thie on imports hase apparently been different than what the first 
figures indicated, 


imports of consumer goods have not dropped as much as we assumed, while the de- 
crease in mmporte for inventories has been greater, he said, 


Both during the economic slump and later there has been a problem because the 
labor market statistics have not been good enough. We have been under the impres~- 
sion that the situation on the labor market has been worse than it actually wae, 
Kleppe told AFTENPOSTEN, 
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ECONOMIC NORWAY 


PROBLEM OF GENERATING PRIVATE CAPITAL POR LNDUSTRY GROWS 
Oslo APTENPOSTEN in Norwegian 21 Feb 81 p 5 
[Article by Bjorn H. Tretvoll] 


[Text] Private capital in Norwegian industry and mining opera- 
tions, which was over 30 percent in 1950's has show a clear 
decline in recent years. Since 1973 the figure has fallen 
steadily from 19.6 percent to 15.3 percent in 1978. From 1978 
to 1979 there was a slight increase to 16.3 percent, but pre- 
liminary indications point to a new decline in 1980. These 
figures mean that of every krone of the total capital in Norway's 
economy in 1979, almost 84 ore was from one form of loan or 
another. 


This was revealed by a report on the private capital situation in Norwegian industry, 
which was recently prepared by a working group with representatives from the Nor- 
wegian Federation of Trade Unions, the Finance Department, and the Industry Depart- 
ment. 


A decrease in private capital has also been noted in other countries, but the sharp 
rise in costs and the higher level of investments in this country dictate that the 
decrease for Norwegian industry in recent years has been greater than in other 
countries, the working group stated and went on to point out that the decrease in 
Norway proceeded from a lower starting point than in most other countries. 


The amount of private capital varies greatly from industry to industry, but a 
decline in private capital is a common feature of most branches of industry. The 
large export oriented industrial companies have a relatively high percent of 
private capital, while textile companies and portions of the engineering industry 
had low amounts of private capital throughout the 1970's. 


Higher Profits 


In its industrial report, the government points out that having a higher percentage 
of private capital is now taking on greater importance. This is because the interest 
rates have increased, the smooth trends have been broken, and the uncertainty in 
many businesses is great, which makes greater demands on the solidity of businesses 








and their ability to withetand sudden changes, One prerequisite for achieving this 
ia the production of higher profits, it wae stressed, 


The Lied Committee raised the question of whether the low amount of private capital 
in Norwegian industry could cause projects that could yield good returne both to 
society and to business not to be carried out because the financial position of 
the company wae too weak. 





The working group's report shows that of the total private capital in 1979 of 

13.1 billion kroner, stocks comprised 50 percent, while reserve funds stood for 

25 percent. Im the calculations, 50 percent of the conditional tax-free appropri- 
ations and reserves were added to the private capital. In 1979, euch appropri- 
tions totaled around 5.7 billion kroner, Warehouse reserves were the largest iten, 
accounting for 48 percent of this sum, 


The working group has not yet come upon an acceptable method for taking into account 
the hidden reserves in their calculations, but it is aseumed that the changes in 
the amount of private capital reflect by and large the actual trends over the years. 


Liquidity Important 


It is stressed that the amount of private capital is not the only measure of the 
financial strength of a company. Liquidity, or a company's ability to repay ite 
debts as they are due, is of great importance. The degree of liquidity, defined 
as the ration of current assets to short term debts, has remained more stable 
than private capital during the period in question. In 1976 it showed a certain 
improvement, only to drop sharply in 1977. A common rule of thumb is that the 
ration should be around two. In 1977 and 1978 the figure dropped to 1.24, but it 
increased to 1,27 in 1979, the working group's report indicated, 


The improvement in the percentage of private capital that took place from 1978 to 
1979 was due in part to higher profits in several export oriented industries and 
in part to the fact that investments declined, Developments from 1979 to 1980 
were characterized by continued favorable trends in profits in the export industry 
during the first 6 months, while some export industries suffered from the inter- 
national economic decline during the second 6 months. In addition, the industry's 
plans for investments indicate that total capital will increase. 


Drop In Gross Profits 


The working group has no predictions for the current year, but information in a 
statement recently made by the Norwegian Industrial Association for the industrial 
report indicates a lower level of profits for industry in 1981 than for last year. 
The Industrial Association estimates that gross profits will be under 10 percent of 
factor receipts. Factor receipts are the portion of the value of the processed 
goods remaining after indirect taxes have been paid and any possible subsidies 
received, Gross profits are that portion of the factor receipts remaining for 
paying taxes, interest, and dividends. 


The most dramatic drop in private capital has occurred in the production of raw 
materials for the chemical industry, which fell from almost 40 percent in 1973 
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to 9.5 pereent in 1979, This must be seen in connection with the large invest- 
mente involved in the expansion of operations in Bamble, which is one reason why 
the industry's fixed assets have risen from 900 million kroner in 1973 to almost 
10 million kroner in 1979, 


Portions of the engineering industry have had very low amounte pif private capital 
throughout the period, in 1979 the amount for production of machinery wae 6 8 
percent, after having been all the way down to 4,6 percent in 1975. For the pro- 
duction of means of transportation, which includes the shipbuilding industry, 
private capital wae down to 4.0 percent in 1975, later rising to 6.0 percent in 
1979, 


Ferro Alloys On Top 


The iron, eteel, and ferro alloy industry has the highest percentage of private 
capital with 30.4 percent in 1979, Production of nonferrous metale, which includes 
the aluminum industry, had private capital totaling 24.6 percent in 1979. In the 
wood processing industry private capital was at 21,0 percent in 1979. 


In the garment industry, perhaps somewhat surprisingly, there has been a clear 
improvement in the amount of private capital, from 8.9 percent in 1973 to 15.2 per- 
cent in 1979, 


Among the reasons for the trends in private capital outlined above, the working 
group pointe to factors such as low profits, a low increase in productivity, and a 
sharp increase in labor costs. The significance of the stock market, interest 
rates, and the tax system are also discussed in the report. Norway's economic 
policy of placing great importance on increased real investments, high and stable 
economic growth, and full employment are also seen by the working group as con- 
tributing to the trend whereby the amount of private capital has been lower in this 
country than in most other countries, 


/Pigure/ 


The figure shows how private capital in Norwegian industry has dropped since 1973. 
In addition, it shows the trend in the degree of liquidity, i.e. the relationship 
between current assets and short-term debts for the same period. 
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BCONOMIC NORWAY 


NINETEEN COUNTRLES NOW RECEIVE DEVELOPMENT AID 


Oslo AFTENPOSTEN in Norwegian 16 Mar 81 p 3 


[Text] According to the 1980 annual report from Norad, 19 
countries are now receiving aid administrated by the Direc- 
torate of Development Aid, NORAD, and last year Tanzania 
received the largest share of aid to developing countries 
from Norway. This country increased its share from 14.1 
percent in 1979 to 16.3 percent last year. Bangladesh was 
in second place with 8.6 percent. 


The total state funds transferred from Norway to developing countries amounted 
to 2.3 billion kroner last year, of which over half was channeled through NORAD 
as direct bilateral aid and in the form of subsidies for joint Nordic projects. 


By the end of 1980, 304 NORAD employed specialists and peace corps participants 
were involved countries receiving aid. Most of the specialists served in the 
African countries receiving the most aid in the fields of communications, agri- 
culture, education, and water resources, It is the areas of communications and 
water and power resources that receive most of the bilateral aid from Norway to 
the developing countries. 


NORAD 's annual report emphasizes that there has been a change during recent years 
in the expertise sent to these countries. In addition to having personnel re- 
cruited through NORAD, a number of experts are being sent out by private organiza- 
tions and consulting firms to work for a year. The consulting service is being 
used more and more, removing the burden from NORAD in the areas of recruiting and 
carrying out assignments. At the same time, private organizations are receiving 
considerable sums for their projects in developing countries through NORAD sub- 
sidies for operations and jobs. 


NORAD's cooperation with private organizations has become an important channel for 
aid and economic support of local initiatives in developing countries, In 1980 
NORAD paid a total of 60.6 million kroner under various arrangements to private 
organizations for projects in developing countries. 


93%6 
cSO: 3108/97 


42 

















ECONOMIC TURKEY 


FLSCAL 1981 PROGRAM OUTLINED 
Latanbul TERCUMAN in Turkish 21 Mar 81 p 7 


[Text] ANKARA BUREAU ~~ The State Planning Organization has concluded its work on 
the "1981 Program.” The "1981 program," given final form according to the "deci- 
sion pertaining to the implementation, coordination and follow-up of the 1981] pro- 
gram" adopted by the Council of Ministers on 29 November 1980, deals with Turkey's 
economic and social status, generally and by sectors. 


The first section of the 1981 program gives a summary of the general economic sit- 
uation and of the 24 January decisions. 


Program Lists Measures Taken Under 24 January Decisions As Follows: 


"In 1980, a series of policy changes was made primarily for the purpose of bringing 
inflation under control, closing the foreign resources gap, eliminating the bottle- 
necks in the supply of goods and the scarcities which hampered production and 
restoring viability to the economy, ensuring discipline of public financing and 
more productive resource allocation in keeping with the economic criteria and pro- 
viding the economy with a structure whereby it could proceed with development with 
its own resources in the medium term. 


"In keeping with this, the basis for setting prices by administrative decision was 
abandoned, the scope of basic goods and services was narrowed, the principle was 
introduced of allowing prices of products outside the scope of basic goods and ser- 
vices to be set when necessary by the establishments concerned according to market 
conditions and costs, and two-tier prices were prevented. The ficeign resources 
gap was closed and commodity scarcities were eliminated. Implementation of the 
restrictive policy was begun, the method of providing resources to the public 
[enterprises] through deficit financing was abandoned and an effort was made to 
contain public hiring. 


"A flexible exchange rate policy was implemented for the purpose of changing demand 
structure and thus increasing foreign exchange earnings. Also, various policy 
methods of encouraging foreign exchange-earning procedures in this way were devel- 
oped. 


"A realistic interest policy was initiated with the ‘interest decree’ which was 
placed in effect in July 1980 for the purpose of increasing savings and allowing 
normal financing channels to be directed into productive investments. New 
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arrangements were made in connection with the implementation of Foreign Capital 
Encouragement Law No 6224 for the purpose of taking better advantage of foreign 
resources within the framework of normal business relationships and foreign capital 
wae encouraged through decisions adopted in connection with ofl exploration and the 
eradication of unguaranteed commercial loans." 


1981 Basic Economic Goals 


It is stated in this section of the program: "The stabilization program will be 
continued along the same lines in 1981, being strengthened and improved where 
necessary." The importance of the tax laws is stressed, after which it is said, 
"Through the arrangements already made and to be made in 1981 in the tax laws, sig- 
nificant development will have taken place toward having sound resources to cover 
public spending, ensuring fair taxation and improving income distribution. 1981 is 
a particularly important transition period as to tax implementations." The 1981 
investment program is summarized as follows: 


"In preparing the 1981 investment program, priority was given to on-going projects 
which could be brought to production in the short term, whose financing was worked 
out and which were export oriented. In keeping with these criteria, weight went to 
investments in energy, mining, agriculture, transportation-communications and 
infrastructure facilities to support economic and social development. 


"A basic principle of the 1981 program is the development of employment, increasing 
in concert with investments, exports and production." 


The monetary policy to be applied in 1981 and developments in prices are described 
as follows: 


"The effective use of monetary policy and control of monetary growth in the fight 
with inflation will be continued. The economy will be guided through consistent 
decisions to be taken at the macro level, free market rules will be the basis for 
setting prices and practices which would hamper the operation of the market mechan- 
ism will be avoided. The average price increase of 5.6 percent per month in the 
period from September 1979 to March 1980 dropped to 2.8 percent in the April- 
October period. Bearing this development in mind, it is thought possible to hold 
the price increase rate at around 40 percent in 1981 with the continuation of the 
stabilization measures." 


[It is pointed out in the program that the halt with the 12 September operation to 
such actions as strikes and resistance which had largely upset production in mid- 
1980 and the initiation of conducting collective agreements within the framework of 
specified principles had given impetus to production and it is noted that the 
increase in production will continue in 1981. 


As other basic points of emphasis in 1981, the program discusses at length invest- 
ments to increase capacity in putting into practice measures to ensure development 
of transit trade, expansion of transport fleets and energy conservation. The need 
to encourage foreign capital investments and to set up free zones in order to do 
this is also touched upon. 
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1981 Goals in Figures 


1981 estimates are that the rate of inflation will be around 40 percent, the GNP 
growth rate may reach 3 percent and 1,125 billion liras (at current prices) may go 
into investments. Also, for the purpose of achieving the 3 percent growth rate 
projected for 1981, the program calls for raising imports from the $6.9 billion of 
1980 to $9 billion and exports from $2.7 billion to $3.5 billion. 


The program says that, in order that all these goals may be reached, decisive 
implementation of the "stabilization policy" measures is a basic condition. 
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ECONOMIC TURKEY 





MEASURES SET TOWARD FULL EEC MEMBERSHIP 
Istanbul MILLIYET in Turkish 6 Apr 81 p 9 
[Article by Nilufer Yalcin] 


[Text] Ankara -- The National Security Council [NSC] decision to begin prepara- 
tions aimed at full Turkish membership in the EEC and directives given to the 
government in this regard were welcomed in EEC circles and it was stated that this 
decision was an indication of the Turkish military administration's determination 
to restore democracy on a sounder footing. 


The internal measures and the necessary preparations in relations with the EEC 
which the government will undertake until the time to apply for full membership 
were defined as follows, according to authoritative sources: 


--Turkey will begin to implement customs reductions which were frozen in 1976 as 
the economic crisis worsened. Customs reductions expected to begin in 1981 will 
be spread over 2 or 3 years. There is a question of making up the reduction rates 
accumulated over the past 5 years. 


--It is also necessary during this period that Turkey try to coordinate with "com- 
mon customs schedules."' Turkey will make certain new customs reductions as its 
import customs are usually higher than those of the EEC. 


--Certain preparations for integration in common agricultural policy must begin 
now. It is necessary to know how Turkish agricultural products will be affected 
by EEC agricultural practices. 


--Efforts will begin within the framework of technical cooperation with the EEC 
for strengthening the Turkish economy on the one hand and, on the other, for 
starting implementation of the customs reductions and certain other obligations. 


--Because Greece is a full member, Turkey is expected to prepare an integration 
agreement with Greece soon. 


--It is necessary for the NSC to ratify the "supplementary protocol" which was 
signed between Turkey and the EEC, which expanded to nine members with the 
addition of England, Denmark and Ireland and for it to be placed in effect. 











~~Agreements concluded between the EEC and various nations or groups of nations 
will be studied and preparations will begin for the conclusion of similar agree- 
ments with Turkey also. For example, the EEC nations have separate agreements 
with nations like Austria, Switzerland and Sweden included in the free exchange 
zone called EFTA. The need may arise for Turkey to revise, as it is doing with 
these nations, its commerce with the Islamic nations within the framework of a 
free exchange zone which the Islamic nations may establish in the future. 
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ECONOMIC TURKEY 


BANKERS DISCUSS INTEREST, INFLATION 
letanbul TERCUMAN in Turkish 5 Apr 81 p 5 


[Text] Ietanbul — A bankers’ meeting held at the Tarabya Hotel yesterday 
attracted 38 general directors and assistant general directors of banks. It was 
decided at the meeting that interest rates should not be altered until July. It 
was announced in this context that certain banks which had not honored the gentle- 
man's agreement had been punished by lifting their rediscount rates. 


The meeting, arranged by the Guarantee Bank, was closed to the press. Central 
Bank President Osman Siklar said the following in a statement to the press: 


"Except for a few minor aberrations, our banks have managed the free interest sys- 
tem since July 1980 successfully, despite its being our first experience. 


"The knowledgeability of our banks has played a big role in bringing the inflation 
which has hovered over our nation like a black cloud in recent years down to a 
level which may be considered normal at present. 


"As you know, according to the wage earners’ subsistence index, interest rate 
increases were 3.3 percent in January 1981, 1 percent in February and 0.7 percent 
in March. This is, in fact, something which can be said with pride. Successful 
results of the 24 January 1980 stabilization measures are appearing. 


"There is a need to continue the controlled money-credit policy and present order, 
including interest, in order to achieve more successful results. We are being 
extremely careful to raise production by measured money injections without 
increasing inflation and thus to improve exports beyond what is expected and 
resolve the employment problem. 


"According to our plans, our banks are engaging in a new series of activities for 
worker foreign remittances. In fact, our workers abroad are just learning about 
our present high interest system. We must make extensive efforts in this regard." 


Central Bank Assistant General Director Ibrahim Kurt also gave information on the 
new measures and the export-incentive credit mechanism. 


Erol Aksoy, genera! director of the Guarantee Bank which hosted this meeting, said 
that encouragement of savings would be continued. 
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Central Bank General Director Osman Sikilar made the following statement at the end 
of the meeting: 


"Ase the inflation cate is varying between 33 percent-40 percent, existing net 
interest rates are in balance with inflation, since they are at 37.5 percent. 
This is why interest rates will not change. It is not known at present whether 
there will be a change in interest rates as it depends on whether the rate of 
inflation changes in 5 or 6 monthe. 


"It was found that a few banks had not conformed to the gentleman's agreement and 
they were punished by lifting their rediscount rates for various periods." 


Also, 4 question raised by the Letanbul Bank as to whether deposit interest rates 
should be Lowered bearing in mind the tax deduction was discussed and it was 
decided that these rates should remain at the same level until July. 


The bank general directors and their assistants reportedly will meet again at 
the Ankara Foundations Bank on 29 May to discuss “interest rates." 
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ECONOMIC TURKEY 


TURK-IS DISCUSSES SUPREME ARBITRATION COUNCIL EDICTS 
Istanbul CUMHURIYET in Turkish 3 Apr 81 pp 1,7 


[Text] Ankara, CUMHURIYET BUREAU — Supreme Arbitration Council [SAC] labor rep- 
resentatives Emin Kul and Mustafa Basoglu announced that they did not concur in a 
large portion of the principles signified in placing into effect expired collec- 

tive labor agreements. 


Emin Kul, president of the TURK-IS [Turkish Confederation of Labor]-affiliated 
Turkish Seamen's Federation and Mustafa Basoglu, president of the Turkish Health 
Employees Union, iseued a joint statement in which they said that “sufficient con- 
sideration had not been given to the need to protect and even allow development 

of workers’ real wages" and offered the following criticisms: 


"In the course of the Supreme Arbitration Council's endeavors to work out the 
principles which should apply in reactivating collective labor agreements, there 
was debate as to whether the rights gained since 1964 which had been worked out 
through the free will of labor and management within the legal restrictions and 
placed in collective labor agreements ‘were rights. ' 


"In consideration of the increases needed in wages and social benefits to be 
applied in reactivating collective labor agreements usually concluded in 1978 and 
expiring in 1979-1980, sufficient attention was not given to the need to protect 
and even allow development of workers’ real wages in view of the course of infla- 
tion in the years from that time to this.” 


Kul and Basoglu said that it was impossible for them to concur i). the SAC's state- 
ment that “care was taken to retain the rights which workers had won and to pro- 
tect the real purchasing power of workers’ wages," but offered certain criticisms 
in this regard and defended the following views: 


"Regulations pertaining to paid annual leave and severance pay and rights which 
have been won and placed in collective agreements on leave for training, attending 
courses, conferences and union meetings, compensation for union representation, 
job security, social leave and even union dues were subjected to review. 


"As for setting wage increases, the differentials granted to all wage earners by 
the altered income tax law were considered as a right granted by the SAC and the 
increase announced for these differentials arising from the law was given in 
percentages. 
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"While the total gross increase for the two years covering 1979-1980 was announced 
as 170 percent, in practice, a factor was introduced of taking advantage of tax 
facilities in the time betwoen the contract expiration dates and 1981 and it was 
suggested that it should be below this level. Therefore, an announced 170 percent 
increase remainge controversial after all, 


"The decision to make an addition to contracts which expired in 1980 of a gross 
LO percent increase amounting to 3,000 liras in equal parte as a wage increase 
only for 1981 was adopted over our objections as labor representatives, but this 
was not mentioned in the council's announcement. 


"It should be known that if there is no further change in the views of the major- 
ity vote of the council, the wage increase for 1961 will be a gross 10 percent and 
the grose total increase paid in equal parte will be 3,000 liras. The increase in 
social benefits was set at 15 percent. 


"The rationale offered for holding the 1981 wage increase at this level is the 
existence of the differentials allowed wage earners by the income tax law. 





"This will cause a significant wage and labor cost imbalance between the workers 
and employers who had concluded agreements in 1980 and the workers and workplaces 
where agreements will be placed into effect by the SAC this year. 


"That is, the wages of workers who concluded agreements in 1980 were set as a 
gross figure without taking into account the net differentials provided by the 
income tax Law. 


"However, the gross wages of workers whose agreements expired but could not be 
renogiated in 1980 and will be reactivated this year by the SAC will be low 
because the net differentials provided by the income tax law are taken into 
account." 


Kul and Basoglu evaluated the results of the principles adopted by the SAC, 
offering the following criticisms: 


-~Although workers whose contracts were concluded in 1980 will obtain the net 
wage differences arising from the income tax law either in a lump or in increments 
by 1982, the workers whose contracts were not concluded will both be deprived of 
this advantage and will have worked for low gross wages. Also, along with the 
imbalance between gross wages of workers who do the same work, a wage imbalance 
will also arise between workpiaces. 


--Severance pay to be received upon retirement during the agreement period will be 
reduced, 


--Vacation pay, overtime pay, merit bonuses and other payments based on salary 
will be reduced. 


--Salaries on which retirement pensions are based and retirement rights will be 
negatively affected if they do not reach the Social Security premium ceiling for 
retirement. 
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“There will be a disadvantage in the payment of death and job-related injury 
compensation on the basis of low gross wages. 


--When collective labor agreements expire and are to ve renewed in the future, 
some workera will go into the negotiations with low grose-wage conditions and 
others with higher grogs-wage conditions and retroactive losses will occur in the 
wage balance. 


~-The easing of labor costs by low grossa wages will have a negative effect on 
workplaces and employers trom the standpoint of competition under free and equal 
conditions. 


"It is necessary to point out also that the basic goal is being defeated as a 
apecific tax easement and net increase provided wage earners by the changes made 
in the income tax are being used in financing labor costs. 


"Yet the basic goal at this point is to provide some relief, albeit within a 
specific limit, to the wage earners who have borne a heavy tax burden for many 
years. Taking the tax easement into account in 1981 wage increases is, in our 
opinion, the same as just taking the wage earners back to their old tax burden.” 


TURK-IS Representatives Leave Minimum Wage Commission 


Elsewhere, the TURK-IS representatives decided to pull out of the Minimum Wage 
Commission, and one of their number, Kaya Ozdemir, reported that they would not 
attend today's commission meeting if there is no clarification of the dependents’ 
rate. Ozdemir recalled that the dependents’ rate, which allows for a worker's 
dependent wife and children, had been used to date in setting the minimum wage and 
said, "As long as the dependents’ rate is not clarified, the TURK-IS representa- 
tives will not attend the Minimum Wage Commission meetings." 
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EKCONOMIC TURKEY 


OECD REPORT ASSESSES TURKISH ECONOMY 
Istanbul MILLIYET in Turkish 6 Apr 81 p 9 
[Article by Emin Colasan] 


[Text] Ankara — A report prepared by the OECD which will be the basis for aid 
expected to be given to our country next May studies negative and positive aspects 
of current developments in the Turkish economy and predicts economic expectations 
for the short term. The first page of the report prepared by German and Italian 
delegations says that the "Turkish authorities did not have a chance to see this 
document prior to distribution." 


According to the views expressed in the OECD report, positive steps have been 
taken and measures instituted toward resolution of Turkey's economic problems. 
There is a long way to go, however, before achieving final success in this area. 
The report states that Turkey's economic health is guarded and contends that the 
inflation rate will be able to fall only if there is no change in the monetary and 
fiscal policies being applied. The OECD report complains about Turkey's lack of 
statistical data and, in speaking of the price increases in 1980, contains the 
view that even the inflation rate could not be fully known because of the outmoded 
price indexes used. 





A summary of the 25-page report follows: 


"1980 was a very difficult period for the Turkish economy. GNP dropped, inflation 
rose and the balance of payments remained a serious problem. The economic stabi- 
lization program began to pay off in the second half of the year, but the world 
increase in oil prices created a new shock of significant dimensions. There was 
as much as a 2l-percent drop in private sector investments in the manufacturing 
industry. 


"The weight of credit restrictions generally fell on the private sector. While 
there was a reduction in production of basic industrial products in 1980, agri- 
cultural products saw an increase of around 3 percent. 


"Unemployment rose in 1980. Total unemployment is thought to have reached 3 mil- 
lion." 


According to data contained in the OECD report, "A pronounced reduction began to 
be seen towards the end of the year in the inflation rate of increase. Infor- 
mation on developments in salaries and wages is incomplete." 
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The report expresses the following views on the influence of wages on the Turkish 
economy! 


"The (inancial structure of the Turkish economy ia different from other ORCD 
nations, Wages and salaries in the industrial and services sector comprise only 
17 percent of national income, Civil service salaries are 10 percent of national 
income, The rate of agricultural income in this area ia 25 percent higher. Half 
of the national income consists of profits, including independent earnings. In 


this situation, the impact of wages and salaries is much leas than in other OCD 
nations,” 


The report continues as follows: 


"The balance of foreign trade improved owing to a significant increase in exports. 
Increases in oil prices, however, brought the foreign trade deficit which waa 

$2.8 billion in 1979 to around §4 billion in 1980. Exports increased signifi- 
cantly in the final 3 monthe of the year. The increase in exporte of industrial 
and mineral products reached encouraging propertions. However, if there are no 
important investments, further increases of Turkish agricultural exporte will be 
very difficult.” 


Following is a summary of the “Short-Term Expectations in Turkish Economy" section 
of the OECD report: 


"The inflation rate is expected to decline further if the fiscal, monetary and 
income policies are applied energetically. An increase of around 3 percent in 
total production is possible. However, adequate infusions of foreign credit will 
be necessary for this, as it was in 1980." 


Basic Policies 
The OECD report expresses the following views in the "Basic Policies" section: 


"Inflation has been reduced. However, it is very difficult to estimate recent 
increases in general price levels on the basis of available indexes. For this 
reason, it is even possible to say that the annual rate of inflation last year was 
lower than the price indexes show. 


"Fixed investments probably declined, but how extensively is not anown. The con- 
struction sector is sluggish. Reaction to the economic measures taken is as good 
as canbe expected. Nevertheless, the situation remains guarded and there is much 
to be done. Immediate and full tax reform is obligatory. 


"An important problem is public investments. There can be no doubt that Turkey's 
investment needs are very high. Since available resources are quite limited, 
investment funds in the budget must be used most effectively. This fact may 
require a redesignation of investment priorities in the medium term. 


"As long as their effectiveness does not improve, the State Economic Enterprises 
will continue to be a basic source of inflation, because the goods they produce 
will either be costly or a drag on the budget. 
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inflation 


"if there is no change in the fiscal and monetary policies being applied, the 
inflation rate can be expected to decline, If wage and salary increases can be 
held at around 40 percent and if the tax reform is carried out, it will be pos- 
sible to see a drop in the rate of inflation. Because the population is growing 
rapidly, a large rise in future food prices will be unavoidable unless agricul- 
tural production increases quickly. 


"The further increase of exports may aleo be expected as long as the necessary 
exchange rate adjustments are made to give incentive to exports. Hope for the 
short term Lies in the export of industrial products and in certain services such 
as transportation and engineering. However, there is also a great potential as 
yet untouched in the area of selling agricultural products to Middle Eastern 
nations. 


"An important role has been played in the increase of exports by such matters as 
the measures taken in 1980, generous incentives for exporters and frequent 
exchange rate adjustments. However, special incentives in this area must be 
looked at as temporary and kept at the lowest possible level. 


"World economic conditions have changed since the 1970's. For this reason, it is 
no longer possible for Turkey to expand the development plans drawn up earlier. 
Turkey must revise ite policy goals and development targets. Its energy shortage 
and balance of payments require Turkey to place very great priority on developing 
its own energy resources. 


"Continuation of present policies will also be helpful in attracting foreign capi- 
tal. Foreign investments have been at a low level to date. However, there is no 
reason why a great deal more foreign capital should not come to Turkey as the 
economic situation improves. 
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POLITICAL 


PRESIDENT TO ENSURE FAIR ELECTIONS 


Nicosia CYPRUS MAIL in English 11 Apr 81 p 1 


(Text) 


CSO: 





President on behalf of his party. 


All parties without 


within the government but 
the State is being used for party 


kesma® said and invited those who knuw of any 
stances of blackmail and pressures to report them 


the authorities far action to be taken. 


As for accusations of « squandering» 


Therefore (here can be 
ao question of «squander- 
ing» of public money since 
the Presiden: cannot con- 
stitutionally do so. 


Committee of Inquiry 

Meattime the Attorncy-Ge 
neral Mr Criton Tornaritis has 
made it clear that the House 
of Representatives has no pre- 
rogative to appoint a «acom- 
mittee of inquirys to examine 
the allegations, 


During Thursday's session. 
— v"prepowed the ting 
party up 
of a committee — 
comprising men of "he 
ry to examine the 
of use of State sachinkey tor 
election benefits. 

In a written statement, the 
Attorney General points out 
that under the Presidential sy- 
stem in force in Cyprus the 
House of Representatives can 
onity have legislative powers 
and it could tacitly exercise 
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«investigatory powers» only for 
matters for which it legisiates 
m ‘y* *— General 

t agreed 
—* such — are confer- 
stems like ¢ t of Greeee bat but 
no such zt 4 exists in the 
Cyprus constitution. 


Public servants 
In another statement the 
Attorney Generali clarified the 


position 4 ser- 
vanis who might Ea te stand 
as cand:dates a seat in 


or men with such ambitions 
caters their posts before 
en itics. 

Under Che constitution, Mr 
Tornaritis said, no one is de 
prived of the of standing 
as a candidate if he is a citi- 
zen of the R ic, is 25 years 
old, has not n convicted of 
ar Offence of dishonesty and 
has not been deprived of his 
election 

Therefore, the Attorney Ge- 
neral said, a public servant 
may stand as a candidate and 
if successful he should resign 
before tre could assume his 
oarlamentary status. 

Neverthe'ess, a publi ser- 
vant could be found to be con:- 
mitting a disciplinary offence 
under the public servants’ re- 
guiations for such _ involve- 
ment and could be liable to 
d.sciplinary action. 








POLITICAL CYPRUS 


DENKTAS RESPONDS TO KYPRIANOU STATEMENT 





Nicosia BOZKURT in Turkish 25 Mar 81 p 1 


[Text] Nicosia (TURKISH AGENCY CYPRUS) — Turkish Federated State of Cyprus Pres- 
ident Rauf Denktas said that Greek Cypriot communal leader Spyros Kyprianou could 
not again usurp the rights of the Turkish Cypriot community by hiding behind the 
term "full independence.” "If it is obduracy for us to reject proposals to make 
Cyprus Greek Cypriot in the way Kyprianou envisions, then we will continue to be 
obdurate," he said. 


While answering reporter's questions, President Denktas was asked his views on 
Kyprianou's speech in Larnaca and replied that this was a speech which deserved 
attention, that in preparing adossier for his own case, the Greek Cypriot leader 
had also revealed certain facts, and said: 


"The sum total of these facts is that Kyprianou is not in favor of a bicommunal, 
bizonal federal republic without compromise in accordance with the summit agree- 
ment of 1977." 


Noting that Kyprianou still considers the Island of Cyprus, which is comprised of 
two national communities, to be a Greek Cypriot island and continues shamelessly 
in pursuing his policy to persuade the world, Rauf Denktas pointed out that 
Turkish Cypriots are well aware of the meaning lying behind Kyprianou's concept of 
full independence and continued his remarks as follows: 


"Our young people also should thoroughly research the term ‘full independence. ' 

If they do this, they will see that the 1963 aggressions were made in order to 
obtain full independence, that is, to get rid of Turkey's guarantee. Under the 
principle called full independence, there is the claim that the Greek Cypriots have 
the right to proceed with enosis through the principle of self-determination. No 
one should forget this." 


Denktas said, “It would be well to remind Kyprianou who said, ‘Cyprus is not a 
farm to be carved up and handed out,’ that Cyprus is not all Greek Cypriot terri- 
tory and that the Turkish Cypriots who have as many rights on Cyprus as the Greek 
Cypriots are fully within their rights to unify their territory in the north." He 
said that sooner or later the Turkish Cypriots would take their rightful place in 
the Islamic World and would surely enjoy the position they deserve. 
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POLITICAL CYPRUS 


KUWAITI PRESS [NTERVLEWS DENKTAS 


Kuwait AL=RA'Y AL='AMM in Arabic 9 Mar 81 p 19 


_Interview with Ra'uf Denktas by Mustafa al-Sabuni: "Denktas , the Leader 
of the Turkish Faction in Cyprus Tells AL“RA'Y AL='AMM, ‘We Hope the 
Islamic World Will Understand Our Cause and Help Us; We Defended Ourselves 
Because We Feared Annihilation’ "| ; 


Text) Denktash, the leader of the Turkish faction in Cyprus has affirmed 
in a special interview with AL-RA'Y AL~'AMM that "A federation would be 
the ideal way for a just solution to the problem of Cyprus because a fede- 
ration means equality and respect for every opinion and, accordingly, it 
is the way to a confederacy." 


Denktash indicated that by understanding the problem of Cyprus the Islamic 
countries can be more helpful so that the northern part of Cyprus can 
assume its international legality. 


Mr Denktash also indicated that che continued separation [of the two parts 
of Cyprus! will force che Turkish Cypriot faction to establish a central 
bank and to work towards gaining independent political recognition. 


AL-RA'Y AL-'AMM asked the leader of the Turkish Cypriot faction several 
questions. This interview ensued): 


Question, What is the current and the real status of the Cypriot prob- 
lem? How far have the talks between the two sides gone’? What would be the 
useful way for continuing the talks and achieving solutions that would 

be satisfactory and acceptable to both parties? 


Answer In 1963 the Greek Cypriots armed themselves secretly and attacked 
the Turkish Cypriots who had been the founding partners of the state of 
Cyprus. The Greek Cypriots expelled the Turkish Cypriots from all the orga- 
nizations and agencies throughout Cyprus, and they announced that they 

were abrogating the agreement on whose basis the constitution of Cyprus 

was formulated in 1960. They declared that they would not respect the con- 
stitutional rights of Turks, and they called for the repeal of the stipula- 
tions which had prevented their unity with Greece. They also asked Turkish 





Cypriots to yield and to accept being a minority in the new state. This 
led us Co oppose this matter. As a result, the Greek Cypriots increased 
their hostility to us, and from 1963 to 1974 chey went ahead [with plans) 
for unity with Greece. They mistreated us during that period, and they 
did not give us the financial aid to which we were entitled. As a result 
of our Liberation and because we asked for our constitutional rights, we 
lost 103 of our villages; more than 30,000 Muslim Cypriot refugees were 
made homeless; and nobody paid attention to us. We resisted the Greek 
Cypriots until 1974, 





Today, in 1981, the situation continues to be the same. The Greek Cypriots 
consider themselves the rulers of Cyprus, but the Turkish Cypriots do not 
consider their government to be a legitimate government because it does 
not represent them. However, the international community has unfortunately 
accepted this status quo. Even the Islamic countries have accepted it. 
Therefore, the Greek Cypriots think there is no urgent reason for solving 
the problem. 


Archbishop Makarios had agreed with us on specific formulas to re-establish 
the Cypriot state provided that we obtain two sections of the federal state 
and provided that we are guaranteed the necessary protection so that what 
happened before is not repeated. Kyprianou did declare that he accepted 

that formula, but he was not able to reach any settlement with us. He felt 
that if he accepted our conditions, he would be retrogressing. Despite 

the fact that the talks are continuing, there is no concrete progress regar- 
ding a solution to the problem. 


(Question! If the talks between the two sides were to cease, how would 
you view the economic and political aspects [of the situation) on your 
side? Will you continue to have relations with the Turks only? 


‘Answer’ Today, our situation as a government in the north is good, just 
like that of the government of the Greek Cypriots in the south. If we do 
not achieve a formula that would unite these two sections and these two 
nations in a federal system, the separation will continue as it is. The 
fact is that we have been in this situation since 1974. As time goes by, 
we will become stronger and more capable of independence within our two 
sections despite the fact that we may face difficulties in the future. 
However, we will not accept any infringement upon our rights. 


Our relationship with the Turks will remain as it is because it guarantees 
our existence, our rights and our security, and it is also the source for 
Our material support whether the talks continue or not. 


Question] What are the features of the political outlook for north Cyprus 
as you see them? 


‘Answer The matter of the political demarcation line can be pursued on 
the land. It will require no more than a few changes here and there. But 
the Greek Cypriots’ allegation that we took more (land) than we had a right 
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to is talse. It we do not reach an agreement, there will be two states: 

one in the north and one in the south. If we reach an agreement, we will 
become a federal state with one state in the north and another in the south 
constituting the state of Cyprus. 


[Question] What are your expectations for both sides in the coming elec- 
tions’? Do you believe that the new parliament in both sides will be able 
to create a rapprochement in points of view between the two factions so 
as to achieve feasible and quick solutions to bring about an end to the 
problem? 


\Answer| Regardless of the politics or che kind of group that will .» ume 
power in che Turkish section, in north Cyprus, there are basic ques iis 
that are non-negotiable. The question of security, equal rights an © e 
Turkish guarantee for our security are matters about which there is 
dispute ac all. Consequently, the differences between today's government 
and the future government will be slight in any case. Similarly, the govern- 
ment of the south will make the same decision it is making today. Anyone 
who thinks that a change in persons will bring about a change in positions 
there is mistaken. What is proper, or rather, what is important is to 
change people's minds and their way of thinking, and not to change the 
people themselves. I believe that all the people in all the different fac- 
tions in the southern side consider Cyprus a Greek state, and they regard 
themselves its rulers. We are saying that this is wrong. They were never 
our rulers, not for 400 years. They ought not to expect this from us in 
the future. 


[Question] Is it true you are urging the establishment of a weak, central 
government? 


‘Answer}] Yes, this is true. We do want a weak, central government because 
in the past we had accepted a strong, central government and it did much 
to us. We no longer have confidence in the concept of a strong government. 
I believe that the central government must begin with less authority than 
it had before. In time, as confidence grows, we will gain more power. State- 
ments by Greek Cypriots that such a government would be absolutely power- 
less are not true. A government can be strong in numerous aspects such 

as defense, trade and other matters, but it would naturally not be as 
strong as the Greek Cypriots want it to be. We know what they mean by a 
strong government, and we will not forget what the strong government did 
to us and to our people. 





Here in the north we have sovereignty, rights and independence in our 
regions just as thev do in the south. Therefore, the establishment of 

any federal government will have to take into consideration the principle 

ot equal rights first, and that government will have to be based on the 
ower we will give it, which will increase as confidence grows and as time 

passes. 


We would like to explain that the Greek Cypriots are launching against 
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us a cendenctious campaign, and they are torgetting the face chat they 
mistreated us, they disregarded our rights and drove citizens from their 
homes; these are things we cannot forget. 


[Question] What is che current range of your Arab-I[slamic international 
relations, and what are the problems and proposed solutions? 


_Answer| The whole world treats us as a separate entity. All the ambas- 
sadors of the world in south Cyprus deal with us on this basis. Buc they 
do not recognize us diplomatically. We also have a representative of the 
Turkish community in Cyprus at the United Nations. We are accepted at 

all international conferences and agencies as observers and represen- 
tatives of the Turkish community. The only thing we lack is political 
recognition. We are not asking for political recognition in the hope of 
uniting with south Cyprus. However, we will not wait forever, and we will 
ask everybody, especially our Muslim brothers, to recognize us. This situa- 
tion of ours cannot go on indefinitely, with us putting up with an econo- 
mic boycott and hostile propaganda from south Cyprus while they oppose us 
internationally. We are hoping that the Islamic world will understand our 
cause. Every Muslim country must know that the real situation here 
indicates that we are two independent states and nations: a Turkish nation 
and a Greek nation who had lived together for four centuries in the past 
on clear bases that had been agreed to by both sides, but the Greek 
Cypriot partners violated the agreement and revoked the partnership that 
existed between chem. 


[Question] It has been noticed that you are economically affected by 
the decline in the value of the Turkish lira. What is the way out of this 
situation for you? 


[Answer] We are using Turkish curency now because the Greek Cypriots 
decided not to give us Cypriot currency unless we were to give them hard 
currency in return. This placed us in a position similar to that of a 
tourist in Cyprus, and we were forced to use the Turkish lira in our 
business. We are in fact suffering from the decline in the value of the 
Turkish Lira, and we are facing many difficulties because of this. The 
only way out of this situation is to issue our own currency and to estab- 
lish a central bank. It should be known tiat despite the Greek Cypriot 
boycott, the commercial activity we have with our neighbors is good. 


[Question] Do you believe that the Islamic countries can help you and 
give you broader support? 


‘Answer| Yes, the Islamic countries can help us if they wanted to, but 

they do not understand the reality of the problem of Cyprus. They feel 

that their policy of non-alignment makes them unable to help the Turkish 
side in Cyprus. We object to this understanding on the basis of the fact 
that we are Muslim Cypriots. If the Muslim Cypriots had not rejected the 
unjust situation that was imposed on them by the Greek community, all of 
Cyprus would have been aligned with Greece without any consideration for 





the rights of che Muslim Turkish Cypriots there. | think that the more the 
[slamic countries understand about the question of Cyprus, their support 
for us will increase. 


Question) Le is being said that che question of settling Turkish citi- 
zens i8 4M Ongoing and an existing question in north Cyprus. What would 
you sav about that’ ; 


‘Answer Everyone who makes that allegation forgets many things. He 
forgets that we were torced to leave and that we were left without sheiter 
tor years. He forgets that our people must live in their country. There 
are in Britain, for example, 50,000 Turkish Cypriot immigrants, compared 
with 100,000 Greek Cypriot immigrants. Every Turkish Cypriot tamily has 
five or six ot its members who immigrated to Turkey during the war. 
Naturally, some ot them came back or are coming back to their homeland. We 
have asked immigrants to come back to their homeland and to obtain their 
Cypriot nationality. 


In 1976 we requested qualified workers from Turkey to help us in the nume- 
rous construction activities and projects. When these workers stay more 
than 5 years in Cyprus, they have the right to obtain _Cyprio.| citizen- 
ship here. No more than 4,000 or 5,000 Turkish citizens did obtain their 
Cypriot citizenship. But the Greek Cypriots are claiming that that number 
exceeds 50,000. This is of course not true because we cannot accommodate 
such a number at all. 


We are announcing that every Greek Cypriot abroad can come back to his 
homeland, and we wiil extend to him privileges to encourage him to come 
back with his family. 


Question, It has been noticed that you fly the Turkish flag instead 
of the Cypriot flag over the institutions and organizations of your govern- 
ment. What is vour explanation for that’? 


Answer’) We are not yet an independent state, and we do not have our 

own flag. When the Greek Cypriots violated the agreement and attacked 

us in 1976, they did so under the Greek flag and not under the Cypriot 
flag. When we opposed them, we had to fly the flag that the Turkish com- 
munity had betore the 1963 agreement according to which the Cypriot state 
was established. Today, the Greek tlag is flown on the other side. 


Question No. What we observed is the Greek flag flving alongside the 
‘ypriot flag in the southern portion of the isiand. 


Answer Thev did not flv the Cypriot flag until about 3 months ago. 


To confirm that. they are still using the Greek National Anthem and not 
the Cypriot National Anthem as their national anthem. 
jestion it is being said that you have an opinion on the explanation 


st the federation that is intended for Cyprus. Would you explain vour 
point of view on this subject’ 
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Anewer When one says a federation, one is referring to systems such 

as those ot West Germany and Switzerland where a contederacy is tormed 
that ultimately leads to a federation. The problem of a minority group is 
irre'e nt in such @ system because it remains a relative question within 
the ..itance. 


The same system is followed in Yugoslavia and in the Soviet Union where 
autonomy is given considerable consideration. Although there is more diver- 
sity in the Soviet Union's systems than there is in Yugoslavia, any oppo- 
sition from the smallest units participating in the federation nullifies 
any decision. This is equality and respect tor the opinions and rights 

of others. But here in Cyprus the Greeks talk about a majority and a 
minority and Greek sovereignty; they talk about percentages, and they do 
not understand the true meaning of a federation. 


When we talk about a federation we mean two units or two nations who agree 
to set up 4 tederal state. They have the same rights and the same respon- 
sibilities because they are partners. Because they've Lived in Cyprus for 
many centuries, they must also have an agreement on the constitution. This 
matter was clearly understood in my agreement with the late Archbishop 
Makarios. 


Question) Do vou have a final word? 


Answer All that L am hoping for is for the Islamic world to understand 
our cause and not to give credence to what the other side is saying. We 
did not work for partition, and we did not fight for it. We only tried 
to defend ourselves, and we gathered together in our regions because we 
teared annihilation. 
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POLLTLUAL CYPRUS 


AKEL WOULD SEVER LINK WITH EEC 
Nicosia CYPRUS MAIL in English 8 Apr 81 p 1 


(Text! Mr E, Papaioannou, the leader of the communist Akel Party, speaking at an 
election gathering in Limassol last night, said that his party would press for 
the severance of Cyprus's association with the European Community and for nation 
alisation of fundamental items and services like the oil refinery. 


The Akel leader strongly defended the intercommunal talks again and said that 
Turkish intransigence was encouraged by the “imperialists.” 


if all effort for progress at the talks was exhausted, he said, there would be 
a new appeal to the U.N. General Assembly and the Security Council with demand 
for more active support including a call for an international conference under 
U.N. auspices, 


Big Capital 


Mr Papaioannou accused the rally of representing the extreme right and big 
capital, 


He complained that no real purge has been carried out and the culprits of the 
coup have not been dealt with. 


Referring to the economic scene, Mr Papaioannou said that his party would press 
for resolute measures to avert an economic crisis. He promised effective measures 
for arrest of prices, restriction of imports, narrowing of the trade gap, and an 
integrated energy policy. 


The party, he said, would press for State land, church and monastery land to be 
given to landless peasants, for nationalisation of water resources for strict 
control of agricultural machinery and agricultural chemicals and fodders, and for 
taxation of idle property. 


Lt would also strive tor the severance of Cyprus association with the European 
Community and press tor a trade policy in line with the non-aligned character of 
the country. 
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POLITICAL CYPRUS 





ALEKOS MLKHAILIDIS SPEAKS ABOUT NEW DEMOCRATIC FRONT 


Nicosia THE CYPRUS WEEKLY in English 10-16 Apr 81 p 3 


rextl = 
ex r weicome cnenge -- others felt he 


credit, wrote Opposition daily ‘S/- Those who enjoy @ good ‘tuss- 
merini’ when commenting on the le'should see plenty this evening 
House President's TV eppeerence when communist Akel chief Ezeki- 
lest week. oe 's interviewed on 

The ) LS ty YY 
whole stand es ‘serious, caim Meanwhile reported 
—«. yesterdey thet President Kyprie- 


in the TV interview 


Mr Michaelides made two 
points clear from the be- 
ginning. First, he did not 
want to indulge = in 
polemics--in order to 
keep the door open for fu- 
ture cooperation with 
other parties”. and secon- 
Gly. he believed in good 
planning for everything. 

He said atone point ‘We 
nave to think about the pres- 
ent and the future. instead of 
wasting so much time on 
past errors” 

At another he remarked 
“We Nave a planning bureau 
with experts and technocrats 


to deal with economic plan- 
ning Why not nave a similar 
service for the political 's- 
sue?” 


clear that his party expected 
more from the West--in the 
form of pressure on Turkey-- 
to help in the search of a Cy- 
prus settiement 
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wren a Questoner 
doubted the West s ability or 
willingness to infiuence Tur- 
key's attitude. Mr Michae- 
hades remarked | agree it's 
Gifficult but not impossible 

He also said the Soveet 
Umon could press ahead 
with its idea of an interna- 
tronal conference on Cyprus. 
even without Turkey's part- 
cipation 


Mr Michaelhdes = criti- 
crsed the fact that there are 
four as uos UNder discUSsSION 
at the intercommunal talks. 
instead of just two. territory 
and constitution 








CSO: 


4920 


re powled Out thal ive 
‘epettiionent of Varosha was 
beng Guecussed If fotaton 
with otfver waves 80 Ow 
Cal) One Say i186 Deng given 
orority? 


Church links 


Mr Michaelides was 
closely Questioned abou! Ns 
decision to quit President 
Kyprianoy 6 Diko party, after 
tailing to Convince Mr Kypri- 
anou to step down a8 party 
chanrman 

Me diuclamed = any 
knowledge of Moves to 
merge the Centre parties 

On ws lnKe with the 
Church, he said he was not 








hh 


guided by the Church bul 
had thendiy relations with 
Archbishop Chrysostomos 


Mr Michaelides del! al 
length with (he situation and 
ine problems facing rural 
areas in an apparent reter 
ence to the Presidents tre 
quent trips 1o ie 
countrys.de recentiy ne 
remarked | wish il were pos: 
sible for the problems to be 
s0ived by Buch tours 


Me suggesiod instead 4 
programme of incentives \o- 
ans and decentralisation 
measures tO encourage the 
eslabluehment of indusines 
and Dolster up emMploymen! 
45 well 46 Special lax Conces 
sions for depressed areas 











POLIT LCAL CYPRUS 


MISSING PERSONS ISSUE ASSESSED 
Nicosia HALKIN SES! in Turkish Ll Apr 81 p 2 
[Article by Kemal Asik: “Agreement on Missing Persons" | 


[Text] Agreement was reached Last week on the formation and method of precedure 
of a committee to follow up on missing persons in Cyprus. This agreement consti- 
tutes a positive and important step forward on the missing persons issue. 


Doubtless the Turkish side is one of the parties most gratified by this agree- 
ment, because the Turkish side has nothing to fear, worry about or hide from world 
public opinion in this regard. It has desired the resolution of this problem, an 
end to the waiting and anguish of the relatives of those claimed to be missing. 


The Turkish side had set forth these views and thoughts on many occasions to date, 
informing world public opinion that it was ready to cooperate for the resolution 
of this problem. 


However, the Greek Cypriot leadership was not of this mind and view. This leader- 
ship, used to running rough shed over human anguish, has blocked formation of the 
committee through many machinations and used the missing persons issue as a means 
of propaganda for political purposes. 


It has put meanings in keeping with its own interests on proposals made by the 
Turkish side and reflected them thus to public opinion, rejecting most of these 
proposals without examination. 


The Greek Cypriot missing persons committee finally decided to do something con- 
crete and, bypassing the Greek Cypriot leadership, got in touch with Turkish Fed- 
erated State of Cyprus President Rauf Denktas directly. Once this contact was 
made, it was possible to reach agreement, because the Greek Cypriot missing persons 
committee had the opportunity to learn directly from Mr Denktas the Turkish side's 
proposals. 


Although Mr Papakristotorou, chairman of the Greek Cypriot missing persons commit- 
tee, did not say so directly, both his attitude during the talks and the words he 
used in a statement to Turkish reporters show that he had a chance to learn the 
true nature of the Turkish side in the discussions with Mr Denktas. 
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In other words, a8 soon as the Greek Cypriot administration got out of the way, a 
problem which had been Long unresolved was resolved, Yet the Turkish side had 
many times set forth the factors which were accepted today. If the Greek Cypriot 
leadership and especially Mr Kyprianou had not been so stubborn, this problem 
would have been resolved a long time ago and the anguish of thoee uncertain and 
worried about the status of their loved ones would have been allayed long ago. 


We have pointed out many times in the past that the Greek Cypriot leadership does 
not represent the views and thoughts of its community, that its primary purpose in 
everything it does is to protect its own position. This is the true situation, 
and the agreement on missing persons clearly points up this fact. 


Mr Kyprianou immediately tried to cash in on the conclusion of this agreement. He 
claimed that it was the result of lengthy efforts by the “government.” Yet 

Mr Kyprianou's "government" had never made any real, sincere efforts to resolve 
this problem but, on the contrary, had blocked every initiative made. 


The missing persons issue, which had become a game of lies, is on the way to solu- 
tion through the entry of the people personally concerned. We are sure that 
Maras [Varosia] and similar problems could also be resolved in the near future 
with the same attitude on the part of organizations and people directly concerned. 


It has now been detinitely proved that the Greek Cypriot leaders are engaged in 
efforts to deceive their community and think only of their own personal interests 
and positions, not the community's interests, in making decisions. In view of 
these facts, it is our sincerest desire that our Greek Cypriot neighbors would 
review their situation and act accordingly in the future. 
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POLITICAL CYPRUS 


ATTEMPT MADE ON LIFE OF UNLON LEADER 
Nicosia HALKIN SESI in Turkish 24 Mar 81 pp 1,2 
[Article by Akay Cemal] 


[Text] Ibrahim Koreli, president of the TURK-SEN [Turkish Cypriot Federation of 
Labor Unions|-affiliated Agricultural Workers Union known for short as TARIM-SEN, 
said, "The attack on me was directed from a specific center. It is my personal 
opinion that shooting at me was a political act." 


[brahim Koreli was shot at with a handgun from behind a van-type automobile parked 
across the road as he entered his home at around 0130 hours yesterday morning. He 
held a press conference in connection with the incident at the TURK-SEN headquar- 
ters in Nicosia. 


The union president said, “There has been a cold-blooded attempt on my life. As 
far as I know, this attack is the first of its kind in the history of Turkish 
Cypriot unionism. I see this as an attack against the labor union movement 
developing in the Turkish Federated State of Cyprus more than against myself." 
He continued as follows: 


"This is essentially an attack intended to scare us off this struggle which we 
have to fight and are not afraid to fight to make a living. Now when our member- 
ship, in excess of 1,000 and working primarily in the Cyprus Vegetable and Fruit 
Processing and Exporting Corporation and the Industry, Commerce and Management 
Enterprises, is waging the democratic, unionist struggle, resort to such an 
attack is, in fact, puzzling." 


‘Blow Against Democracy’ 


Stating that he considered the attack at the same time a scare tactic against the 
union movement, Koreli noted that such an attempt on his life as TARIM-SEN presi- 
dent especially at a time when the organization, which believes in democracy and 
stands for the functioning of democracy, was engaged in the struggle and especi- 
ally now when elections are near had a negative effect on democracy and sabotaged 
the development of democracy. 
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CLP Queta 


Then taking questions, Lbrahim Koreli was asked whether he was in contention for 

a candidacy in any party and replies that the CLP [Communal Liberation Party] had 
made him a quota proposal. "My answer to this proposal will probably be positive," 
he said, "We appreciate the importance of citrus fruits to the community. In con- 
nection with getting the best return on citrus, which comprises 70 percent of our 
foreign exchange input, we will continue in the approach and initiatives we have 
taken to date as people engaged in labor in this sector." 


Work Slowdown 


Stating that it was not accurate to speak of having decided on a work slowdown as 
a union, Koreli continued as follows: 


"The basic reason for the drop in production is the failure to conclude the col- 
lective labor agreement which has been dragging on for 9 months for political and 
partisan reasons. Since wages conforming to the conditions of the day are not 
envisaged, the psychological morale of our workers is shattered. In our opinion, 
it is not a work slowdown but a drop in production." 


Threatening Letter 


Maintaining in answer to a question that the attempt on his life was a conscious, 
premeditated and planned act, Koreli pointed out that he had received a threat- 
ening letter last Friday which said, “Koreli, turn from this path or your death is 
near,” and that he had turned the letter over to the police. 


The TARIM-SEN president said it was not the first time he had been threatened and 
defended the view that the person or persons who sent the threatening letter and 
shot at him were directed from a specific center. "It is my personal opinion that 
it is a political act,” he said. 


Asked whether he thought there were any people in important positions in this cen- 
ter, Koreli said, "I would Like to reserve my opinion in the matter at this stage." 
He concluded his remarks as follows: 


"lL may say that the government authorities, that is, the ministers, national depu- 
ties and National Unity Party candidates, are trying to bring the producer and the 

worker into confrontation. We have noticed this in the speeches they are making, 

going from village to village.” 
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POLITICAL DENMARK 


BJERRBGAARD'S CLAIM AS SDP CHIEF IDEOLOGUE CHALLENGED 
Copenhagen BERLINGSKE TIDENDE in Danish 26 Feb 81 p 19 


(article by Solveig Redsgaard) 


(Text) Foreign Minister Kjeld Olesen and Egon Jensen, one of the leading 
members of the Social Democratic Folketing faction,are challenging Minister 
of Social Affairs Ritt Bijerregaard's claim as chief ideologue of the party. 


For the first time, Ritt Bjerregaard's claim as the chief ideologue of the Social 
Democratic Party [SDP] has been challenged internally. In an open letter 
Foreign Minister Kjeld Olesen has raised arguments against Ritt Bjerregaard's 
Oslo speech, which is becoming increasingly well-known, and the center and 

right wings of the Folketing faction of the Social Democratic Party have 

finally pulled themselves together to demand a discussion of the socio-political 
line of the Social Democratic Party. Egon Jensen, a former minister and one 

of the leading members of the Social Democratic Folketing faction, says, among 
other things, that Ritt Bjerregaard's statements have caused concern among 

perty members around the country. 


However, there is not as much connection between Kjeld Olesen's open letter 
and the alerted wings of the Social Democratic Party as one might at first be 
inclined to think. Kjeld Olesen's letter is an initial attempt to show that 
he is now again ready to enter into the struggle for the post of chairman of 
the party once it becomes available. After the intermezzo wi-.h the Buropean 
Parliament, which, in the cpinion of many people, was unfortunate, he has be- 
come renominated for the Folketing and had again started operating along 

the inner lines. 


The demand for a discussion from the center and right wings of the party is 
based on a recognition of the fact that it is becoming increasingly difficult 
to defend the social welfare policy of the Social Democratic Party as the 
minister for social affairs, as stated in her Oslo speech, wants to take away 
subsidies to “everything and everybody” and otherwise wants to settle with 

the social security system at the same time as many right-wing Social Democrats 
regard the social income as their bad dream. 
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Open Letter 


The open letter from Kjeld Olesen was yesterday published in AKTUELT. Ritt 
Bierregaard had been given an advance copy. Kjeld Olesen does not want to 
go into details on his letter. Ritt Bjerregaard, however, says that it is 
a good thing that Kjeld Olesen has answered in order to get a discussion 
started. "In my opinion, it ie a good thing that we shall get a debate so 
that we can get our views tested." 


In his letter, Kjeld Olesen states that Ritt Bierregaard evaluates certain 
things in a too superior and theoretical manner. In his opinion, socialism 
must provide the possibility of a community where one can inspire one another. 


Nervousness 


And inspiration, that is what right-wing Social Democrats and loyal party 
members lack when Ritt Bierregaard talks about the social welfare policy. 


Egon Jensen, former minister of the interior and minister of ecclesiastical 
affairs, former municipal politician, a Social Democrat from his early youth 
and, at present, a member of the committee of the Social Democratic Folketing 
faction, is not enthusiastic. 


"I and many others have with increasing surprise and nervousness noticed the 
signals issued by Ritt Bierregaard at certain intervals. At first, she talked 
about it costing too much to keep people alive. Then the attempts at keeping 
the dying at home and, finally, the speeches in the OECD and in Oslo on the 
social welfare policy." 


"One wonders if it is the individual minister who, on the basis of his/her 

own political visions, is to formulate the policy for which the Social Democratic 
Party stands, or whether the minister is to carry out the decisions adopted by 
the competent assemblies of the Social Democratic Party. In the present in- 
stances, it is not a question of the social welfare policy of the Social Demo- 
cratic Party but of Ritt Bjerregaard's own visions.” 


Egon Jensen says that it has created concern around the country among party 
members, “who ask what the Social Democratic Party actually stands for in the 
social policy area. I am concerned at the choice of words used by Ritt Sjerre- 
gaard according to the press, and, in my opinion, these points of view on the 
obligations of the society in the social policy area also cover the statements 
made by President Reagan. When, at the same time, one notes that Kristen 
Poulsgaard has said that they are things which fit extremely well into the 
program of the Progressive Party, then there is reason to be on one's guard." 


Social Income 


On the heated debate on the social income issue, Egon Jensen says that the 
concept of social income is a sound idea. "But one has got to remember that 

it started with people not being able to reduce their taxable incomes by means 
of depreciations and transferences to such a low level that they could thereby 
reduce their tax payments and financial contributions to their children's 
expenses of study. One should, moreover, bear in mind that the concept of 

social income may come to have effects far down among the ordinary wage earners.” 
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Egon Jensen recognizes that there has been a good deal of reluctance among 
Social Democrats to comment on Ritt Bijerregaard's ideas. 


“One should not misinterpret the relative silence and calm which seem to 
prevail in the group wher individual ministers make statements. Some people 
may want to make their vi.ews known to the outside world, but the most un- 
fortunate thing would be a eplit group. To many members of the group, the 
regard for and the loyalty toward the party are more important than making 


one's personal viewpoints known. But I welcome Kjeld Olesen's open letter, 
which I endorse." 


Egon Jensen, who for many years sat in the same government with Ritt Sjerre- 
geerd, says that he has the greatest respect for her competence, and that he 
considers himself as one of her good friends. 


“However, that does not keep me from sounding the alarm when I feel that a 
good friend is moving in a direction which is dangerous to the party." 


"The uncertainty as to our social policy may very well cause a loss of seats 
to the Social Democratic Party in the next election. We cannot exist on tea 
party romanticism and various kinds of visions. It is clear that new ideas 
are needed, but the ideas have got to be realistic.” 
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POLITICAL 


BRIEFS 


UNION WANTS MORE NEWSPAPERS--The Danish Trade Union Federation wants more 
newspapers in the provinces where a steadily decreasing number of people are 
reading the Social Democratic press. POLITIKEN learned last Wednesday that 

it is the idea to publish Social Democratic newspapers in Arhus, Odense, and 
either in Aalborg or in the Vejle, Horsens, Fredericia area. At the same 
time, the chairman of the Danish Traae Union Federation, Thomas Nielsen, tells 
AKTUELT that there are not yet any concrete plans, but that many investigations 
and preparations will have to be made before such newspaper projectscan be 
implemented. "There is a great need for newspapers to correct the monopoly of 
the non-Socialist press. We need a closer local press coverage," Thomas 
Nielsen tells AKTUELT. The idea of the new Social Democratic newspapers is 
presumed to have originated in a 3-member project group which was set up last 
summer, composed of Thomas Nielsen, Jorgen Thygesen, director of the Danish 
Cooperative Society, and A. Stendell Jensen, managing director of the workers’ 
press. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 26 Feb 81 p 19] 


CP NEWSPAPER FIRES PRINTERS--The newspaper of the Danish Communist Party, 

LAND OG FOLK, will have to find ways of saving at least 1.5 million kroner 

and is, therefore, expected to fire up to four printers, according to INFORMATION, 
which, at the same time, writes that another part of the savings will have to be 
achieved by commencing the printing at the newspaper a couple of hours earlier. 
Manager Erik Andersen, LAND OG FOLK, denies to the said paper that LAND OG FOLK 
is contemplating a target for its collection among its readers and the party 
members of 7 million kroner this year as against well over 6 million kroner 

last year. [Text] (Copenhagen BERLINGSKE TIDENDE in Danish 26 Feb 81 p 19] 7262 
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POLITICAL DENMARK / GREENLAND 


HOME RULE GOVERNMENT LEADER REPORTS ON TRIP TO U,S. 
Reykjavik MORGUNBLADID in Icelandic 4 Apr 81 p 9 


[Article by Henrik Lund correspondent for MORGUNBLADID in Julianehaab, Greenland: 
"Jonathan Motzfeldt After U.S. Trip: Emphasis Placed on Good Relations with the 
Home Rule Government" ] 


[Text] Jonathan Motzfeldt, chairman of the Greenlandic home 
rule government, was in the United States from 9 to 23 
January at the invitation of the '!).S. Government. During 
his stay in the United States he went, among other places, 
to the NORAD--Control Center in Colorado Springs and to the 
U.S. Department of Defense, There he was informed about 
the strategic surveillance operations which the United 
States conducts in northern areas, including Greenland, 
Motzfeldt emphasized that there were no iinmediate plans 

to increase military activities in Greenland. That has 

not been mentioned at all, he said. On the other hand, 

the importance of the American installations in Greenland 
(in Sonder Strom and Thule) had been discussed with 

regard to public transportation. It is conceivable that 
the operations in Sonder Strom will be cut down in a few 
years. 


Motzfeldt said in an interview, "During my trip I became convinced of the great 
interest the Americans have for Greenland, I had the opportunity to talk with the 
highest ranking politicians, such as Walter Mondale, former vice p.esident, as well 
as representatives in the State Department. At a meeting with experts specializing 
in Greenlandic affairs, I explained the organization and the role of the home rule 
government. 


"After these discussions and meetings," the chairman of the home rule government 
continued, "I am of the opinion that the Americans look upon the Greenlanders as good 
neighbors and want to try their best to reach the best possible relationship with 
the home rule government. Almost everyone we met was surprised to learn that a 
democratic government system has been developing in Greenland where now there is a 
nationally elected parliament and government. Kurt Waldheim, secretary general of 
the United Nations, showed, for example great interest in our government system in 
connection with the U.N." 
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Motaetetdt emphas léed in Khia discussiona with representatives in the U.S, State 
Department and Department of Delense, that the Creenlanders were pleased that the 
wNited States had not tntertered in the tax aftair that had risen between the home 
rule government nad those Danes whew work for the U.S. military inatallatione in 
Greenland, Moteteldt asked whether it was concetvable that the U.S, Government 


would be prepared to pay 4 fee to the Greenlandic home rule government because of 


the U.S. imetallatione in Greenland, 


wae the norm in other countriea where the United 


"It waa our hope that such @ tee 
" said 


States has military inetallations., That did not turn out to be a fact, 
Motefeldt. "The American view ia that their tnatallationea aleo serve to increase 


the security of the respective countries, 
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POLITICAL FEDERAL REPUBLIC UP GERMANY 


FDP REJECTS COALITION WITH CDU IN BERLIN 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 28 Apr 81 p 2 


[Report by “hach.": “Berlin FDP Wante To Continue Coalition or Go [nto Opposition 
--Joint Statement by Gensecher, Vogel and Brunner") 


[Text] Berlin, 2/7 Aprile-Not quite 2 weeks before the 10 May election to the 
Chamber of Deputies, FDP politicians, with party Chairman Genecher, the federal 
foreign minister, in the lead, declared on Monda [27 April] that thay wanted to 
continue the coalition between Social Democrats and Free Democrats in Berlin 
after election day. In a joint statement approved unanimously by the FDP Federal 
Executive, Genscher, Governing Mayor Vogel (SPD) and Mayor Brunner (FDP) stressed 
the FDP's determination to see to it “with every effort and without reservations" 
that “the process of renewal begun in Berlin on 23 January with the election of 
the Vogel-Brunner Senat is confirmed by the electorate for the next 4 years." 

Be: in FDP Chairman Kunze, who had given an account to his party's Federal Exec- 
utive, said afterward that the FDP would not enter into a coalition with the CDU 
in Berlin, There is agreement on this between Genscher and Brunner, he stated. 
The Free Democrats would have to adhere to what the voters wanted--continuation 
of the present coalition. In the event of no majority in the Berlin election, Kunze 
said--something that at the moment he did not expect to happen--the FDP would 
consider that it was the wish of the electorate for it to go into opposition. 


On the same day Glotz, SPD federal executive manager and Berlin Land chairman, 
commented on the possibility of a CDU absolute majority on 10 May. He called on 
regular SPD voters “who intend .o stay home because they are disg~-untled" to 

change their minds since they were taking a risk of seeing the formation of a city 
government "running counter to their interests." Glotz warned young voters against 
the "absure misunderstanding" that the Alternative List, “which will be scattered 
to the winds in 2 or 3 years,” will satisfy their interests. Glotz did not give 
an unequivocal reply to the question as to whether an SPD Senat with a parliamentary 
minority, if need be, would depend on being tolerated by the Alternative List. He 
said it was the aim of the SPD to prevent a CDI absolute majority in the Chamber 

of Deputies and to strive for a continuation of the current Senat. Glotz ex- 
pressed the opinion that in the event of a defeat of his party he would be “the 
father of the defeat." 


The leading candidate of the Berlin CDU for the office of governing mayor, 
Weizssecker, called on Vogel on Monday to comment on reports that, in the event of 





an election defeat he and the Senat wanted to continue in office .. there was no 
opposing candidate with a chance of a parliamentary majority, He said Vogel 
should atate in time and "without any regard to the outcome of the election" that 
he would resign, Otherwise Berliners were bound to realize that the Social Demo~ 
erates "for the sake of power" had abandoned a “proper understanding of democracy,” 


Weizsaecker spoke about "overwhelming evidence” of cooperation between the Berlin 
SPD and the Alternative List, For example, with his statement that there was 
agreement between the Social Democrats and the Alternative List regarding the 

major objectives in security policy, the Berlin SPD chairman had abandoned the line 
adopted by all parties in the Bonn parliament, According to Weizeaecker, the SPD, 
"in order to score points with the Alternatives," is "serving" two irreconcilable 
positions.” Cooperation with that group, which has pledged ite support to anti- 
parliamentarism, is jeopardizing the work in parliament, he said, 


Concerning the question as to whether the CDU has planned a coalition with the FDP, 
Weizsaecker noted that his party was fighting alone for a majority and was not 
dealing with other possibilities “either in front of or behind the curtain.” He 
did, however, want to repeat a statement made on several previous occasions that 
every party must be ready for coalitions because of its "public political obliga- 
tions," 
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POLITICAL 


POLITICS, BACKGROUND INFORMATION ANALYZED 


Athens BUSINESS & FINANCE in English 28 Mar 81 pp 2-14 


[Text] 


After the fall of the Junta, and the restoration of 
democracy in 1974, the tical forces which for 
seven long years had been silenced under the colonel’'s 
boot. were rapidly mobilised to regain some of the 
time lost, a most of the parties which a red 
took into consideration the new political tendencies 
and the generally admitted need for change. The main 
am of thet time was to proceed to te reconstruction 
of Greek society. and to undertake those measures 
that would ensure the survival of democracy in the 
future. 

This was a huge task, and if today we say that this 
has been successfully accomplished, then it is because 
the vast majority of people contributed vigourously 
to the democratic change, and because all the forces 
of democracy, of differing ideologies. 
moved in this one direction 

After sevev years of normality. the strengthening 
of the democratic constitutions, and a political 
climate that has been relatively mild. we proceed 
now towards general elections. This time. people feel 
reassured about the safety of their democratic 
system Furthermore. Mr Karamanlis’ assumption of 
the Presidency is generally admitted to be another 
guarantee that the state machine will continue to 
operate according to democratic principles. This time. 
voters will be deciding between democratic systems 
ind programmes. and not on the future of democracy 
itvelt 

In political life in Greece since the Junta, many 


factors have played an important role in the various 
shiftines of the electoral body. as observed in the 
elections of 1974 and 1977 Perhaps the most 
important of these have been 2) the legalisation of 
the Communist Party. and its subsequent split. b) the 
separation of the Right from the Extreme Right 
c) the existence of a large Socialist party quite 
independent of the other Socialist or Communist 
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parties and d)the gradual splitting of the Centre 
forces. Finally might be added the stepping down 
of Mr Karamantis from the leadership of his party last 
pow In a way, this gave more freedom to political 
ife, because a successful and experienced elder 
statesman can have a considerable influence on 
the public. All these facts need to be taken into 
careful consideration in estimating the positions of 
the parties in the pre-electoral period, and in the 
planning of party strategies. 

In the following pages we do not intend to make 
any predictions about the results of the forth. 
coming elections. In the words of President 
Karamaniis... “Elections in some ways resemble an 
expectant mother. No-one can tell whai the outcome 
will be.’ The aim of our survey is to describe the 
climate that exists in Greece today. the aims of the 
parties as they appear in this initial period of the pre- 
election campaign, and touch on some possibilities 
which are not of our own invention, but have been. 
and are being. the subject of considerable concern 
and discussion 


The 1975 Constitution 


According to the Constitution, the 
organisation and activities of politica! 
parties must serve the free functioning 
of democratic government 


Lawful order in Greece, as elsewhere, 
rests upon the foundations of the count. 
ry's charter. The 1975 Constitution curr. 
ently in force is the product of the free 
expression of the people's will following 
the collapse of the seven-year-iong mili. 
tary regime, and the restoration of poli. 
tical normality in the country. 


The Constitution defines the count. 
ry & political system as a Parliamentary 
Democracy headed by a President of the 
Republic. 

The supreme agent of the State is the 
electoral body Next comes the President 
of the Republic, Parliament, the govern 
ment, the law courts, etc 

According to the Constitution, the 
President of the Republic. who is elected 
by Parliament every five years, is the 
actual. and not merely the symbolic link 
between the three functions of the State 

The Parliamentary system of govern 
ment is laid down by the Constitution 


The government as @ whole, and its mem: 
bers must enjoy the confidence of Parlia 
ment. Loss of this entails the dismissal of 
the government 

Parliament has 300 members. Apert 


each constituency 
A new Parliament is elected every 
four years, when @ general election tekes 
plece, or if it is disolved before the com 
of its term of office. The distri: 


or alliance of partes competing in 

the elections according to the number of 

votes cast for them, follows « mixed 
system 

The system currently in force 6 @ 





system, which Nas been applied in all 
recent General elections, provides for 
three distributions in the first. al! the 
participants take thei shapre in the se 
cond, only a) those separate parties which 
have received 17% or more of the votes 
cast throughout the country which for 
this reason is divided up into nine greater 
constituencies, and b) alliances of two 
parties which have received at least 25% 
of the vote, and c) alliances of more than 
two parties, which have received 30% 
and over are also entitied to take part. 

The third and. final distribution 
follows the same patiern as the second, 
and deals with those seats left undispo 
sed of after the previous distribution 
For the purposes of the third allocation 
of seats, the whole country is treated 
a a single constituency 

According to Article 29 of the Con 
stitution, the organisations and activities 
of political parties must serve the tree 


The Political Climate Today 


Apart from marking Greece's access 
ion to the EC, 1981 is also the year of 
the Greek genera! elections. For the third 
time since 1974 the Greek people wil! 
vote for anew government. Although it is 
expected that the elections wi! take place 
in the autumn, the pre-election campaign 
has already begun. in fact, it can aimost 
be said that the parties began the prepa. 
rations for the election battle at the time 
that Constantine Karamanlis assumed the 
Presidency. in 1980. 

The present climate indicates that 
the forthcoming elections will be the 
most crucial of the part-dictatorship 
period This wew has been encouraged 
by the complete uncertainty about what 
the final election resuits will be This 
uncertainty is not lwnited only tu the 
question of who will take power Also 
called into question is the actual survival 
of wme parties, f the political directions 
of certain parties will change, if inter 
party tensions will strengthen, siacken o 
disappear altogether if a post-electional 
constitutional upheaval wii! be created, 
or if certain political personalities will 
lose their prest.ge 


The question which is repeated daily 
nm the press is the following Will e:ther 
of the two Dig partes be able to win 
the percentages of votes needed to form 
8 strong government? But even the most 


el 


functioning of democratic government 
No restrictions are placed on the found 
avion of political parties. The 1974 law 
which once more allowed the formation 
and operation of political parties follow 
ing the collapse of the 1967-, » military 
dictatorship, lays down only one cond: 
tion, each party which makes a declara 
tion of its title and embiem to the Office 
of the Procecutor of the Supreme Court, 
simply announcing its foundation, is 
obliged to state that its principles are 
opposed to any action which aims to- 
wards a violent seizure of power, or 
towards the overthrow of the free demo. 
cratic system of the government 

The Greek political parties are not 
subsidised by the State, nor are ther 
electoral or other expenses restricted 
in any way. There are also no restrictions 
on the electoral expenses of individual 
parliamentary candidates 


optimistic party members must, before 
they attempt to reply, consider the atti- 
tudr of the smaller parties, the way in 
wt the electoral system operates, 
the litical formations which will parti- 
cipate. the possible shiftings (or either in- 
dependent candidates or parties) which 
may take place up until the last moment, 
or even after the elections, etc. 

What followed the 1977 elections - 
splitting the centre, breaking up of the 
“Alliance”. the decomposition of the 
extreme right, the disintegration of many 
smal! leftist formations . encouraged the 
further concentration of the political 
forces into three main groups - the 
“New Democracy’, PASOK, and KKE 
(Greek Communists party). 

For the moment, th> main directions 
of these parties can be summarised as 
follows. NO and PASOK will gain power, 
KKE will enter the second distribution, 
and KKE (int) will maintain its parlia 
mentary representation, and the centre 
parties will be able to play a controlling 
role in the post-election parliament. 

Examining the present cond:tions, 
and speaking generally, it can be said that 
the approaching elections are in certain 
ways similar to those of 19°53. Now, as 
then the relationship between the two 
big parties (in 1963 E>. and the United 
Centre. today NO and PASOK), is such 
that they are forceu to face the possibi- 





lity that noone will be able tu form a 
strong government. Also, in 1963, the 
Democratic Left (EDA) gained «@ per 
centage of the votes roughly equal to 
that which KKE is expected to achieve 
this year 
However, we are not going to 
proceed to make any prophecies. But the 
fact is that in 1963, the Centre posed a 
serious threat for ERE, as today PASOK 
constitutes a generally admitted serious 
threat for ND. Whether ND or PASOK 
either alone or with other smaller parties 
succeed in obtaining a majority, most 
political observers admit that there is a 
strong possibility that a minority govern 
ment will be formed, and as a result. 
there will be the need to proceed to a 
second round of elections 
Apart from this, each party seems to 
be optimistic in its declarations, and 
undertakes political manoeuvering in an 
attempt to increase its strength and pre 
stige, NO in response to the threat from 
PASOK, is attempting to form an “anti. 
Marxist front’ which will include poli. 
ticians from both the centre parties, 
and the extreme right-wind National 
Front. The ND leadership believes that 
this expansion towards the extreme 
right will attract a considerable part of 
the 7% which the NF gained in the last 
elections, and wil! isolate to its right 
only Mr Markezinis and his supporters. 
It is also believed that those voters 
from the centre who would not vote for 
PASOK will necessarily support ND. 
It 6 generally admitted that there is a 
considerable number of voters . as many 
between PASOK and ND as between 
PASOK and KKE who have not yer 
decided what to do with their vote 
Many believe that even these voters wi!! 
finally choose one of the three parties. 
and more likely one of the two big parties 
which intend to take power The ides 
of the “lost vote” is one which is essent. 
ially beneficial for the big parties to the 
same extent that it is negative for the 
smaller parties 
Of course, if the Centre appeared 
united, then not only would this halt 
the flow of its supporters towards ND 
and PASOK. but it would also claim 
a Considerable percentage of the electoral 
body However ai! the efforts made 
towards consolidation 60 far have had no 
effect other than to -eaffirm the existing 
aifferences between the parties of the 
centre. The most serious problem for the 


* 


centre remains the decision on which way 
it will go in the elections, if it is to ensure 
that it will continue to participate acti: 
vely in the political life of the country, 
Not one of its leaders (= as yet given a 
definite reply 


PASOK has concentrated its efforts 
on two main targets, First, it has taken 
advantage of the ‘calm political climate” 
which has been supported by Mr Rallis, 
and has reassured the public that PASOK 
is Not a “Marxist storm”, as some of the 
ND officials have described it, Secondly, 
it has tried to avoid any drifting of its 
conservative supporters any further to the 
left, 

Mr Papandreou has concentrated on 
strengthening links with Western Europe, 
6 already participating in the Europarlia: 
ment, has assured foreign governments on 
the future co-operation of PASOK, and 
instead of giving emphasis to Marxism, 
is emphasised the peaceful and gradual 
social revolution of PASOK. However, 
he seems unable to reconcile himself 
to Greece's accession to the EC, reinte- 
gration to NATO, and Greece's genera! 
position in the Western camp. 

However, this policy of Mr Papan 
Jreou, which, as said earlier was intended 
to attract voters from the centre, and 
prevent the drift of supporters to the left, 
will be a difficult one to materialise. 
Some party official, who have become 
familiar with the striking opposition 
slogans and criticisms, find it hard to 
align with the policy of @ party leader 
who stands a good chance of taking 
power 

However, it is “he Communists 
who face the most serious problems. Both 
Communist parties have been inconsist 
ent. Although the aim of both is the 
defeat of the “rightists”’, in the elections, 
their election campaigns have been di) 
rected not against ND, but against each 

other IN other words, each tries only to 
increase its Own power, and reduce that 
of the other, and at the same time pre 
vent any movement of its supporters 
towards PASOK, even if today PASOK is 
the only “anti-rghtist” party with a 
strong base. and any change at al! of 
taking power 

The main aim of KKE is to absorb 
all the parties and groups of the left, and 
even the independent leftists However, 
this seems an impossible task, as the KKE 
continues to support the Russian invasion 
of Afghanistan, maintains a more than 








conservative attitude towards Poland, 
accuses the Chinese leaders, and generally 
appears to be completely aligned with the 
Kremlin 

A further inconsistency in KKE po 
ley 16 its intention to enter the second 
distribution « that 4, to win more than 
17%. But several months ago not even the 
leadership of the KKE estimated the 


party's strenath at more than 12.19%. 


Even this estimation is @ generous one if 
the mereasng popularity of PASOK 14 


taken inte consideration and the fact that 
some KKE supporters may turn to 
PASOK i order to remove ND trom 
power 
The 17% target is directed not Only 
against KKE (int) but also against PASOK 
as well Characteristically, the KKE lead 
ership has declared that if PASOK obtains 
a majority, bul does not succeed in form 
ing a government, if it is not then willing 
to be supported by Communist represen 
tatives then it must mot hope that the 


THE POST-WAR PERIOD 








DURING th ported from 1944 to 1967, nine general elections were held, (1946, 
1950, 1951, 1952. 1956, 1958, 1961, 1963, and 1964) and Greece changed 42 
governments, OF the governments formed, 12 were service governments, Despite the 
elev toral a stem, moat of the governments held were short-dwed, and only during the 
period from 1955 to 1963 was Constantine Augramanilis able to hold power conti 
nuousl and enforce a programme for the country's national economic development, 
and the developmegt of the productwe forces. During thu eaht-vear period, 
Karamants alse took the decison that Greece should apply for membership of the EC 
and an Amoriation Agreement was syned in 1961, Thus led in turn to the Treaty of 
lecesnon to the EC. which Karmantis again ugned in May 1979. 


@ In 1963) Constantine Karamantis lost the elections 

@ th May 1963. on an atmosphere of intense political conflict, Karamantis disagreed 

with Kone Paulo and reamed The country wae rin by service governments until 

November 1963 

@ lhe clections whch then took place gave a relative majority to the centre, and 

after fresh elections in 1964, George Papandreou was able to form an independent 

yowerniment 

@  lmagroement. between the leading members of the Centre Party led to the crisie 

of July 1965, when « group of Centre MPs left the party. and George Papandreou 

accused Kong Constantine H(who had eucceeded his father on the latter's death on 6th 

Mar | 1Wody of be meg response ble for a roval coup. which aimed to drive the Centre 

Parts from power 

@ \pered of instability and acute political strife followed 

@ (im April 2let. 1967. the “Colonels: junta overthrew the legitimate government 

and imposed a dictatorshup 

@ fy December Dtth 196°, King Constantine attempted a roval counter-coup, 

which failed) The Kong fled the counter on the same date, and the Junts appointed 

one of ite members ae regent 

@ \n uprieimny im the nave on Mas. 1973, which aamed to restore democracy, was 

betrasscl shorth before ot was due to take plac 

@ ‘iy November 17th, 1973. the student uprising against the Junta mm the Athens 

Pols te hime cave the agnal for the final battle against the dictatorship 

@ fullewine the Polvtechee revolt, a brigadier, acting on his own initiative, 

first dietatordup The new Junta cared on the work of the old, and its 

vnstald: policies bed te mew troubles 

. 1 codliow ar » th murder. coup which i had organterd m CA prue mn July 1974 
‘re wtabenel Mk arn and the Tur ish mililan ys Ameer af ile idand which 

hollowed. the Junte collapecd on the mums of the national trageds ut had prowoked 


amerttihn w th 


wast | 


° V1 2 08 am luly 24th, 1974. Constantine Kararnante armed om Athens. alter 
he was called en te return from Pare, where he had been lining in self-imposed exile 
Da lower Ve at \ teow ia rue ~~ ber inning 
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Left will allow @ situation similar to that 
of 1964 to be created It Gan be seen that 
all the targets KKE have adopted are ain 
ed not at the defeat of ND, but at ensu 
ring that KKE is strong enough to play 
& Gecitive role i) the post-election period 

KKE (int) is not much different from 
KKE. it aims to draw the old voters of 
the Alliance’ to increase its strength, 
and enable it tc apply its poley. But as 
the facts stand, even if KK Elint) succeeds 
in gaining parlhamentary representation, 
there will still be major problems tor it 
to face 

Finally, for EDA, 1981 might well 
be the last year of its political life. The 
departure of Mr lou. whe for more than 
three decades participated actively in 
"Greek political life. reduced to a mini 


mum the chances the party has for win 
ning parlamentary representation in the 
next elections (The party has faced the 
problem of survival since 1977) 

Before proceeding to an analysis 
of each of the partes and the electoral 
system within whieh the elections will 
take place, it must be added that al 
though there can be no doubt that the 
parties know very well that the possib: 
lity exists that there will be a highly 
ambiguous situation after the elections, 
not one has as yet admitted its plans 
if a strong government i not formed 
The consideration that post-election im 
tiatives may influence politics and there 
fore public life for many decades in 
tensifies the crucial nature of the 
oncoming elections 





The Electoral System 


AS the government has already declared. 
the forthcoming elections will take place 
under the same electoral system that was 
inforce for the 1977 general elections 
the strengthened proportional system 
plus one’ Generally speaking, the 
strengthened proportional system differs 
from the straight proportional one in 
the distribution of the seats in the second 
and third distributions. In the straight 
proportional system. after the first di- 
stribution of the seats, the participation 
of the parties in the second and third 
distributions is proportional to the num 
ber of the votes they gained in the 
strengthened proportional system. the 
parties participate Droportionally to the 
percentage they won al! over the state 

That « for a party to be able to 
Participate in the second distribution, it 
must have won at least 17% of the . otes 
throughout the state. For a coalition of 
two parties this figure « 25%, and for a 
coalition of more than two parties it 
‘s 30% 

Bur sat 6 this “phe one”? In the 
straight proportional system the electoral 
measure of every district is found by div 
ding the tote! of the ballot tickets by the 
number of its seats. That means that if in 
an electoral district there ore 100.000 
dallot tickets, and four seats for distribu 
tron, the elctoral measure will be 100,000 

4 = 25.000 ballot tekets This also 
“appens © "he strengthened proportional 
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system But in the strengthened propor 
tional system ‘plus one’, the number of 
the ballot tickets 6 diwided by the num 
ber of seats. increased by one 100,000 ; 
5 = 20 000 bellot tickets. The “plus one” 
does not oceur in the second distribution. 
This drop in the electoral measure works 
to the benefit of both the large and 
smatier partes 

All the parliamentaty parties with 
the exception of the New Democracy are 
opposed to the strengthened proportio: 
nal system. and have repeatedly asked for 
the government to replace it with the 
straght proportional system, which holds 


more promises for the representation in 
Parliament of the smaller parties. Some 


parties have called for the re-establish. 
ment of an electoral law similar to that 
which was in force in 1946 and 1950. 
The leader of EDHK, Mr Zigdis, has 
accused the government of leading the 
country into an electoral adventure, by 
insisting ON Conducting the election: on a 
strengthened proportional system. Mr 
Zigdis bases his argument on the belief 
that neither ND nor PASOK will be able 
to form a government, because, as in the 
strengthened proportional system, when 
both big parties participate in the second 
distribution, the.c nust be a difference 
of at least ten percentage points between 
them in order for the leading party to 
be able to form an independent govern. 
ment. All the opinion polls and the 
facts, Mr Zigdis points out, indicate that 








both parties are very close in the percent 
age of votes, and regardiess of which of 
them comes first of second, the differ 
ence between them will be far less than 
ten percentage points. Therefore, Mr 
Zigdis concludes, the only solution is to 
change the present electoral system to 
the straight proportional one 

Mr Leonidas Kirkos, the KKE(int) 
parliamentary representative bases Nis 
argument in favour of the straight pro 
portional system on the fact that if this 
eystem had been inforce for the 1977 
elections, KKElint) would have won 6-7 
parliamentary seats, and that ND would 





Mr Mavros shares the opinions of the other party 
leaders. but adds that as the forthcoming elections 
will decide both the representatives of the Greek 
Parliament and the Greek representatives for the 
Europariiament, then it is only right that the same 
system should be used here a used in the other 
EC countries. There would be considerable confusion 
if the Greek parliamentarians were chosen under 4 
different system from the Greek Euro MPs, as that 
might jead to the strange situation whereby @ party 
would be represented in Europe, but not in Greece 

Finally Mr Papandreou supports the straight 
proportional system, which he describes as the only 
one able to bring about a truly representative 
parliament. However, these declarations appear to be 


not have been able to win an absolute 


mainty lip service to the other parties, and of course 
majority, under the straight proportional system iny lip i p 


opposition to the government, as he has admitted 





Elections March 5, 1950 — Straight Proportional System 





In these elections 29 parties took place and a number of independent combinations 
and individuals’ From the parties only 7 overpassed the 4% of the tota/ votes of the 
state four took between 159% and 365% of the votes, eight gathered some 
thousands of votes and eleven an/y some hundreds votes each. 


— o 
— — — — — — 


Number of votes % vores No. of % seats 








Parties 











- seats 

Popular (K Tsaldaris) 317,51? 18.80 62 24.80 
Liberals (S. Venizelos) 291 083 17.24 56 22.40 
EPEK (N Pastiras) 277,739 16.44 45 18.00 
G. Papandreou 180,185 10.67 35 14.00 
Democratic Front 163,824 9.70 18 7.20 

| Political independent Front 137,618 8.15 16 6 40 

| Front. f National Recreation 88.979 § 27 7 2.80 
Greek Nationa! 61,575 3.65 7 2.80 | 
Agricultural Front 44 308 2.62 3 1.20 | 
Sr Markezinis 32,157 2,50 1 0.40 
Nationa! Front of the Public 26,925 1.59 _ | 

|G Grivas 14 256 0.84 . _ | 

| Bernitsas 9,132 054 7 ~ | 

| Greek National Resistance 8,260 0.49 - - 

| Political Renaissance 8.127 0 46 - _ | 
independent Liberals 3,089 018 : . 

| Agricultural 2,191 0.13 ~ - 
Labour Christanic Agricultural Fr 1027 9.06 - 

| Various vartres (eleven) 1215 0.07 

| Independent combinations 2.9793 0.18 - - 


Independent candidates 6 742 0/9 . 














that had the system been in force tor the 1977 
elections, PASOK would have had fewer Partha 
mentary representatives (han it in tact obtained 

The government's argument against the stragnt 
proportional system is that it does mot assist in the 
formation of a strong government. Further the am 
of the elections is Not only to permit the representa 
tion of all the minority parties in Parliament. that is 
to have in Parliament a cross-section of the public. 
but will also govern the country. The government also 
believes that the fragmentation of the political forces 
creates poli tical instability 

However, despite all this, taking into account the 
previous elections in Greece, the strengthened 
proportional system does not always operate in such 
a’ way as to bring forth a strong government, but is 
subject to the political situations of the time 

Furthermore, it can be said that the present 
strengthened proportional system with the 17% limit 
i§ anachronistic, as it was established in 1951 to 
achieve the support of the three parties — Liberals 
Populars, anc EPEK — s0 that two of these could 
form the government, and one the main opposition 
party. The problem is that even if the government 
does consider the strengthened proportional system 
to be the most appropriate, 17% is a completely 
arbitrary figure It could as easily be 15% or 20% 


The post-war electoral systems 
The strengthened proportional system 


one with 41.16% of the votes (the second 
party won 24 42%) and 57% of the seats. 
Under Prime Minister Constantine Kara- 
lis. this government remained in 

Strengthened proportional represent _ 
ation was in force before the dictatorship power until October 29th 1961. At the 





in the elections of 1951, 1958, 1961, 
1963, and 1964 Even though this system 
favours the leading party, in the 1951 
elections, Hellenic Synagermos (A. Papa 
gos) was unsuccessful in forming a gov- 
ernment. This party took 36.53% of the 
votes, and 44.18% of the seats. So a coa- 
ition was formed by the second party, 
EPEK (N. Plastiras) and the third party. 
Liberals, (S. Venizelos) which had taken 
23.49% and 19.04% of the votes. and 
50.17% of the seats. This government, 
under the Premiership of M. Plastiras 
lasted only until! October 1952, because 
of it: slight majority, when an official 
goveriment undertook to call elections 
on November 16th, 1952 However in 
these elections, ai! the parties were repre 
sented except one (ail those which won 
over 1% of the votes) 

In 1958. the strengthened proportio 
nal system did bring a strong government. 


same time, three parties and two coalition 
parties were represented in Parliament. 
A similar result appear in 1961. Mr 


Karemanlis gained 50.80% of the votes. 


ood Mr Papandreou with Mr Markezinis 
33.55% in the 1963 elections, tne 
strengthe: ed proportional system did not 
operate, end a minority government of 
the Centr: Party under Mr Papandreou 
was formed. This was because both part. 
ies took about 40% of the votes 

As it is known, when one party 
achieves substantially more than 40%, 
then the = strengthened proportional 
system grants this Party a dispropor 
nate (higher) number of seats. As in 1963 
2 parties reached this 40% limit (approx), 
the system did not have this effect nd 
the benefits were shared. However, in 
Feb:uary 1964. when Mr Papandreou 
won 52.17% of the votes and the second 
party 35.26%, Mr Papandreou was able to 
form a strong government 
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Straight proportional representation was 
in force in the elections of 1926. 1932, 
1936. 1946, and 1950. One characteristic 
of all these elections was that they pro- 
duced governments that remained in 
power for only a very short time. 


Characteristically: 


— — — — —— — — — - - 


From 1926 elect 1s) 


4/12/1926 Al Zaimis "8% months 
17/8/1927 Al Zaimis 6 months 
8/2/1928 Al Zaimis § months 


4/7/1928 E! Venizelos 1’ months 


— — — — — 


From 16th September, 1932 


— — — — — — 


§/6/1932 ‘El Venizelos 1% months 
4/11/1932 P. Tsaldaris 2% months 
16/1/1933 El Venizelos 1% months 
§/3/1933 Elections 


From elections of 26 January, 1936 














Official K Demertzis 2% months 
13/4/1936 |. Metaxas 4 months 
4/8/1936 Dictatorship 

Fromm 31 March, 1946 came the 

following governments 

4/4/1946 P Poulitsas 1% months 
18/4/1946 K. Tsal daris 9 months 
24/1/1947 D. Maximos 7 months 
29/8/1947 D. Tsaldaris “% month 
7/9/1947 Th. Sofoulis 4% months 
20/1/1948 Th. Sofoulis 1 year 2 months 
30/6/1949 Al. Diomidis 6 months 
6/1/1950 Official Theotokois 


— — — — 


From the elections 5 March. 1950 











23/3/1950 § Ven:zelos 1% months 
15/4/1950 N. Plastiras 4 months 
21 (1950 S. Venizelos 4 month 
13/9/1950 5. Venizelos 1% months 
3/11/1950 § Venizelos 12 months 
9/9/1951 Elections 
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Parties 


Elections 1974 — Strengthened Proportional System 


—— — —— — — — — — — — — — — — 


























Votes Percentage Seats 
New Democracy 2,670,804 54.37% 220 
Centre Union Mew Forces 1,002,908 20.42% 60 
PASOK 666 806 13.57% 12 
United Left 464 331 9.45% 8 
4,912,356 300 

Seats of Parties per Distribution 
A’ B’ C' State Total 
New Democracy 135 69 7 4 220 
CU-NF 31 24 2 3 60 
PASOK 12 — — — 12 
United Left 8 - - 8 
Total 186 9 12 300 
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An analysis of the results 


of both the 1963 and 1964 elections 





November 3rd 1963 


February 16th, 1964 





Centre Union 42.04% 
(G. Papandreou) 

ERE 39.37% 
(K. Karamanlis) 
Democratic Left 14.34% 
(DEA Pasalides) 
Progressive 3.73% 





138 seats 52.17% 171 seats 
132 seats ERE +Liberais 35.26% 107 seats 
28 seats 11.80% 22 seats 
— 

300 seats 300 seats 











Parties and Pre=Election Campaign 


New Democracy 


in 1074.) Mr Constantine Karamanin 
who hed been the leader of the Nationa! 
Radies! Union (EAE) until the tome 
he went into sei imposed exile created 
the New Democracy Party Mis intention 
was 10 Presen’ HOt @ Purely CONservative 
party, with a rigidly right wing Meology 
but @ fedica!l wing wmilar to other 
European ones it was time for the Aight 
to be transformed to change its methods 
widen itt base. open its Gates to the 
technocrats sather than the fanates of 
the past, and thus prepare the road to 
Europe. From the very beginning of its 
existence ND +s main ideology hat been 
Europeaniem its arr was to show that 
today progrestiveness does fot have to 
comnende with Marsum and that the 
future of Greece is in Democratic Europe 

Kaeramaniis won a easy wietory 
1974 With 64.37% of the votes. and 2270 
Parliamentary representatives he was 
able to form one of the strongest 
pot! war governments and proceed 
aimost undisturbed to the implements 
tron of his plans, to the rebuilding of tre 
society which hed suffered eo badly 
under the dictators to secure the future 
of democracy. and to strengthen the 
postion of Greece in the outside world 
Preparations began for Greece + accession 
to the EC. and a referendum held on 
December Bth 1974 clarified that Greet 
Parliamentary Democracy would be 
headed by a Prevdent clected every tive 
vears the ant royaliat vote amounted 
to 68.2% 

Mr Keramanis wetory of 1974 war 
repeated sagan i» 1077 the last 
Parliamentary elections om whch he 
partepated Hi years of Derenctent 
struggle for Greek membership of the 
European Commun tes were rewarded on 
28th May 1979 with the wering in 
Athens of the Treaty of Accession with 
Greece's nine partners in the EC A year 
later oon May 1980 Mr Karamant: 
attuned the Presidency 
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appropriate man to assume leadership of 
ND With his apporntment no Meologice! 
problems were created for the centre 
wideners (some clan that the ND today 
covert the centre as well) especially as at 











the same ume m wew of the coming 
vlechoms, cooperation had been decided 
upen between the ND and the Nationa! 
Front, some of whose officials had 
aready jomed the party it wae a 
necessary for the ND to attract voters 
trom the centre as it was for them to 


attract from the extreme sight. The 
prospect of PASOK gaining power made 
t eaver for NO. and it « already 


estimated that ND will win 4% of the 7% 
that the National Front won in the 1077 
elections 

At the same tome that Mr Rallis was 
weeorting the ‘mild policy’ Of the party, 
Mr Averol the other party strong man 
wat Wearing of etriet ant socialist Policy, 
thus creating the impression that some 
NO officials Nave a Quite different line 
from thew party leader But this 
impression was @ false one There was 
wmply an urgent need for ND to widen 
itt base 9 two directions, in order to 
Maximise the possibilities for an electoral 
victory 


Europeanism 

The main policy would be directed 
by Mr Rallis, but Mr Averof would move 
in the other direction. Finally, it is 
believed, the ND pre-election campaign 
will take the form of a mixed Rallis/ 
Averot argument, or a | has already 
been described in the press, “Averof 
arguments with a Rallis expression «it 
should be oointed out that this contra 


Undoubtediy this climate offers NO 
the opportunity to avoid tovering on the 
serious problems whieh are facing 

society today (energy, inflation. 
huge cost of living inereases, the general 
decline of the economy), and reter only 
to the world eoone nic crisis. In relation 
to the EC, ND reminds us that for twenty 
years the Greek economy and public 
administration have been preparing for 
grosses, will reeult in uoheerote, Gn on 
t in upheavals. On the 
NATO issue, NO promises an alignment 
with the policy of other Western 
COUNtHes, emphasising the fact that this is 
4 strengthening of Greek national 
He fence 


A mild policy” and 
Post-election possibilities 


Finally, another aspect of the 
support for the ‘mild policy’, is the fect 
that the total break between the two big 
Parties hides dangers which tou 
believed — will not be eliminated even if 
NO succeeds in winning the elections 
This is because the formation of the 
POSt-election political situation will not 
depend exclusively on the percentage 
aso be 
influenced directly by the PASOK force 
Even if ND surpasses 42% as it did in 
1977 (now considered Impossible) 
PASOK must be limited to 26 28% 
Therefore what is of supreme importance 
for the ND. is to preserve or increase the 





diction can easily be covered in the difference of 16% of the 1977 elections 
campaign. under the umbrella of with the Opposition party. With any 
Europeanisn As all the big parties of the lessening of this difference, it will be 
opposition are opposed to Greece's difficult to consider it » true victory for 
membership of the Communities, ND can ND. This is because there is @ limit 
clearly differentiate itself from these, and difference of 10% between the first and 
attract ai! those who are in favour of second parties if ND is to secure » 
Greek participation in Europe. NO will Parliamentary majority, and form » 
appear in the election campaign as the strong government. A posible ambiguous 
agent of Europeanism in Greece. and election result, and » tote! break between 
from this base will direct its arrows the two parties would create major 
against ‘he other Marxist parties which Problems — something which both party 
are opposed to the accession, and which Waders seem to be wking seriously 
have declared that should they take In the event that PASOK wins the 
power they will call a referendum on the majority of the votes, but cannot form » 
subject, anc allow the public to decide. Povernment, the possibility cannot be 
Europeanian and anti Marxism, ruled out that it will be supported by » 
against the Marxism and ant: Europe: number of ND members — mainly 
anim of PASOK will be the main weapon technocrats ~ and thus form « govern. 
of ND. Thus they are attempting to ment. But even if there are some plans in 
create a polariaiion of the electoral this direcuion, they are not edmitted. For 
body emphasing the energetic rote of the time being, ND party officials seem to 
Europe in the further development of 5% More than optimistic sbout the 
Greece, and condemning the suspicious —-##CtIONS, and their estimations seem to 
movernents of the PASOK More than encouraging 


therd and Communist countries 
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New Democracy and PASOK, the 1974 & 1977 elections 
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Percentage perspectives 


The main arguments of these 
estimations are based on the fact that ND 
began itt pre-election campagn with @ 
very strong base in the 1077 elections, 
the conservative camp gathered 60% of 
the vote the centre forces (PASOK 
EDHMK) 37%, and the traditional left 19%, 
and its generally admitted losses are not 
expected to be enough to aliow them to 
fall very low. They claim that even if the 
42% ND vote of 1077 has fallen to 32%, 
this difference is covered by the 2% vote 
for Mitsotakis (then an independent 
candidate) 34% which the National 
Front will bring, 23% whieh the 
widening towards the centre will bring, 
and 2.3% whieh will be a result of Greek 
acoesion 

Al thy BOINT 11 16 Interesting to note 
that in the 1077 elections, these parties a 
a whole remained at the seme level 
of GB% a they did in 1074. regarding 
their contribu'ion to the toval number of 
votes (1074 ND 6437% PASOK 
13.58% 1977 ND 42%, PASOK 26%) 
But there « @ considerable difference in 
the make up of this percentage PASOK 
has almost doubled its strength, and ND 
hed a@ fall of over 127%. Looking at the 
table, it can be seen that ND lost votes in 
all the electoral districts, while PASOK 
increased ts trength considerably 

Even || ND succeeds in covering al! 
its lomes, « «6 generally admitted that 
PASOK «© ready made significant 
wereases |' vt fact that causes people 
to doubt || ew of these parties will be 
able to form «@ strona government The 
main aim: of both FASOK - to deprive 
the Right of power — and ND - to obtain 
@ majority — even if achieved, need not 
necessarily lead to the formation of a 
government in that event, will the centre 
play the role of « safety valve? Or will 
further elections take place? No party 
leader a yet hat outlined what the 
Post bili tres will be 


PASOK 


Mr Papandreou§ created PASOK 
(PanHellen:c Socalnt Movement) as a 
party strictly opposed to the forces 
of the Right At the seme time hr 
differentiated its postion from the other 
Leftist and Communit parties of the 
country, end trom most of the other 
European Soc. alist parties, (at least in the 
beginning) The fact that the people 
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felt a real need tor a new Gooialist party 
as an agent of progressiveness and change 
has been proved by the considerable 
meorease of PASGOK in recent years, in the 
1077 elections PASOK doubled itt 
st | 
After the fall of the Junta, the Might 
transformed, changed, and renewed, 
separating itself trom the Extreme Right 
There was an urgent need for something 
similar to happen in the Left. Mr 
Papandreou understood this, and from 
the very beginning of the party's 
existence announced PASOK as the only 
political force able to bring about the 
needed changes in both political and 
economic life The inability of the 
Communists to create a4 


At the same time, the political 
suffocation of the centre forces. Those 


cause If ND immobilised the Centre, 
PASOK dealt it the ‘coup de grace’. An 
ambigout centre, and a blind communist 
movement enabled PASOK to form the 
main opposition in Parliament 
and to pose @ serious threat to 
elections this year 
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econome eri Even if it is doubtiul 
what PASOK will be able to achveve at 
least economically, there are many who 
wish (© see simply the prospect of 
change. Even the elevation of Mr 
Karamaniis to the Presidency works in 


PASOK'’s favour The possibility of 


a Sooiaiat 


seem to alarm some voters who are 
currently swinging between ND and 
PASOK and do not want to swe their 
votes lost in the centre 


PASOK losses 


However. as is natural, PASOK will 
have not only Benefits, but losses as well 
Even i| PAGOK has succeeded in 
imposing its presence on the political life 
of the country, it has not a yet made 
clear what the exact nature of its political 
change will be Thus, @ multitude of 
uncertainties have arisen, and this of 
course has hed @ negative effect on 
some of its supporters Further, it has 
given ND the most useful weapon it could 
have to use against it. 


e PASOK which unt 1976 ved 
accused the International Social: ts, 
suddenty embraced M Soares and © 
Gonzales) who were favoured by Willy 
Brandt 

@ PASOK, which until 1976 had 
hymned the Baath Socialism of Syria, and 
supported Ghaddafi of Libya, abruptly 
turned towards Europe 

@ PASOK which unt 1976 hed 
accused the Italian Communist Party (the 
period in which PASOK had been known 
a the ‘eft of the left) for social 
democratic trends suddenly approached 
the Socialists of Mr Krax: 


All these points will be used by NO 
in its election campaign, as well as others 
which prove the contradictory political 
activities of the PASOK leader wnce, a 
has been mentioned sbove, tha « the 
direction the ND campaign will take. 


PASOK political manoeuvering 


The fact « that radical lettiem of 
PASOK began to ‘fade away from the 
time it becarne the main opposition 
perty And more specifically from the 
tome that Mr Rallis became the leader of 
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the NO Party. The presentation of a 
supporter of mild policy, and a widener, 
rather than the old fashioned rightist Mr 
Averoff, seemed critical for Mr 
Papandreou, and forced hin to forget his 
radicaliem, and turn to milder policies. 

He then began to make contact with 
other Socialist European leaders, gave 
assurances to the conservative and anti 
communist Margaret Thatoher that if he 
came to power he would cooperate 
with the other European governments, 
assured that should he come to power he 
would not nullify certain basic commit. 
ments that ND have already made, and on 
some issues, such as EC accession, he gave 
ambiguous answers 

Additionally, night from — the 
beginning of the election campaign, it has 
seemed to have avoided clarifying directly 
whether of not it is @ Marxist party, 
taking into consideration the tendencies 
whieh exist in the public, as a great 
number of those who would like to see a 
change would not like to see it under a 
Marxist banner So PASOK prefers to be 
named as the party of the peaceful social 
revolution 

This is the reason why, during the 

, PASOK will avoid 

subjects of an ideological 

content (philosophy and the ideological 
direction of the party) and Papandreou 
will concentrate on the current problems 


to power only @ small number of the 
extremely priviliged will be harmed, and 
democratic normality will continue. 


The Centre 


The question about the parties of the 
centre is whether or not they will survive 
in the elections in Autumn The defeat of 
EDHK in the 1977 elections, and the 
crisis which ensued and resulted in the 
splitting of the party, the defection of a 
s@nificant number of its officials to the 
ND and PASOK caused many to believe 
that 1981 will see the final breaking up of 
the centre forces 

Even if the leaders of the centre 
partes ingest that the voters of the centre 
will continue to remain stable, the 
electoral prospects of the four parties — 
EDHK, KODESO. Centre Front and 
Agricultural Party — are not optimistic. 
The problem is not limited of course to 
the election or not of some of the 











representatives of the centre, But if they 
will be able to play 4 role in the political 
developments of the country This crisis 
of the centre began at the beginning 
of the post Junta period, and has been 
deepening ever unce The 1077 elections 
proved that the centre « squeezed 
between ND and PASOK in the same way 
a the ve left i squeezed 
between P K and KKE 

Even if in the past the centre did not 
have a differet political philosophy from 
that of the right, it poke a very different 
language. in other words, it observed 
political things from a different angie, 
and thus appeared with = different 
ideological tones on many subjects of 
social life But with the renewal of the 
old-fashioned Right in Greece mainly 
with its separation from the Extreme 
Right, the legalisation of KKE, the 
abolition of the monerchy, the 
considerable reduction in the power of 


between the leaders of the centre parties, 
which makes the prospects of @ united 
centre in the elections something of 
an impossibility There have of course 
been various efforts in this direction, but 
most of these have been lost Cooperation 


s one of the obstectes in the 
way of cooperation Another « the 
insistence of KODESO on the « ‘omony 
of the centre 

But things are no better regarding the 
relations of these two parties with EDHK 
of Mr Ziadie The EDHK leader accuses 
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KODESO of being @ supporter of the 
rignt, while at the same tine saying thet 
he se@8 NO Prospects Of Cooperation with 
Mr Mavros Mr Baltatzin is more willing 
for cooperation, even with only two of 
the centre parties 

There are also disagreements between 
the leaders of the centre parties over ther 
postelection activities Some centre 
officials, Nave acoused Mr Pesmazogiou 
and Mr Baltatzs of being willing to 
cooperate with the ND after the 
elections, if the latter is unable to form a 
government. Others also claim that Mr 
Mavros has already examined = the 
prospects of post-election cooperation 
with Mr Papandreou 

Concerning the electional campaign, 
it 6 almost certain that KODESO will 
intensify ite attack on both ND and 
PASOK, while EOMK will restrict itself to 
@ strict ant: Right policy. Having declared 
that Socialiem is covered by PASOK, Mr 
Mavros will not try to present the centre 
a having any serious = ideological 
deviations from the past He believes the 
centre can contribute to the change with 
its Own ideological hackground He will 
aiso support the idea that ND must lose 
power in these elections, thus indicating 
indirectly that any kind of electional 
cooperation his party enters into will be 
directed towards the forces of change. 


KKE 
Although EDA is facing the end of 
its political life. and KKE (int) is 


struggling for its very existence, KKE is in 


in the last 
this limit concerning both the total 


seats in the Athens eres). So it seems 
logical to consider 10% as its lower limit. 

But right from the beginning of the 
pre-election campaign, KKE has shown 
that it has hopes and amibitions to 
increase its strength in Parliament to a 
considerable degree 't aims to win 17% 
of the votes, and thus participate in 
the second distribution This means that 
it will amost double its force. a in 1977 
it won 9.36% and this « something 
which seems completely impracticable, 














even if it it accepted that it Could attract 
the total of EDA voters fram before the 


was 

19% 16% 
the votes, and 
by 40%, then 
seats in Part 
then 30 seats 
the 


i 
: 


_ 1 it eueoweds in entering 
distribution, then it can 
38 seats) 


A! 


KKE strategy 


However the attracting of the EDA 
votes constitutes the main aim of KKE, 
and that i¢ the reason why KKE will 
consider its man competitors to be first 
of @) KKE (int), then ND, and finally 
PASOK. The main efforts of KKE will be 
the reduction, and possible elimination of 
KKE (int) » order to remam the sole 
agent of Cormmmunim in Greece 

As has already been mentioned, KKE 
has @ target of 17% KKE claves that if it 
succeeds in obtaining thi target and 
enters the wcond distribution it will 
automatically become a serous threat to 
the government (which insists on the 
strengthened proportional system) as the 
electional system will operate as a stranght 
proportional one in this way it will 
attempt to attract voters from the other 
parties, and exploit the existing electoral 
system for its own benefit against the 
smatier parties. This does not conwince us 
the sincerity of its struggle against the 

proportional representation 

#s policy of KKE «« accompanied also 
the argument that it 6 time that the 
Right the political game But at the 
samme time, it claims that any real change 
must be undertaken with the cooperation 
forces The 
more 


2 
= 
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some electoral 


In fact, during the election campaign, 
KKE will differentiate its position from 
PASOK to avoid a flow of its voters 
to the PASOK ranks At the same time. it 
will hold to @ milder policy agenest 
PASOK than against KKE (int) and ND. 
taking into consideration the fact that if 
PASOK were to win a majority. it could 





play an important role in the formation 
of a new government 

However, it may be asked Since any 
teal change Must be undertaken by the 
progressive forces together, why have 
they chosen electional weapons a6 to 
make difficult, if not wnpossible, the 
existence of some wall parties after the 
election. 


it seems that, more than anything 
else, KKE is trying to convince its own 
voters of the need to support the party, 
as it realises the very real danger of a large 
number of its supporters going over to 
PASOK, even at the very last moment, in 
order to bring about the fall of ND Thus, 
maybe the idea of the ‘lost vote’ of KKE 
will be directed against iteelf 


KKE (Int) 


In the coming elections, it will be the 
fivet time that the Greek aspect of 
Eurocommunium will enter the battle 
under itt own title, emblem, and 
programme its participation in 1974 in 
the United Left, and in 1977 wm the 
Alliance, did not give it the opportunity 
to measure its real force 

The most optimistic of the party 
officials assure us that thei party can ain 
at winning 3 or 4 seats in Parhament. The 
most pesmmetc sey that in any case. 
KKE (int) is in no danger of losing its 
present representation KKE (Int) 
belveves that it can be quite successful in 
the two electoral districts of Athens A’ 
and B where the Alliance placed its only 
two representatives in all the other 
districts, KKE(Int) does not seem to have 


party did not benefit from its partic: 
pation in the Alliance at the time. 














the eleven party candidates together won 
30,56) votes, or about 16,000 voters. 

As can be seen, the main target of 
KKE (int) will be the preservation of iu 
parliamentary representation, and this 
will Not be easy when it 1s Considered that 
there are possibilities that a number of 
voters will prefer to vote PASOK in order 
to draw out the right 

KKE (int) will try to avoid this flow 
of votes, during the severely 
eritioning both PASOK and KKE. it will 
oon PASOK with the mishandling of 
the EC issue, unilateral consideration of 
the change, and the lack of a strong 
Position against the electoral system in 
force. KKE (Int) will also not hesitate to 
weak of the links between KKE and 
other foreign centres, and to accuse its 
leadership of an anti united policy, and 
non-comradily behaviour 


EDA 


For EDA, there is not even limited 
optimism concerning its future. The de 
parture of Mr tliou from political life 
wems to have tolled the death knell of 
the party itself, and the general belief 
6 that participation in elections 1981 will 
be the last act of this historical party. As 
a result, therefore it 1s expected that its 
members will support some other party, 
but this @ NOt as simple as it might ap- 
pear 

EDA contacts with PASOK are un. 
satisfactory PASOK did not rule out the 
possibility of collaboration with Mr M. 
Gleros in the Athens A’ district, but ex- 
cluded other EDA officiais. Other con. 
tects with KKE and KKElint) did not 
bring any results 

Finally. there is the possibility that 
EDA will stan’ a 4 party in its own 


4920 


97 




















POLITICAL ICELAND 


FOREIGN MINISTER DEFENDS NATO PARTICIPATION TO ALTHING 
Reykjavik MORGUNBLADID in Icelandic 31 Mar 81 p 2 


[Article: "From the Report by the Foreign Minister: Participation in NATO Main 
Point in Icelandic Security Affaire") 


[Text] Iceland has become a “very distinct part of the 
strategic global picture with which the superpowers are 
faced today," says Olafur Johannesson, foreign minister, in 
his report to the Althing that was submitted yesterday, and 
the foreign minister added: “Unfortunately more than 
wishful thinking alone is needed to change that picture and 
I therefore consider it a main point in our security affairs 
that we participate in the NATO operations.” Johannesson 
said further that the defense cooperation in which we 
Icelanders have participated is our contribution in order 

to secure balance in security affairs in the Nordic countries 
and thereby stability in Europe. 





Following is the section of the report that concerns NATO and Icelandic security 
affairs: 


"Our decision to participate in the North Atlantic Treaty Organization was made 
because the development of world affairs ducing the decade before the alliance was 
formed had brought home to us the truth that it is easy to lose gained independence. 
We there! ore made the decision to ensure our security by entering into cooperation 
with the democratic states closest to us. This decision has turn d out to be 
fortunate for us, and it is healthy for us to remember it when other nations in 
Europe are faced with serious trouble because of their wishes to loosen slightly 
the fetters with which they are burdened. In this connection we can also think of 
the fate of the emall Baltic nations that received their sovereignty the same year 
as Iceland did but then disappeared from the ranks of independent nations because 
of the actions of a stronger power. 


"I call this to mind now because the cold winds that are blowing in global politics 
have launched increased discussions about the danger of war and what can be done to 
drive off this danger. During these discussions many have felt what would most 
likely save the Icelandic nation would be to turn our back to our allies and go 
back to unarmed neutrality, in the hope that thereby we would avoid all dangers 
ourselves. 
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"] think the beat thing tor un is to be realistic in these matters ase well as 
others, Let ue look at the plobe and at the same time consider what kind of military 
equipment the superpowers have laid the main emphasis on producing in recent years; 
what the air routes are and what ocean and submarine routes must be taken if thie 
equipment is ever to be used, Probably we will then realize that not only are we 
Icelanders not alone in the world but that our country, because of its location, has 
become a very distinct part of the strategic global picture with which the super- 
powers are faced today. Unfortunately, more than wishful thinking alone is needed 
to change that picture, and I therefore consider it a main point in our security 
affairs that we participate in the operations of the North Atlantic Treaty Organi- 
zation and thereby contribute our part to prevent a war from ever breaking out in 
our hemisphere, In our work towards that we should emphasize that the alliances of 
the East and the West seek all sensible means to obtain realistic agreements on arms 
limitation and also to work towards trying to reduce the distrust that is the main 
underlying factor in the world arms race. 


"We Icelanders have, in the same manner as the other Nordic countries, laid strong 
emphasis on maintaining the balance that currently prevails in security affairs in 
the Nordic countries, to the advantage of these countries themselves, and as their 
contribution to maintaining stability in Europe. The defense cooperation we have 
participated in is our contribution towards that." 
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POLITICAL ICELAND 


PAPER COMMENTS ON COALITION PARTIES AGREEMENT 
Reykjavik MORGUNBLADID in Icelandic 31 Mar 81 p 20 
[Editorial: "Miniererial Secrecy"] 


[Text] "A written agreement was made on two points when the government was formed: 
Firstly, that the prime minister would not apply veto power without the agreement of 
all members of the government coalition and secondly that no major decision be made 
against the will of any one government party. This agreement was signed by the prime 
minister and the chairman of the People's Alliance and the Progressive Party." This 
is what one of the parliamentary members of the People's Alliance said in an inter- 
view with MORGUNBLADID on 13 Feb 81. The parliamentary member did not want his name 
revealed, but his words have caused great debates that have disclosed that it is 
difficult to get to the truth in this matter, 


Prime Minister Gunnar Thoroddsen said in this paper on 13 Feb that he did not want 
to comment on whether such an agreement existed. He did not find any reason to 
discuss the topic of conversations at the time of the forming of the government. 
"What is on hand publicly is the government manifesto," said the prime minister. 
Ludvik Josepsson, who was the chairman of the People's Alliance when the government 
was formed, refused to discuss the matter. Steingrimur Hermannsson, chairman of 
the Progressive Party, said on February 13 that no agreement had been made parallel 
to the government manifesto stating that the whole cabinet had to support the issues 
it was working on. This same day, Friday, 13 February, an interview with Svavar 
Gestsson, chairman of the People's Alliance, was published on the front page of the 
Thjodviljinn. It says there: "Furthermore, it shall be emphasized that there are 
also rules existing between the current government members regarding cabinet work 
procedures in general and concerning all major issues which everybody must follow." 





Finnbogi Hermannsson, deputy parliamentary member for the Progressive Party in the 
Vestfirdir Constituency, said in an interview with DAGBLADID 18 March 81: "I was 
aware of and I know that in the beginning a certain agreement was made between the 
three portions that form the government to the effect that each part has veto power 
regarding all major issues that might arise." This same day, Steingrimur Hermannsson 
said in an interview with TIMINNthat "of course the cabinet had formed working pro- 
cedures. "But," he added, “on the other hand, it does not enter my mind to start 
naming these rules." Now this weekend the radio news office happens to report that 
Svavar Gestsson, chairman of the People's Alliance, states in a newsletter to his 
party members that working procedures exist within the cabinet granting each of its 
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members velo power on major issues, After this statement was made, Hermannsson says 
in a radio interview that he himself, Gunnar Thoroddsen and Ragnar Arnalds had signed 
an agreement stipulating that a parliamentary dissolution will not take place unless 
all members agree, 


The development of this affair has been traced here above according to media news 
releases, The matter has also been discussed in the Althing at the instigation of 
Geir Hallgrimsson, There the government supporters have evaded the question up to 
now. Debates on the nation's defense and security caused the back-agreement of the 
government supporters to be brought to light and unveiled of the secrecy that was 
supposed to conceal it, The Communists refer to this secret document in order to find 
Foreign Minister Johannesson's Achilles heel, They consider that they have the right 
to interfere in matters in the foreign minister's work sphere on the basis of the 
secret document, Johannesson has categorically denied being privy to any secret 
document, 


Has everything been brought to light? All actions on behalf of the government members 
give the utmost reason to doubt their sincerity in this case. The leaders of the 
government members have been driven from one shelter to another. After silence did 
not suffice, they hit upon general statements about "working procedures" that then 
move closer and closer to the fact that an agreement does exist; an agreement that 
is not only limited to formal points but applies to all issues that any one member 
of the cabinet considers "major." The process in this matter undeniably calls to 
mind President Nixon's downfall, who in the beginning tried to pretend he had not 
had anything to do with the so-called Watergate breakin and then gradually had to 
admit the truth in the matter and finally fell from power, devoid of all credibility 
because of lying. 


The government and its supporters must immediately tell the truth in this matter. 
Without beating around the bush, the agreement with the signatures of Gunnar 
Thoroddsen, Ragnar Arnalds and Steingrimur Hermannsson should be published. The 
secrecy conducted by the ministers has already been endured too long and arrogant 
statements that it is of no concern to the nation what rules the cabinet follows 
are in discord with the democratic regime. Originally these rules on working pro- 
cedures were agreed upon to please the communists. 
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POLITICAL ICELAND 


PROGRESSIVE PARTY CENTRAL COMMITTEE BACKS SECURITY POLICY 
Reykjavik MORGUNBLADID in Icelandic 7 Apr 81 p 48 


[Article: "Progressive Party Central Committee: Unchanged Policy in Security 
Affairs") 


[Text] "I don't think it is right to rock the boat the way 
things are," was Steingrimur Hermannsson's response at a news 
conference yesterday, when he was asked whether the Progressive 
Party did not stand firmly by its former policy to the effect 
that the defense force would leave the country in stages. "As 
the situation is now in the world, it seems to me that these 
are not peaceful times, which would be the conditions for the 
defense force leaving the country," he said. 


In a resolution of the general meeting of the Progressive Party's central committee 
is stated, among other things: "Under the current conditions, «an unchanged policy 
in security affairs shall be pursued," and in a special section on the terminal at 
Keflavik Airport it says: "Separation of military activities and Icelaadic 
activities while a foreign military force remains in the country is a basic factor 
in the policy of the Progressive Party and a construction of a new terminal is a 
prerequisite for this policy.” Hermannsson said, when asked at the meeting, that 
he personally did not see anything wrong about the Americans paying their share of 
the cost incurred in ascertaining that such a separation would take place, and he 
said that 50 percent would be a just division of that cost. 


It also came forth at the meeting that the Progressive Party considers it correct to 
start the construction of a new terminal next ycar, but in the conclusion of the 
section in the resolution on the terminal it says: "A new terminal is, in addition, 
a condition for improved service for tourists and the current facility is unworthy 
of national ambition. The 1981 general meeting of the central committee therefore 
categorically supports the construction of a new terminal at the Keflavik Airport." 
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POLITICAL ICELAND 


BRIEFS 


HERMANNSSON RE-ELECTED CHAIRMAN--At the general meeting of the party's central com- 
mittee last weekend Steingrimur Hermannsson was elected chairman of the Progressive 
Party with 96 votes; Pall Petursson received one vote and there was one abstension, 
Tomas Arnason was elected secretary with 93 votes; 5 votes were divided between 
others. Gudmundur CG. Thorarinsson was elected treasurer with 92 votes; 6 votes were 
divided between others, Halldor Asgrimsson was elected vice chairman with 93 votes; 

5 votes were divided between others, Pagnheidur Sveinbjornsdottir was elected deputy 
secretary with 83 votes and Haukur Ingibergsson was elected deputy treasurer with 73 
votes. Nine people were elected to the executive committee but 5 people are automatic 
members. Those elected were: Olafur Johannesson, Eysteinn Jonsson, Erlendur 
Einarsson, Helgi Bergs, Hakon Sigurgrimsson, Jonas Jonsson, Ragnheidur Sveinbjornsdot +r, 
Hekon Hakonarson, Thorarinn Thorarinsson and as alternates: Gerdur Steinthorsdottir, 
Gudmundur Bjornsson and Jon Helgason. Nine people were elected to the press committee: 
Halldo~ Asgrimsson, Heidur Helgadottir, Sigrun Sturludottir, Geir Magnusson, 
Steingrimur Hermannsson, Vilhjalmur Jonsson, Haudur Ingibergsson, Petur Einarsson, 
Hakon Sigurgrimsson. As alternates were elected: Leo Love and Oskar Thormundsson, 
[Text] [Reykjavik MORGUNBLADID in Icelandic 7 Apr 81 p 2] 9583 
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CENTER PARTY CONGRESS ACTS TO REVIVE HOPES OF COALITION 
Diecouraging Poll Results 
Oslo ARBEIDERBLADET in Norwegian 19 Mar 61 p 6 


[Article by Nile Ottar Ask: “Center Party Congress") 









(Text) Stavanger: Non-socialist cooperation will surely be 
one of the important themes when the Center Party winds up 
ite national congress in Stavanger that begins today and 
laste through Sunday. The “Hedmark-guerilla" and followers 
are expected to make sure of that. Willoch and the Conser- 
vative Party are not regarded very highly there. Party 
chairman Johan J, Jakobsen and the others who are cooperat ing 
are forced to select the best in order to reach a compromise 
in Congress on this issve. The coalition opposition has, 
however, been lying a little low recently. 




















Those who are skeptical about a coalition with the Conservatives will argue that 

the Center Party must mark a more ina pendent line in order not to be considered 
tagging along in the non-socialist fold where the Conservatives are in full control. 
The poor showing in the Gallup poll for the Center Party will definitely be 
referred to bere as well as the fact that it can, to a high degree, be attributed 


to weak independent directives. 


Supporters of the coalition maintain that it is easier to attain a breakthrough for 
the party policy within a joint government than outside, even tho gh the cooperet ing 
parties have divided views on political issues. Furthermore, reference will be made 
to the fact that the three parties, despite all, have a lot in common. Furthermore, 
emphasis will be placed on the importance of a government have a majority in the 


Storting which will be the basis for its formation. 


"The Center Party is at a crucial stage in its history," said the party's former 
chairman and prime minister, Per Borten, in an interview recently. He used the 
party's Gallup rating as his point of departure and expressed great skepticism for 
the Center Party to commit iteelf in advance too firmly to the broadest possible 
non-socialist cooperation. 














The Gallup figures will also provoke some thought in this congress, The latest 
opinion poll shows around 6 percent support which can have catastrophic consequences 
for the seat distribution in the elections, The support is now borderline, where 

it can slide well below the current 12 parliamentary seats. This can mean that the 
party may end up with ite smallest parliamentary group since the war, But party 
chairman Jakobsen does not despair, te sees it as a realistic goal to get between 
14 and 16 seats, thanks to the joint ballot with the Christian People's Party and 
the Liberal Party, Furthermore, he refers to the fact that the party has earlier 
been able to creep up in the polle until the elections, The Center Party had a 
support of 8,6 percent in the previous Storting elections-<but a drop of 2.5 percent 
from the elections in 1973, when the Storting group had 21 representatives, If 
woret comes to woret for the Center Party, this election can aleo lead to the party 
being outdistanced by both the Conservatives and the Socialist<Left and no longer 
will be among “the big ones” in the Storting. Por the Center Party the national 
congress and the period until the election will, in other words, be in the hands 

of fate, 


The chairmanship issue, which as far ae the previous congress is concerned seemed 
disturbing for the Center Party, is expected to go smoothly thie time, The election 
committee has unanimously proposed that Jakobsen be re-elected, 


Chairman Jakobsen Comments 
Oslo ARBEIDERBLADET in Norwegian 19 Mar 681 p 6 


[An Interview with Johan J, Jakobsen, chairman of the Center Party: “Ien't the 
Center Party Superflous, Mr Jakobsen?" | 


[Text] Stavanger. [Question] Has the Center Party resigned itself to the fact that 
Kare Willoch would become prime minister in an eventual non-socialist government 
after the election?’ 


[Anewer} I want to say what Jo Benkow, chairman of the Conservative Party, said: Wo 
positions in an eventual non-socialist government are handed ont in advance, 


[Question] But does the Center Party take it for granted that the Conservative 
Party, because of its size, gets the prime minister, even if there are many people 
in both the Center Party and the Christian People's Party who [eel that Willoch is 
“too typical” a Conservative? 





[Anewer] With regard to names I do not want to commit myself to any grading of any 
Conservatives as actual candidates for prime minister. Nobody can be surprised that 
the Conservative Party as the largest non-socialist party is interested in the prime 
minister's position. Further speculations are best kept until the situation has 
become real--in other words, until there possibly is a non-socialist majority. 


[Question] Do you doubt that? 


[Answer] The Center Party will do its part to bring that about. But there will not 
be any parade as some have at times hinted. 


[Question] Is it Gro Harlem Brundtland's popularity that makes you uncertain? 
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|Anawer) I have personally never expressed any positive certainty, It is obvious 
that the change in prime minister has created a better fighting spirit im the Labor 
Party. lL therefore believe that we are up against a sharper political climate where 
nO one can precalculate election victories, 


(Question) There is a great difference of opinion between the Center Party and the 
Conservative Party on central political questions, Just the same you want to form 
a government together, Are the ministerial offices more important than the policy? 


|Anewer] It is not most important for ue in the Center Party to change governments, 
but rather to get a new policy. Also, within our democracy an alternative to a 
continued labor-run government should exist, but that presupposes, of course, that 
there is the desire to moderate special standpoints, The non-socialist parties hold 
different opinions on a number of central issues; but by the same token, there is 
currently no clear and united policy on all iseues within the Labor Party. 


[Question] Some feel that the Center Party is superfluous in Norwegian politice. 
What you etand for, we again can find in other parties. They say, dissolve the 
party and the Center Party votere will automatically find their niche in the other 
political spectrum? 


|Anewer!] This is a completely absurd view. If we did not have the Center Party, we 
would as soon ae possible have to establish such 4 party. The slot that the Center 
Party fite into cannot be filled by any of the existing parties. I do not see any 
other party which to the same extent as the Center Party wants to incorporate housing 
and decentralized economic life, is prepared for self-support, increased preparedness, 
and an ofl policy which is to a higher degree more disposed towards industry built 

on a national foundation, and shows willingness to take care of the set of values 
which has given us identity as a country and as 4 people. Any one of these interests 
can be conducted by other parties, but only the Center Party stands for an overall 
view that includes such a policy. 





[Question] And thie makes it natural to form a government with the Conservatives? 


[Anewer) To carry out the Center Party policy completely would invite problems 
regardless of what party we would eventually form a coalition with, But we have 
made it such thar the Center Party's social views and policy will have the best 
developmental possibilities within a non-socialist government. But a broad non- 
socialist coalition will, of course, not be without problems either. As a party, 
however, we look at it as an obligation to seek a breakthrough for the policy we 
stand for. And based on the current situation, we must therefore seek cooperation 
with others. 


[Question] Both in the Center Party and in the Christian People's Party are there 
groups that have spoken out on an iseve to support a total Conservative government 
inetead. Would the Center Party not be able to protect ite identity better that 


way? 


[Anewer!] I do not have much faith in the theory that we can influence the Conservatives 
more from the opposition side than within a joint administration. But if a platform, 
whereby we can share responsibilities, cannot be formed, a Conservative government 
could be an alternative. <A Center Party government cannot be written off either. 











|\Question| Who are the main opponents of the Center Party? 


|Anewer] As we clearly aim to displace the Labor government, it mainly lies in our 
decision as to which party we firet and foremost want to fight againat in the 


election campaign, 
[Question] And which is the most likely party? 


|Anewer] The work in the Stortinget has shown that objectively we have the beet 
cooperation with the Christian People's Party. 


Party in Stagnat ton 
Oslo AFPTENPOSTEN in Norwegian 19 Mar 81 p 3 


[Article by Kjell Harberg: "A Center Party in Stagnation Will Attempt to be 
‘Cooperation Architect'"] 


[Text] There is happiness in the Center Party because the party 

is not in the limelight as @uch ae before regarding attitude that 

ereated probleme for a non-socialist coalition, And the party 

that during the seventies has had the greatest probleme with 

gathering ite troops for the road to cooperation, now tries its 
hand at being a coalition architect by submitting an outline for . 
an abortion law which the party leadership hopes will be alluring 

enough both for the Conservative Party and the Christian People's 

Party. That will hardly be the case. 


Exactly this part of the program proposal for the coming 4-year period will be one 
of the central issues at the national congress in Stavanger. Tonight, party chair- 
man Johan J. Jakobsen opens the congress with his political speech, a true tradition 
in the form of an open banquet. The discussions themselves begin tomorrow with the 
platform as one of the main issues. 


It ie a Center Party in stagnation that now gathers its 250 delegates at the 
Stavanger national congress. Ite six to seven percent in the opinion polls indicate 
that it in no way has come out of ite low point. In the 1977 election it lost 8 
seats in the Storting and received only 8.6 percent of the voters--a severe blow for 
a party that far into the seventies could claim “progress in all elections since 


the war.” 





As the national congress in Loen 2 years ago the fight about coalition was buried, 

a little artificial perhaps, and not very deep under the surface. The delegates 
will also be involved with government issues this time. What if the Christian 
People's Party does not go along? Should the party support a clear-cut Conservative 
government’? These questions will be posed and answered. 


But the party leadership's starting point is clear: The Center Party intends to 

enter into government discussions with the Conservative Party and the Christian People's 
Party with the aim of forming a three-party coalition government in the fall--if 

they all together win the necessary majority. 
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The coming days of the national congress will show if the “burial” in Leon is durable 
or whether the coalition fight will surface again as a central theme and create new 
probleme for a party leadership that favore it, 


On the abortion issue the Center Party supports the current law being replaced with 
a law that reintroduces abortion committees, but with a committee that conaiste of a 
publicly appointed doctor, the woman seeking the abortion and a doctor she herself 
has chosen according to further regulations, This committee shall, according to the 
proposal, make “a decision ae to what extent this ie an emergency situation which 
ean only be solved by abort ion." 


In the section on defense and security policy the Center Party's platform committee 
ascertains that NATO-membership should be maintained; that the current proviso on 
bases and atomic weapons should be maintained and that conditions must be adjusted 
for rapid deployment of allied forces in crises or a war situation. In connection 
with this, the defense of the country's airporte is specially mentioned, 


In the section on energy the party repeats the platform package on stabilizing 
energy consumption before 1990, The Center Party aleo prefers a cautious approach 
to the development of hydroelectric power in lieu of heat power; end nuclear power 
plants are out of the question, says the platform committee, With regard to oil 
policy, the Center Party puts weight on an extraction rate of 50 to 60 million tons 
and it is pointed out that an allotment of new areas cannot take place, nor can 

new oil operations be started on new ground unless they are documented as “objective, 
professional security and preparation.” The Center Party wants to use the income 
from oil primarily to pay off foreign debt with the aim of freeing Norway of debt 
before 1985. 


As usual, there is to be an election of the party leadership but Johan J. Jakobsen 

is up for re-election as party chairman without an opponent. Ola 0. Rossum 

resigned as vice chairman and the election committee nominated in his place the 
representative from Hordaland, Sverre Helland, Anna Kristine Jahr is up for re-election 
as organization vice chairman. Furthermore, a proposal was submitted to the 

national congress proposing that the party leadership will hereafter be titled 

leader and deputy leader. The election committee is divided on one point: Six want 
Ingvald Godal, chairman from Vinje, as member of the central steering committee, and 
four want Unn Asrrestad from Rogaland. 





Defense Policy Plank 
Oslo AFTENPOSTEN in Norwegian 23 Mar 681 p 3 
[Article: “Now the Countermove"] 


[Text] After the Center Party's national congress in Stavanger and former unanimous 
statements from the Christian People's Party about the abortion issue, it can be 
ascertained that there are strong and clear conditions in both these parties for 
forming a non-socialist majority government if there is a non-socialist election 
victory this fall. In no way do we want to exclude that eventual discussions of 
government will be able to clarify and organize the political basis for a broad and 
binding cooperation. The Conservative Party, the Christian People's Party and the 
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Center Party are faced with a historical task, and, if in the election, the people 
give them the mandate to take over political reaponsibility, there is included in 
that mandate a moral obligation to give the country an efficient government, But 
the condition for forming a joint three-party government is that the parties meet 
for discussions on neutral ground without deadlock views formed in advance or firm 
and unchangeable demands on the coalition partners, 


Actually, it should not be necessary to recall anything so obvious as the fact that 

a coalition is possible only if it ise entered into on a voluntary basis, If one 
enters into a government coalition with others, then it is because one knows that an 
overall evaluation finds that it gives a party clear advantages and possibilities for 
political influence that would otherwise not be obtained. If one doubts such a basic 
question, everyone would be best served if one stayed out of it. Any attempt for 
political extortion will be doomed under any circumstances. Cooperation between 
similar partners is always a question of give and take, as no one can expect to redeem 
his principal wishes in every case. The deciding factor for the proposed solution 
must, however, be that they serve the long-term joint goal. 


One can say that this is a matter of course but that was obviously not so for many 
of those who came to influence the debates at the national congress of the Center 
Party in Stavanger. The fact that the Conservative Party was proclaimed the Center 
Party's main “no to Gro and Kare" was central in song and speech, can hardly be : 
taken as an expression representative of the congress’ opinion. Nonetheless, it is 
a fact that the congress was much more concerned with posing political terms than 

of emphasizing the crucial importance of the coalition in order to solve the great 
tasks with which the country is faced, And the resolution that the Center Party will 
“primarily” work for a non-socialist government that can have a majority in the 
Storting is based on clear political presuppositions on the party's side. 


We leave it to everyone to judge if the impressions from the Center Party congress 
create increased credibility for the non-socialist coalition alternative. On our 
part, we have become further convinced that the non-socialist party leaders should 
get together, perhaps in secret, in order to discuss a joint strategy until the 
election, 


As a result of the change of the prime minister, the Labor Party has consolidated 
its position and is again on a forward march under Gro Harlem Brundtland's determined 
leadership. One hardly needs to be any great political strategist in order to 
understand that this situation calls for a constructive countermove from the non- 
socialist parties. A signal of an interest in a meeting of the non-socialists ought 
to come even before the forthcoming discussions of the long-term program. 


Chance for Non-Socialist Government 
Oslo AFTENPOSTEN in Norwegian 23 Mar 81 p 2 


[Editorial by Kjell Harberg: "Center Party Chairman: Repeats Yes to Cooperation, 
Defense Attitude Firm] 


[Text ] Some view the Center Party's cooperation resolution as 


an elucidation. "I understand it as a confirmation of the 
Center Party's line,” emphasizes Johan J, Jakobsen, chairman 
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of the Center Party, after the closing of the national congress, 
"There han been no doubt,” he feele, “that I have over and over 
again repeated the party's view on this iesue."” Jakobsen rejects 
the idea that the defense debate at the congress has any influence 
on the firmeat off the party's attitude in defense and security 
policy, "No counter-resolutions have come forth againat the 
platform formulations on this point, The platform expresses the 
party line in the forthcoming period, he says 


"Granted, some had expected a certain controversy over the coalition issue at the 
congress and for others a certain tension was attached to the Center Party's position, 
I did not have any doubts," are the words of the party chairman after the conclusion 
of che congress talks, where the opinion is that the delegates have shown impressive 
ability to put aside all special viewpoints for the good of the party. 





[Question] Some have named the Conservative Party as the political opponent of the 
Center Party? 


[Anewer] Yes. A serics of questions uppermost in the debates at the congress concern 
issues about whether the Conservative Party, to a high degree, hae held views that 
coalesced with the Labor Party. Then it is of course with criticiem of both parties. 


But Jakobsen thinks that thie criticiem is not a hindrance to cooperation. "We have 
indeed seen that independent parties with different outlooks can cooperate!" 


[Question] It is maintained that the Conservative Party's oil policy view is close 
to that of the Center Party. Do you share this observation? 


[Anewer] Yes, I think we have received signals from the Conservatives especially 
with regard to the increased use of oil money. I am a Little curious to know if the 
Conservative Party will also moderate its position and advocate the total extraction 
level for which we are aiming. 


During the debates on defense policy at the congress, special representatives of the 
Center Party's Women's League and the Center Party's Youth Organization spoke heatedly 
that demand for a nuclear-free zone in the northern hemisphere, in time of war, 

should be proclaimed as the first positive step in the arms limitation efforts. 

Oslo delegate Tom Vraalsen was among those who spoke against this view in the debates: 
Presently a great number of tactical nuclear weapons are placed in our neighboring 
areas (Kola, the Baltic area and Central Europe). Those are the ones we must have 
reduced, preferably abolished. A one-sided treaty settlement of the northern 
hemisphere as a nuclear-free zone does not advance this work. We must play all the 
cards we have in order to promote a regulation and nuclear disarmament in a wider 
European context. This work must take place within the framework of our political 
security anchorage in NATO. 


Johan J. Jakobsen says after the national congress: Our security and defense policy 
is firm. I appreciate the increased involvement particularly among the women of the 
Center Party and the Youth Organization. A considerable fear of the nuclear threat 

is in the process of spreading, and it is commendable that these issues be approached, 
We want to stimulate a stronger debate on defense and security issues in the party, 
and we want to formulate our own debate plan. 
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it te quite natural that politically active people want cto further serutinige the 
issues on nuclear-free zones which are indeed of immediate concern for Norwegian 
politics, Norway will work for such sones as a link in the arme Limitation efforts, 
We obligate ourselves to that in our platform and during the congress a new proposal 
about other formulations will not be promoted, I do not fear that there will be any 
doubt about the Center Party's defense and security policy after this national 
congress, It remains firm! 


Jakobsen furthermore states that he has no desire to be a prime minister candidate 
for the “center,” "No one here suspects me of uch ambitions,” are hie words to the 
press that is gathered there, "I have no plane to contribute to a debate about ‘Gro, 
Kare and Johan,'" 


Furthermore, Jakobsen expresses an overall positive main impression of the national 
congress, He characterizes the congrese debates thusly: Absence of personal dif- 
ferences; moderation of special viewpoints; ability to unite the party, even on issues 
where differences have existed; belief that our policy te correct. This lays the 
basis for involvement and achievement. The national congress has become an important 
bridgehead for retaining positions and conquering new ones. 


New Leadership Changes Voted 
Oslo AFTENPOSTEN in Norwegian 23 Mar 81 p 3 
[Article: “Helland New in the Center Party Leadership" | 


[Text] Scerre Helland, Storting representative from Hordaland, is the new element in 
the top leadership of the Center Party. For the next 2 years he will be the political 
vice chairman in a chairman collegium with party chairman Johan J. Jakobsen and 
organization vice chairman Anna Kristine Jahr, who were both re-elected, 


The central steering committee in the Center Party, after the national congress, 
also consists of Aslaug Fadum, national study group leader, Vestfold; and the central 
steering committee members Torstein Johnsen, Finnmark; Per \. Hagen, Hedmark; Anne 
Vik, Troms; Reidar Que, Nord-Trondelag; and Unn Asrrestad, Rogaland, who won by a 
narrow margin over Per Magnar Arnstad, Troms. The congress voted, against the will 
of the central steering committee, that the Youth Organization of the Center Party 
will be represented in the party's election committee from now on. 


9583 
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POLIT LCAL TURKEY 


TRLAL FOR ESPLONAGE, SUBVERSION BEGINS 
Iatanbul TERCUMAN in Turkish 3 Apr 81 pp 1,12 
[Article by Mehmet Unlu] 


{Text} Istanbul — Trial began in Istanbul yesterday of eight Bulgarian spies, 
six of them officers and junior officers who spied for Bulgaria, giving military 
secrets to the Bulgarian Secret Service, and also engaged in attempts to organize 
the illegal communist DEV-SOL (Revolutionary Left], of which they were also mem- 
bers, within the armed forces. At the hearing at the Second Martial Law Military 
Court, prison sentences varying between 5 and 15 years were requested for the 
agents of the DEV-SOL spy ring directed by a tank second lieutenant named Muzaffer 
Cengil. The names of the defendents being tried under articles 133/1 and 141/3 of 
the Turkish Penal Code are: 


Muzzafer Cengil (ring leader, tank second lieutenant in the Kartal Maltepe 
Armored Brigade), Kamil Melih Kirca (captain assigned to Aegean Army), Mustafa 
Kemal Dermenci (tank first lieutenant in Sarikamir 9th Infantry Division), Mehmet 
Ciftei (junior officer), Ayhan Ozalp (junior officer), Ilhan Vural (junior offi- 
cer), Mehmet Bilgi (Istanbul Electric Power, Subway and Tramway Administration 
clerk), Aziz Erkan (Bogazici University student). 


Indictment 


The defendents, who worked on behalf of the Bulgarian Secret Service and conveyed 
military secrets to a foreign nation, were arrested as the result of a telephone 
tip to a division in Istanbul. It was pointed out in the 16-page indictment read 
by the military prosecutor in court that 2nd Lt Muzaffer Cengil, who directed the 
ring, had established Liaison with the Bulgarian espionage organization in 1974 
and the following was said, in summary: 


"The ring which 2nd Lt Muzaffer Cengil directed continued to convey military 
secrets to the Bulgarian government until 1980 and, in the meantime, the second 
lieutenant who was also a militant of the illegal communist organization named 
DEV-SOL undertook to organize with the other defendents within the army along the 
lines of his communist and DEV-SOL views. In a raid on the stationery store which 
Muzaffer Cengil owns in Findikzade by security forces, secret instruction manuals 
of the Turkish Armed Forces, military maps and many more documents were seized 
and all of the suspects were arrested as a result of the operation." 
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It wae etated in the indictment that 2nd Lt Mugaffer Cengil sent secret documents 
and materiale to Bulgaria through the Bulgarian consulate general in Iatanbul and 
established Liaison in this regard with a Bulgarian cultural attache, Bobri 
Todorov, and Russy berol who worked in the consulate. It was determined that the 
second Lieutenant went to Bulgaria several times with a false paseport and was 
given 5,000 marke each time upon his return, 


The decision was given at yesterday's session that the defendent Aziz Erkan be 
released and the session was postponed until 30 April. 


8349 
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MILITARY TURKEY 


TURKMEN MEETS WITH HAIG, WEINBERGER 
Istanbul CUMHURIYET in Turkish 3 Apr 81 pp 1,7 


[Text] Ankara (CUMHURIYET BUREAU) -- Froeign Minister Turkmen, in Washington for 
an official visit, met with his U.S. counterpart Alexander Haig and Secretary of 
Defense Casper Weinberger. 


Various aspects of U.S. military aid were taken up within the framework of the 
existing defense and economic cooperation agreement between the two nations in 
Turkmen's meeting with Secretary of Defense Weinberger. Work on the joint defense 
industry effort was also reviewed. Turkmen gave general information on the needs 
of the Turkish Armed Forces. 





U.S. Secretary of Defense Weinberger also stressed during the meeting the impor- 
tance they give to the strengthening of Turkey ecc omically and militarily. The 
subject of military aid was taken up with a longer-termed approach than jus. the 
1981-82 period. 


The statement released by the State Department said that the "talks which were 
held bearing in mind the potential of full cooperation took place in a construc- 
tive atmosphere." 


Foreign Minister Turkmen's meeting with his U.S. counterpart Alexander Haig lasted 
one-half hour. Haig said in the meeting that the U.S. administration was "very 
appreciative of developments in Turkey and places great importance and value on 
the development of Turkish friendship and cooperation." 


Following the half-hour personal meeting with Haig, Foreign “inister Turkmen 
attended discussions in which Turkish and U.S. delegations participated. 


According to information given about the discussions, a general evaluation of the 
situation in the Middle East was made, with special emphasis on the Arab-Israeli 
problem, the LIraq-lran war and the Afghanistan situation. Both the minister and 
the secretary of state explained comprehensively the views and attitudes of their 
governments on all these topics. Turkmen also explained Turkey's policy of devel- 
oping relations with its neighbors and the nations of the region and its approach 
to and way of looking at the region, stressing in this context the effects of the 
continuing Arab-Israeli problem. 
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The discussions then moved on to bilateral relations. U.S. aid to Turkey was 
taken up in thie framework. It was decided in this context that scientific and 
technological cooperation between the two nations should be increased. 





Special Intervention Union Not Mentioned 


After the meetings, Turkmen answered questions from press, radio and TV reporters 
at the State Department. One question directed to Turkmen was whether the Special 
Intervention Union which has been formed in the United States was taken up. 
Turkmen replied that this had not been mentioned in the discussions. 


Meanwhile, the Anatolian Agency [AA] reported that the U.S. State Department had 
arranged a briefing attended by many foreign reporters. According to the AA, the 
State Department spokesman said that this visit had been in the works for a long 
time and was not in reaction to any specific event. 


The spokesman said, "This visit is in consequence of the recognition once more of 

Turkey's position within the NATO alliance and its strategic position in the reg- 

fon. Turkish-American relations today are excellent. America is doing its part 

to meet Turkey's economic and military needs. The Turkish government and other 

organizations are arranging ceremonies in America to celebrate the 100th anniver- | 
sary of Ataturk's birth. As the American government, we fully support the efforts 
in this regard. We believe that these efforts will give the American people an 

opportunity to get better acquainted with the Turkish people and Turkey." 


The State Department spokesman pointed out that Turkey's economic problems had 
been discussed in the Turkmen-Haig meeting and noted that “the economic program 
instituted in January 1980 is producing results." 


The spokesman also mentioned the international topics taken up in the Turkmen-Haig 
meeting and said: 


"Developments in Southwest Asia were discussed and the two nations exchanged views 
on the problems in this region. Specific problems in the region were also dis- 
cussed, including Cyprus. Both governments desire resolution of the problem as 
soon as possible. The Turkish foreign minister was given information about the 
two defense meetings we held with Greece. The American government also expressed 
its concern over international terrorism and the incidents of terror which have 
taken the lives of 17 Turkish diplomats." 


8349 
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GENERAL CYPRUS 


PRESIDENT SPEAKS AT PERISTERONA VILLAGE 
Nicosia CYPRUS MAIL in English 12 Apr 81 p l 


(Text) 





ENT KYPRIANOU YESTERDAY HINT- 

ED ‘THAT THE TURKISH CYPRIOTS MAY SUB- 

MIT THEIR PROPOSALS ON TERRITORY AFTER 
THE ELECTIONS. 


ee oe? eee,” = 
that in June there may be as regards 





aspect». the President said, but avoided 7 o> 
ration as to the source of the information. 

Meantime the Turkish Cypriot news newsletter «Ne 

from the North» reported that on Friday the 

Special Representative in Cyprus Mr Hugo 

had a meeting with the Turkish envoy in the 

Mr Inan Batu and added that it ‘understood 

the intercommunal talks were discussed. 

So far, President Kyprianou~ said, 

been no progress at all in the 


iti 
: ne 


gue and responsibility for this must rest squarely 
with the Turkish side. 

But, he said, it would 
= a mistake to abandon 


margins are ¢«xhausted. 
«We shall continue to show The President, who was 
goodwill in an honest endea- fenteeg, as — — 
vour to secure progress _ to- stions that the talks contri- 


8 ae aun Ga hb ute to the adisinternationali- 
resolutions and the top-level  S#tion»of the —* py 
agreements», President Ky- and reassured his —8 t 
prianou said. \ every effort is being or 

the w.dest possible internatio- 
nalisation «so that conditions 
are created for the exercise of 


the required pressures on Tur- 
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CSO: 


4920 


key to change its * and 
intentions towards Cyprus ra- 
dically», 

«Only then could there be 
progress on Cyprus», President 
Kyprianou declared. 


President emphatically 
demed that any concessions 
have been made or that there 
could be any acceptance of ac- 
complished facts or creation of 
cond.tions leading to partition 
— tb 0 biregional 

«We accept a fe- 
deration but speaking of fede- 
ration we mean true federa- 
tion and not confederation or 
two separate States», he ex- 
plaimed. 

——— 
0 return 
ancestral homes. 

The President appealed to all 
to behave with a sense of re- 
sponsibility on the national is- 
sue, away 


a subject for ‘party 


| exploitation at election 
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Free elections 
The President repeated his 
pledge to ensure free and fair 
viections, 
Mr Kyprianou denied his vi- 
sits to the countryside were 
for elecuoneenn 


vernment tries to 

country’s problems 
sible manner bu 
realised that to 


- “5% 


He further warned the peo- 
ple to remember that not ail 
claims could met 


have to confine our 
within the limits of the poten- 
tialities of the State», he said. 

















CYPRUS 


GENERAL 


COMMERCE MINISTRY DIRECTOR GENERAL APPOINTED 


Nicosia CYPRUS MALL in English 12 Apr 81 p 1 


{Text} 





i i gre ie ai 
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if i ae i ie fh He i 
=e i sit il ll om 
66 
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ch Pe i ae a rit 
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AZINAS JAILED FOR MISAPPROPRIATING CO-OP FUNDS 
Nicosia THE CYPRUS WEEKLY in English 10-16 Apr 81 p 1 


(Text ] 
CSO: 


GENE RAL 





GENERAL TURKEY 


PROBLEMS FACING MILITARY COUNCIL EXPLORED 
letanbul MILLIYET in Turkieh 2 Apr 61 p 8 
[Article by Teoman Erel: "Military Council") 


[Text] The Supreme Military Council meets today. According to the official 
information given, topice which could not be completed in the November 1980 meet~- 
ing will be taken up at thie special meeting. It is said that all of these mat- 
ters have to do with problems of the Armed Forces. 


Another interpretation is being heard also, however: 
"An assessment of the 6 months since 12 September may be made," it is being said. 


I do not know whether such an item is on the agenda. But it is natural that in 
gathering for this special meeting Turkey's problems would be discussed, at least 
at the dinners and cocktail parties. As the Armed Forces have been responsible 
for governing the nation for a period of some 6 months, it is impossible for the 
commanders who are the Council members not to be concerned with the problems. 


The important thing here is degree and form. The 12 September action was carried 
out retaining the heirarchy of the Armed Forces. Owing to this characteristic, 
the 12 September administration is more stable and balanced than many military 
regimes. It is very difficult for an army both to govern and keep itself com- 
pletely functioning. The heirarchical action on 12 September, however, is the 
model closest to achieving this. 


Head of State General Kenan Fvren, who at the same time performs the duty of chief 
of the general staff, has stressed in several statements his meticulousness in 
this problem. We recall a speech he made at the War School: “We five people have 
taken on this responsibility,” he said and made the following recommendation to 
the officers of tomorrow: 


‘Don't get mixed up in politics.’ 


This recommendation was not so much intended to describe politics as dirty as to 
express the risk in Armed Forces involvement in politics. And, in any case, was 
directed to all officers of our Armed Forces, not just to the young students of 
the War School. 











lt ie not easy for an army to struggle with organised violence in the country, run 
the national administration and also be prepared at a moment's notice to perform 
ite basic duty against outside threats, 


The formula for doing so was sought in establishing a “civilian” government in 
which uniformed officers do not serve and limiting the legislative organ to five 
top-level commanders. 


On the one hand, superhuman efforts have been made to complete as soon as possible 
the business of preventing violence so that there might be a respite for other 
important probleme to be dealt with. This strategy is right and is achieving suc- 
cess, 


When violence is reduced to 4 minimum <- /it is quite impossible to root it out 
entirely/ [in boldface] — the military will be able to see other problems more 
clearly and pick up speed in those areas aleo. 


Our army's readiness against external threats is very important because there is 
so much unrest in our region, not least the “neighbors’ war" on our southern bor- 
der. Head of State Kenan Evren reiterated the negative possibilities in his Adana 
speech and stressed the Turkish Armed Forces’ momentary readiness to perform their 
basic duty despite the responsibility for national administration. 





It is necessary that this attention and readiness proceed uninterrupted. The 
attention and exertions of the Armed Forces alone are not sufficient in this 
regard. The intelligence organizations and all other state organs must be alert, 
especially in the regions near our warring neighbors. 


A recent television program effectively portrayed how much 4a secret organization 
which has been conducting bloody actions in that region for years has expanded and 
how skillful it is. An arrested activist revealed that in addition to violent 
leftist activiets like himself, idealist and religious fanatic activists were also 
undergoing training by various violent organizations in a troubled region near our 
southern borders. According to the televised statement, even the Phalangists, the 
Lebanese Christian fascist organization, are among the groups organizing these 
training activities and training Turkish youths in the ways of violence. 


On the other hand, refugees from Iran are concentrating on our eastern borders. 
Developments such as these are putting Turkey in a difficult position. The eyes 
of the Western news agencies have turned excessively to our region. One Western 
agency recently published a claim that an anti-Khomeyni Iranian officer was killed 
by a Turkish secret Islamic organization while conducting certain activities on 
our soil. It is clear how claims of this sort which are not confirmed by the 
authorities would upset the regime in Iran. Perhaps certain foreign circles are 
not happy that Turkey should be able to conduct regular relations with Iran or 
Iraq despite the war between them. From this standpoint, provocations intended to 
involve Turkey in faite accomplis are always possible. 


Another threat comes from the sector of internal violence which has abated since 
12 September. While violent leftist organizations insanely continue their actions 
which they call war despite the crushing force of the state, right-wing violence 
has stopped and been directed into other methods. They have given weight to false 
reports and propaganda both at home and abroad. As seen, they are trying to influ- 
ence the trials, enable the state to take hold in certain sectors and regroup and 
rise again later. 
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This means that Turkey ie etill in a very delicate situation, 


It has been stated many times over in the "oat authoritative voices that the 

12 Geptember administration is determined to wind up ite program in a reasonable 
time and turn administration over to civilian government. The military expect 
understanding and support in thie regard. And it can be said that they have found 
understanding and support. Shortcomings are met with patience, criticiam is made 
with good will and, for the most part, behavior which would obatruct the goale is 
avoided, 


Certainly it ie impossible to biock completely the misleading efforts of those who 
try to twiet thinge at every turn. But it is possible to keep their influence at 
a minimum. And we think that care has been taken against efforte like this. 


In thie climate, the greatest of burdens devolves upon the Armed Forces. They 
will both keep the margin of error at a minimum and accomplish many things. 


The most important condition in thie ise that the power of the army heirarchy be 
continued and that the Council be supported as it has been to date. The military 
are striving to perform their basic duties insofar as possible outside the tempo- 
rary and extra-routine duties which the Council has given them in connection with 
governing the nation. The numbers of military in temporary civilian jobs should 
be gradually reduced. This measure would facilitate successful completion of the 
12 September program in the time decided upon, would ensure easy transition and 
would provide for the continuation of our army's defensive power. 


We wish the Military Council success in ite endeavors. 
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SIDE SEES NO CONFLICT IN DUTIES 
Iatanbul DUNYA in Turkish 8 Apr 81 p 1 


[Text] Ankara (ANKA) — With the debate continuing within TURK-IS [Turkish Con- 
federation of Labor] over Social Security Minister Sadik Side's ability to handle 
both the ministry and his duties as TURK~-IS general secretary and his involvement 
in certain anti-labor endeavors, Sadik Side has released a statement saying that 
he is “determined to perform both duties together." 


Stating that speculations about him had started prior to the TURK-IS Board of 
Directors meeting now in progress, Sadik Side, in response to statements that he 
“should be either minister or TURK-IS general secretary,” said, “A lot of malici- 
ous warnings will be futile. Everything will go on as it was before. I am in 
control of my jobs." 


Meanwhile, a member of the TURK-IS Board of Directors said in a statement to an 
ANKA [Ankara Agency] reporter, “Side cannot do two jobs at once. Many members on 
our Board of Directors are of this opinion. We will propose that he choose one of 
the jobs.” 





‘Minimum Wage is Sacred’ 


The TURK-IS Executive Board announced that the “minimum wage is sacred. Social 
criteria rather than economic criteria must gain priority in setting it.” 


In a statement following its meeting yesterday, the TURK-IS Executive Board noted 
that making evaluations “according to this criterion was considered best and a 
way out for the nation and workers.” 


The TURK-IS Executive Board's statement yesterday follows: 


“The minimum wage is the structurally nonnegotiable, true figure from which food 
and nonfood prices arise. To assess the minimum wage, for which another name is 
‘sacred wage,' according to a set of economic criteria or as the distinguished 
counselor of the State Planning Organization did as ‘whether the economy can bear' 
it ignores the facts. 


"It is necessary that the minimum wage, which in fact is considered a sacred wage 
for our workers, be speedily reset, as it has been to date, in accordance with the 
methods and principles determined jointly by labor and management representatives 
and in compliance with Agreement No 26 adopted by the International Labor Organ- 
ization and signed by our government. 
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"We, ae the TURK-IS Executive Board, think it best and a way out from the stand- 
point of our nation and our workers that in making this determination, social 


ertterta rather than economic criteria receive priority and that a conclusion be 
reached by acting in accordance with this. 


"What ie important here ie whether the worker can live on the money he makes, 
rather than whether the economy can bear the minimum wage.” 
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